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BC'5B OTIBB 58 O7_ACCOUNTING FOR MANAGEMENT.

fime : Two Hours and Forty-five Minutes Maximu m:27 Weightage

Part Bj.

. Section A

I. Answer all nine questions in one or two sentences each. Each question carries a weightage of 1 :

1 Distinguish between Management Aqcounting and Financial Accounting.
:

2 What do you mean by Trend Analysis ?

I What is leverage ratio ?

4 What are the various sources of funds to a business ?

S Vhat is meant by Angle of incedence ?

6"DistinguishbetweenFixedCost-nrrd.VariableCost.

7 What is creditors turn over ratio ?

8 State anytwo uses of Cash Flow Statement. 
l

Decf,rorl D

11. Answer any fiue questions in not more than one page gach. Each question carrigs a weightage

of 2:

10 What are the limitationS of Management Aceounting ?

11 Discuss the objecls and limitations of ratio analysis.

t2 Distinguish betweeq Fund flow statement and Balance sheet.

13 Write a brief note on Responsibility Accounting.

T\rrn over
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14 From the following infot'mation ascertain Cash Balance as on 31st Decemb er 20l2by prepariff
a Cash Flow Statement :

Particulars 1st January 31st December

Cash

Debtors

Land

Buildings

Machinery

Current Liabilities
Loan from X
Loan from Bank
Capital and Reserves

4,28,000 4,70,000

20L2
Rs.

8,000

70,000

50,000

40,000

1,00,000

1,60,000

2012
Rs.

7,200

76,900

44,000

60,000

1,10,000

i,z2,ooo

72,:0

60,ooo

2,96,000

4,28,000

' 92,000

40,000
' 50,000

2,98,000

4,70,000

-

During the year Rs. 52,000 were paid as dividends. Thq provision for depreciation against
machinery as on 1st January 2O12 was Rs. 54,000 and on 31st December 2OL2 Rs. 72,000.

15 calculate BEP in uhits and in rupees from the following information :

Rs. Rs.

20,00,000

12,0o,ooo

4,00,000 16,00,000

Estimated sales (1,00,000) units ...
Less : Variable Costs

Fixed cost

Profrt

III.

4,00,000

16 Calculate Debtors Turnover Ratio and the average collection period from the following
information :

. Total Sales Bs. 3,00,000, (Cash sales Rs. 10,00,000)

Opening Debtors Rs. 12,00,000, Closing Debtors Rs. 18,00,000.

5x2=l0weightage)
Section C

Answer any two out of three essay questions. Each question carries a weightage of 4 :

17 What do you mean by analysis and interpretation of Financial Statements ? Explain the
methods of Financial Statement Analysis.
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\- 18 From the following assets and labilities of Rajaram Ltd. as on Blst March 2018, calculate :

(i) Current ratio ; (ii) Quick ratio ; (iii) Absolute liquidity ratio ; (iv) Ratio of inventory to
working capital ; (v) Ratio of current assets to Fixed Assets ; (vi) Debt to Equity ratio ;
(vii) Proprietary ratio ; (viii) Fixea assets ratio.

Balance Sheet

Liabilities Rs.

Equity Capital 10,00,000

6 ToPref. share capital 5,00,000

General Reserve 1,00,000

Surplus A/c 4,00,000

Provision for tax 1,7G,000

Bills payable L,}4,OOO

Bank overdraft 20,000

12 7o Debenture 5,00,000

.Asse/s Rs.

Plant and Machinery 6,00,000

Land 7,00,000

Furniture 1,00,000

Stock 6,00,000

Bills receivable 30,000'

Debtors 1,50,000

Bank 2,00,000

Marketable securities ... 20,000

29,00,000 29,00,000

The following are the informatiori related to a company,:
' Rs.

(i) Fixed cost 13,090

' (ii) Variable cost :r. 14,000

(iii) Total cost 27,000

(iv) Net prgfit 3,000

(v) Net sales 30,000

Find out the break-even point.

Estimate the volume of sales turnover to make'a net profit of Rs. 10,000.

(Z x 4= gweightagq)

(a)

(b)

(e)
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FIFTH

Time : T\vo Hours and Forty-Five Minutes

.1.

2.

3.

'*'4.

5.

6.

7.

8.

9.

SEMESTER B.com-rB.B.A. DEGREE (Uq :g$gLjffi*-_IMPRoVEMENTIEXAMINATIoN,NoVEMBER2016

BC 58 O7-ACCOUNTING FOR MANAGEMENT

10.

11.

L2.

Maximum : 27 Weightage

Part B

Answer should' be written only inEnglish'

' Puvrtv^- __

Answer alt. y'-ne questi'ons in on'e or two senten'ces each'

Define financial accounting ?

What is meantby compon size statements ?

- by schedule of changes in working capital ?What do you mean

What are the utilities of cash flow analysis ?

I

What is meant bY variable'cost ?

What is responsibjlity accounting ?

:
Elucidate financial ratios ?

What are the functions of man4gement accounting ? 
,

(9x 1= gweightage)

SrcrtoN B r

, Ansu,er any nue rtry;;X:ll:l:::#TflW_;2,;,tro one pase each'

Differentiate between management accounting and financial accounting ? '

what is responsibility accounting and what are the steps involved in it ?

Turn over
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13. A factory manufacturing radios has the capacity to produce 1500 radios per zrnnum, the marginaY

cost of a radio is Rs. 800 which is sold for Rs. 1,000, and fixed overheads are Rs. 1,50,000.

Calculate : (a) Breakeven point for output and sales. (b) Sales required to earn a profit of
Rs. 50,000. (c) Profit when sales are Rs. 20,00,000.

L4. From the following details find out the funds'from operatiors t-:-

Particulars Rs. Particulars Rs.

Salaries

Provision for bad debts 5,000 (Sold for : 10,000

Preliminary expense written off 10,000 Book value : 5,000)

Goodwill written off 5,000

Depreciation on machinery :.. 5,000

Loss of sale of plant : ,.. 2,000

(Book value : 10,000
,l

Sold for : 8,000)

. Provision for tax , '_ --=.-==&OO0

Netprofit 18,000

1,05;0OO *- " l-,05,000

15. From the following Trading, Profit and Loss Account Calculate (a) Gross Profrt ratio (b) Net Profit
ratio(c)operatingratio(d)Administrativeexpe[seratio.

Particulars Rs. Particulars Rs.

Freight 15,000

Gross profit b/d 2,00,000

6,00,000 6,00,000



Administration expense

Selling and Administration expense

Financial expenses

Gruss profit b/d

Inierest on investments

3r

85,000

40,000

6,0o0

3,000

71,000

D t2579

2,00,000

5,00o

Non operating exPenses

Netprofit

2,05,O00

16. From the following information calculate the cash Flow from operating activities :

Particulars

Operating profit o-efore changes in operating assets

Deb'tors (decrease)

Stock (increase)

Bills Payalle (decrease)

Creditors (increase)

Cash at bank (inc'rease)

1I r,1- .'- ':' :;1;1'-,'1'-,:, .,.

Snertou C

Answer any two questions out of three'

Each quesiion carries a weightage of 4'

(5x2=:l0weightagB)

Explain the different rssupptions of ResPonsibility accountrng:'T?t *:":**"'

From the folrowing information, prepare a corrparative Income statement for the years that en{gd

on 31st March 2008 and 31st March 2009'

Rs.

5,000

2,000

. ... 3,200

20,000

t7.

18.

Particulars

Opening stock

Purchases
t

Carriage inwards

Gross profit d{
)

3irt}gt2}08 31/03/200d Particulars

: G".) (Bs.)

... 1,50,000 3,00,000 sales

7,70,000 .9,80,000 Less: Returns

... 2185,000 5,75,000 Closingstock

!2,25,O0O 18,80,000

31/03/2008 3uogl20io9

(Rs.) ' G*.)

.:. 10,00,000 15,00,000
l

Soiooo 2o,ooo

... 9,50,000 14,80,000

2,75,000 4,00,000

. - 12;25,000 L8,80,000

Turn over



Part'tculars

Salaries ofstaff

Salary of manager

Insurance

Advertising ExPense

General expense

Interest

Tax payable

Net Profit t/d

4

3U03/2009 Partinulars

,.45,000 GrossProfitUd

15,000 Other Incomes

3,500

95,000 '

85,000

6,000

700

3,39,800
----_-
5,90,000

'..::

D 125*8,.-
' \r-

81103/2008 3U08/20b/

(Rs.) Gs.) )

3,00,000- 5,90,000

';id*5j:

(2x4=.Sweightage)

3Ur)3/200S

,. . (Bs,)

20,000 r:

b,ooo

4,000

50,000

75,000

5,000.

600

1,40,400

:"
l:

1

i

3,00,000

19. From the following information prepare a Bala'nee Sheet :-

- Current'ratio

Quick rati,o ' ., ,:. 
,

Gqosiipiofit ratio

Stock turnover ratio

Debtors'tumoveti4fig ':.:l ,, r I
:

'j_f,:

: Turnoveroffixedassets,

Capital gearinf ratio ,' '

Resenres to share capital

Fixed assets to net worth

Sales

, L.25 ,1.

25Vo

gtimes
, : -tr:i:.

L.2 ,

0.25

t.25

Rs. 24,00,000

---/
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'fime : Three Hours

(CUCBCSS*UG)

BBA VB O7-ACCOUNTING FOR MANAGEMENT

Part I (Objective Questions)

Answer all ten questinns.
Choose the coruect answer.

Maximum:80 Marks

1. Management accounting is an extension of : 7
(a) Cost accounting. 6
(c) Management theory.

2. Current ratio measures :

(a) Solvency.

(c) Profitability

3. Which among the following is not a

(a) Issue ofshares for cash.

(b) Bale of fixed asset.
./

.q,y' O"preciation on fixed asset.

(d) Sale of investments.

4. Which arfrongthe following is not a feature of management accounting ?

(a) IFed by management.
,/

(pX Uses financial and non-financialdata.

(c) Mor2relevant than objgctive information.

(d) Staf,utory requirement.

5. Fund frop operations means.
/

Jy Net profit from the business.

Ib) Gross profit from the business.

(c) Operating profi.t from ttre business.

(d) None of these.

Fill in the blanks :

6. Management accounting infonnation is used by parties 

- 

to the organisation.

7. statement is another name of profit and loss account. Turn ovcr

(d)

Financial accounting.

None of these.

g{ Liquidity.

(d) All of these.

source of fund ?
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means ability to pay short-term obligationsns in tirne.

{9/ ,'

questions in two ot three senterrces'+ "6i)
+--.

'\,f fc'
'i"' \ r'-l._-._--__*-., .q

{(/ o rrg&

(10x1"=l0marks)

= Qr,

8.

9.

10.

C/ is the excess of sales over margtaal cost. GI ,
Responsibility accounting is alsb called ---- acc'ountingS/

Part II (Short Answer Questions)

Answer anY eight out of the ten

Sales Rs. 90,000. t

Profit Volume ratia 20 Vo.

Calculate Contribution.

What is rna:rdgilment accounting ? '

What ard liquiditY ratios ?

11.

t12.

13.

L4.

15.

16.

L7,

18.

19.

20.

\
What do you mean by Break-even point 

' 
t 

,,-. 
: ' ':

current ratib 2.5'; W-orking capital Rs. 60,000.,Balculate current assets and current liebilities'
:

whetiscostvolulneproiit,?+alvsiisr? tJf ..,,:",6O*o{",,.u,,,,,.'
What d;fr; mean by Qggt Accounting ? r o;d*fr'E' ;: 

1

Break-Even Point Ri. 1,00,000.' . i''

- xpiain the meaning of cagh:flow siatement'

What is marginal cost ?

Profitvoluge r*bw}o'Vo.'.',, {, N'Vt,1-
Calculate Fixed cost.

l.'phrt III (Short Esbhy Questions)

Answerd,nysixoutoftheeightquestionsin'about2a0words.

2L.Thefo1lowinginformationrelatingtoacompaiiyaregiven.

Current Liabiiities Rs. 1100,000.

Current Ratio 2.5 : 1. ' 
,

Liquid ratio 1.25:1 Calculate. {

'.\
gAJ

+s,
(l\(a) Currentassets.

(c) Working cafital.

(b): Liquidassets.

(d) Stock. '

22. From.the following particulars, calculate stock turnQver ratio.

Opening stock Rs. 3,20,000.

Purchases Rs. 9,60,000.

Carriage on purchases Rs. 80,000.

Sales Rs. 16,00,000.

Closing stock Rs' 2,40,000.

f l
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3

Find out the value of creditors from the following :-
Sales Rs. 2,00,000.

Opening Stock Rs. 20,000.

Gross Profit on sales 10 7o.

Closing stock Rs. 40, 000.

Creditor's velocity 73 Days.

Bills Payable Rs. 12,000.

Calculate Break Even pojnt from the follornring:-
Fixed Expenses Rs. 6,00,000.

Variable per unit Rs. 10.

Selling Price Rs. 15.

25. Explain the limitations of ratio analysis.

26. what are the major inflows and out flows from investing activities ?

27. Calculate working capital turnover ratio from the following information :-
,/ Sales Rs. !,43,760.

" Sales returrrs Rs. 3,750.

, Current assets Rs. 50,000. ttJ:

Current liabilities Rs. 80,000.

are requ schedule'b?-e,flhfx,tn wo'ffig'Eapital : 
* 

'' "'

Liabilities As on Slst December .4ssets.. As on SLst December
20L4

Rs.
20L5
Rs.

2414
Rs.

2015
Rs.

Share Capital

General Reserve

Surplus Account

Creditors

Bills Payable
.

Provision for tax
(Non'-Current

Iiability)

Provision for

doubtful debts

1,00,000

14,000

16,000

9,000

L200

16,000

400

1,10,000

18,000

13,000,

5,400

800

18,000

600

Building

Plant and Machinery

Investment

Stock

Bills Receiriable

Debtors

Cash at bank

Preliminary Expenses

40,000
'3z,oo.o

10,000

30,000

2,000

18,000

6,600

12,000

38,000

36,000

21,000

23,400

3,200

19,000

15,200

10,000

1,55,600 1,65,800 1,55,600 ,I-,65,900

lr (6x4=24marks)

' 'Iurn over

D 11135

24.

28. From the following balances extranted fo+ RC Cg..I- td. as 9n SIil2-2O.14 and 8l_12_2018, you
arereqirire&,tqprepareaschedirlei;f-efhdilstnwoftag'Eapital : 

*'' "" .
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Part fV (Essay Questions)

Answer ony two out of the three questions in about 8O0 words.

29. From the following information, prepare a Balance Sheet. Show the workings.
(a) Working capital Rs. 75,000

(b) Reserves and Surplus Rs.AOO;000t *-

D luEl
\./

(c) Bank over draft
(d) Current ratio

(e) Liquid ratio .r

9s. 60,000

1:.75

1.15

(f) Fixed to proprietor's fund O.75

(g) Longterlnliabilities -' I.${->
What is the scope of management accounting ? 6e30.

31. "Marginal costing is a valuable aid for managerial decisions'Discuss .)t/ ,P t'
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FIFTII SEMESTER

BC 58 OTIBB VB

Time : Three Hours

I. Answer all tweluequestions :-
Choose the correct answer :

(a) Financial ratio.

(c) Solvency ratio.

(Pages :4)

B.Com./B:B.A DEGRDE
r.{o\rEnffiER 2015

(UC--CCSS)

Core Course

O?-ACCOt]NTING FOR MANAGEMENT

Maximum : 30 Weightage

1 Which one of the following items'is not taken into account while computing current

ratio ?

(a) Sundrycreditors.

(c) Furniture.

2 The stock turnover ratio is

3 Increase in the amount of prepaid expenses result in 

-'
(a) Increase in cash.

(c) No change in cash.

(b) Sundry debtors.

(d) Bank overdraft.

(b) Activityratio.

(d) ProfitabilitYratio-

(b) Decrease in cash.

(d) None of these.

(b) Application of tund.

(d) None of these.

4 Sale of building results into

(a) Source of fund.

(c) No flow of fund.

Fill in the blanks :

, 5 EBIT divided by total assets ratio is -- 
-6 At BEP, the totalcost is equal tol '

7 Total cost of fixed cost and profit is ca'lled

g The Ratio bf earnings that are distributed ttrough dividends is called 

-'
Give one word i "

9Nametheratiowhichisapplicab1eto.Highertheratio,the1owertheprofitability,.

L0 Name the ratio that deals with the relationship between two items appearing in the

profit and loss account.

Turn over
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t2
N4me the technique for studying the relationship between cost, volume aridforofit.

Name the ratio of gross profit to net total sales.

(i2 xY*;'3 weightage)

Short answer questions.

Answer oll questions. Each question carries a weightage of 1.

)A State any tpo advantages ofratio analysis

J4 What is current ratio ? 
,

'15 Define &nds Flow Statement.

16 Name two'applications'of fund.

17 What is Profit volume ratio ?

18 Write the marginal cost equation.

19 What is profit centre in responsibility accounting ?

20 Wliat is meant by schedul e of chantges in workin g capital ?

2L What is accounts payable ratio ?

Answer any fiue questions. Each question..€ffrrio.s a weigh,tflge of 2 :

?2 Explain the limitatjons ofratio analy-sis.

23 Explain the benefrts of implementing Activity based costing.

24 From the followirrg dgtails dete-rmine the value of deb,tors :

Cash sales-Rs. 2,00,000

Debtors velocity 30 days

Bills receivable-Rs. 5,000.

25 Find out the profit from the following data:

Sales

Marginal cost

Break-even sales

Rs.

90,000

60,000

60,000

II.

t
I ri. '

(9x1=9weightage)

III.

26 The followjng information relating to a company is given to you :

Rs.

... 4,00,000

1,80,000,

... 2,50,000

Ascertain how much the value of sqles must be increased for the company to break-even.

Sales

Fixed cost

Variable cost, .
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27 From the following balances e.xiracted from BC Co. Ltd. as on 31-12-2010 and 2011, you are

required to. prepare a sc[redule pf changes in working capital.

Liabilities
As on 3!st December

Assets
As on S1tst December

2010

Rs.

2011

Rs.

2010

Rs.

2011

Rs.

Share Capital

Creditors

Profrt and Loss

Account

' 4o,ooo

10,000

2,30,000

45,000

23,000

2,50,000

Fixed assets

Stock

Debtors

Cash at bank

50,000

80,000

1,20.,000

30,000

66,000

9o,o0o

1,15,000

47,000

2,80,000 3,1g,ooo 2,80,000 3,18,000

28 What are the major inflows and out flows frora financing activities ?

(5x2 = 10w'eightage)

Answer any two questions. Each question carries a weightagq of 4 :

29 Debtor's velocity 3 months

Creditor's velocity 2 months

Stockvelocity times

Capital turnover ratio 2.5 times

Fixed assets turnover rat-io 8 tirnes

Gross profit trirnover ratio 25%

- 
Gross profit in a year amounts to Rs. 80,000. There is no long term loan or overdraft. Reseryes

and surplus amount to Bs. 28,000. Liquid assets are Rs. 97,333. Closing stock of the year is

Rs. 2,000 more than thp opening stock. Bills receivable amounts to Rs. 5,000 and Bills payable

to Rs. 2,000.

Find out:
(a) Sales.

(b) Sundry debtors.

(c) Closing stock.

' (d) Sundrycreditors.

(e) Fixed assets.

' (fl ProPrietor's fund

Make out the balance sheet with as many details as possible.

IV.

Turn over
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Bs.
-a

Sales 45,000

Total eost 40,000

Assuming that there is no change in prices and variable coqts and that ttrg nxea expefftes are

irieurred equally in the two half year periods, calculate the followihg foi the year 2018 :

(a) The Profit volume ratio.

(b) The fixed expenses.

(c) The break-even sales.

31 'oMarginal costingls a valuable aid for managerial decisions". Discuss.

Rs.

50,000

43,000

'.r',V:
D90880, i!i

1

t,

(2x4=Sweightage)
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[Core Course]

BC 58 OTIBB 58 O7_ACCOI,'NTING FOR MANAGEMENT
Time : Two Hours and Forty-Five Minutes Maximum : 27 Weightage

Part B

Answer should be written in English.

Spcrrou A

I. Answer a1l zize questions in one or two sentences each. Each questiron carries a weightage of 1.

.1 Define Management Accounting.

-Z What are comparative financial statements ?

8' What do you mean by solvency ratio ?

4 Define the term fund.

5- Define Marginal Costing.

I -Define 
Break-Even point.

-Z DefineBesponsibility AccoPnting.

8 What is profiUvolume ratio ?

8 State arry two differences between Cost Accounting and Management accounting.

.-,i (9x 1=9weightage)

SpcrroN B

II. Answer any fiue questions in not mors than one page each. Each question carries a

weightage of 2.
, i,

*O Discuss the functions of management accounting

).L Wlat is meant by ratio analysis ? Discuss its objects and limitations.

L2 How does cash flow statement differ from fund flow statement ?

Turn over
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.y{ fn following is the Balance Sheet of a firm as on 3l-March 2013

Rs.

3,00,000

80,000

20,000

35,000

DePreciation on fixed assets

Goodwill written-off

Loss on sale of machinery

Share CaPital.

Creditors

Bills payable

Provision for tax

Fixed assets

Cash

Sunday debtors

Bills receivable

Stock

Prepaid exPenses

, Rs.

1,65,000

10,000

60,000

20,000

1,75,000

5,000

4,35,000 4,35,000

calculate (i) current ratio ; (ii) liquid ratio and corrmend on the fiquidity ofthe firm'

{4CalculateFundsfromoperationsfromtheinformationgivenbelowasonSlstMarch20lS:
Rs.

(b) Gain on the sale of buildings 8'550

(9)4oodwillappearsinthebooksatRs.ls,000outofttrat\olohasbeenwrittenoff
during the Year'

(d)oldmachineryworthRs.soohtrsbeensoldforBs.6s0duringtheyear.

(e) Rs. 12,500 have been transferred to resen'e 6rnd'

(f)Depreciationhasbeenprovidedduringtheyearonmachineryandfurnitureat,ZoVo
whose total is Rs' 65'000'

lsThefollowingfactsandfiguresareextractedfromthecostbooksofaccountsofacompanyfor
the year ZoIZ.Sales volume : 18 Lakh units' Selling price per unit : Rs' 40 ; Unit variable cost

Rs. Zb ; and Annual fixed 
"ort 

nr. Z.A cror€' Fronr-thesJ compute BEP' &oth volume and

value).

16ThenetprofitofaCourpanybeforetaxisRs.2S,00,o0oasonSlstMarch20ls.Afterconsidering
the following :-

Rs.

50,000

15,000

12,000
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The current assets and current liabilities of the Company in the beginning at the end of the year

wene as follows i

calculate cash flow from operating activities by indirect method.

31-3-2018

Rs.

31,000

25,000

"75,000

28,000

10,000

(5x2= l0weightage)

Srctox C

Answer any two questions.
Ea.ch questian carries a weightage of 4,

tll- Discuss the scope and importance of management accounting. How does it differ from Financial

Accounting ?

'asA.,&8.&i,'' 
qF$ egount and a: 

p*epar,r*=a'fisdtag-18 From the follwing:'informitlon, '

Summarised Balance Sheet as on March 31-2013.

Gross Profit Ratio :25 ?a; Net Profit Ratio :20Vo

Stock Turnover Ratio, tO ; N"t prgfit tCapital /g,
.;

Capital to total Iiabilities : % iFixed assets leapital: 5/a ;

Fiied assets/Iotal current assets: 5f .

'c . Tls 1() OO nOO

Closing stock Bs : 1,00,000.

(Show all calculations)

Turn over

Accounts Receivable

Accounts payable

Debtors
' Stock in hand

Outstanding expenses

3L-3-20L2

Rs,

20,000 .

60,000

30,000

15,000



19 The Balance Sheet of a Company

D 52668

Sl.st Deecember 2At2 and,31st December Z0L2

,\dditional Information :

(a) Net income for the year Bs : 1,4O,0@:. " : i ' .i 
:

(b) Dqp-r.egtatlon for the year Rs..20,0O0.

(c) Income tax paid was Rs. a0,OOO. ' 
.:

(d)InterimdividedpaidduringtheyehrRs.20,ooo..

(e) An addition to the fixed asset was made during the year at a cost of Bs. 1,68,000 and
fully depreciated machine costing Rs. 40,000 was discarded ; no salvage being realised.

Prepare : (1) A statement of changes in rWorking Capital.

(2) A Statement of sources and applications of funds.

(2x4=Sweightage)

-ir':r'

, i, ',(

4

as on

Liabilities 2011 zOtZ Assets
l

2011 2012

Retained earnings

Premium on shares

Accumulated depreciation

Debentures

Account payables

Share capital

1,60,000

80,000

60,000

37,800

2,00,000

5,87,900

8,00,000

5,000

60,000

40,200

2,50,000

6,55,200

Stock

Debtors i" 
."

Prepaid expenses;

Cash

Commissionon

shares :

Fixed assets ' l

1,00,000

48,000

4,000

15,800

25,000

3,50,000

5,37,800

95,000

50,000

5,000

tro,200

20,000

4,75,000

.FrB*
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SEMESTER B.Com.lB.B.A- DEGREE (U.G.-CCSS) DGMINI\TION
NOVEMBER 2014

(SDE)

Core Course

BC5BO7/BB5BO?-ACCOUNTINGFORMANAGEMENT

Time : T\uo Hours and Forty-Five Minutes

Answers should be written only in English

Maximum: 2? Weightage

Part B

Spc"noN A

I. Answer a1l ninequestions in one or two sentences each. Each question carrie6 a weightage of 1'

-t' Define Variable Cost. Give frao examples'

2 What do you mean by responsibility accounting ?

& What is a Break-Even Chart ?

' 4 Define Margin of SafetY.

5 Define the term Fund.

6- What do you mean by Turnover ratio ?

4 Define Management Accounting.

€ State the different profitability ratios.

g what do you mean by Interpretation of financial statements ?

(9x1=gweightage)
!

Sucttox B

U. Answer any fiue questions in not more than one poge each. Each question carries a weightage

of 2.

lement Accounting'l0 Distinguish betwilen Cost Accounting and Manag

).t Explain briefly the different methods of financial statement analysis.

LZ "Responsibility accounting is an important device for Control". Explain.

FIFTH

t^
Turn over



\
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*4 From the given Balance Sheet of a Company' Calculate :

(i) Current ratio ; (iil Quick ratio ; (iii) Debt-equity ratio ; and (iv) Proprietary ratio.

Balance Shcet os on SLzt Deeember 2OL2

D 72705

Rs.

1,40,000

2,0o,000

1,00,000

. 10,000

40,000

8,40,000 8,40,000

*4 X.rom the following profit and Loss Account ofXYLLtd. for fap consecutive years' Prepare a

Comparative Income Statement and Comment

W Asingle product Company furnishes the following data :

(Year 20L2)

Rs. 24,00,000

w/rv"
25%

Share Capital

Profit and Loss Account Balance

Creneral Beserve

12 % Debentures

Bills payable

Sales

PA/ratio

Maising of safety

Rs.

...2,00,000 .Land and Building

30,000 Plant and Machinery

40,000 Stock

... 4,20,000 SundrY debtors

50,000 BillsReceivable

Cash at Bank

By Sales (Net)

Miscellaneous Income

g,oo,(x)o

8,000

7,50,000

20,000

40,000

2,00,000

Cost ofgoods

sold

Operating Expenses

Administrative

Selling:

NetProfit 'l

6,00,000

20,000

30,000

1,58,000

8,08,000 10,10

Calculate fixed cost and Profit for the year 2012'
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16i- From the following Profit and'Loss Account of A Ltd,, calculate the funds from operations : forthe period ended...

Answer any two questions. Each question carries a weightag e of 4:
L7 "The technique of Marginal Costinfl can be a valuable aid to Management,. Discuss.
1'8 From the following Information prepare a statement showing sources and application offunds

and Schedule of changes in working capital :

Profit and Loss Account for the year ended Blst March

To Salary

" Rent

" Advertisiirg .

" Stationery

" Carriages

" Depreciation

" Preliminary Expenses

written-off

" Lq"" on Sale of plant

Goodwill written-off

" ToNetProfit

60,000

10,000

15,000

5,000

10,000

40,000

5,000

10,000

L2,500

52,500

2,20,0OO

By Gross Profit

" Profit and sale of building

2,00,000

20,000

2,20,O00

comparatiue Balance sheet of Good. Luck Ltd,;" r" Brrt D"tem,ber.

Share Capital

Resenres

Loans

Current Liability

40,00,000

" 5,00,000

40,00,000

60,00,000

50,00,000

L5,00,000

35,00,000

50,00,000

FixedAssets

Investments

.Stock

Debtors

Cash

30,00,000

79,75,000

35,00,000

1,25,000

31,00,000

1,50,

75,00,

40,00,

2,50,

Turn over
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FIFTH SEMESTER

(Pages:4)
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B.Com.lB.B.A- DEGBEE (U.G.-CCSS)
NOVEMBER 2014

(sDE)

Core Course

BC 5B OTIBB 5B O7_ACCOUNTING FOR MANAGEMENT

Time : TWo Hours and Forty-Five Minutes Maximum : 2T ltleightage

.4nswers should be written only in $ngtifi
Part B

SpcrroN A

Answer all nine questions in one or tvtro sentences each. Each question carriei a weightage of 1.

-t' Define Variable Cost. Give fuo examples.

2 What do you mean by responsibility aecounting ?

& What is a Break-Even Chart ?

4 Define Margin of Safety.

5 Define the term Fund.

& What do you mean by Turnover ratio

€ State the different profitability ratios.

g what do yo-u mean by Interpretation of financial statements' 
,g x 1 = g weightage)

Snmlou B

Answer any fiue questions in not more than one page each. Each question carries a weightage

of 2.

J0 Distinguish betwben Cost Accounting and Management Agcounting.

).L Explain briefly the different methods of financial statement analysis.

L2 uResponsibility accounting is an important device for Control". Explain.

Turn over

I.

u.

f,h



By Sales (Net)

Miscellaneous Income

8,00,000

u

8,009

?,50,000

20,000

40,000

2,00,000

Cost ofgoods

sold

Operating ExPenses

Administrative

Selling:

NetProfit i

6,00,000

20,000

30,000

1,58,000

8,08,000

i:

\
\
.rl/

L4 From the given Balance sheet of a company. calculate :

, (i) C,r:rent ratio ; (ii) Quict ratio ; (iii) Debt-equity ratio ; and (iv) Proprietary ratio'

Bal,arue Stcet ai on 31st Deeember 20L2

Bs.

...2,00,000 .I,and and Building

30,000 Plant and Machinery

40,000 Stock

... 4,20,000 Sundrydebtors

'60,000 BillsReceivable

Cash at Bank

D 7WO6

Bs'

1,40,(X)O

3,50,000

2,0o,000

1,00,000

_. 10,000

40,000

I
t

J.
.J

\

8,40,000 8,40,000

*4 X,mm the fOllowing Profit and Losq Account of XYz Ltd. for fioo conseCutive IT*, Prepare a

Comparative Income Statement' sn{ Qpnrnent

1,5 A single product io*ptty furnishes the following data :

(Year12012)

.Bs. 24,00,000

w/suo
25%

Share Capital

Profit and Loss Account Balance

General Reserve

12 % Debentures

Bills payable

Sales

PlVratio

Maiging of qafetY

Calculate fixed cost and Profit for the year 20L2'
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from 
the following Profit and Loss Account ofA Ltd., Calculate the funds from operations : for

the period ended...

(5x2=l0weightage)
Spcrroru C

Answer any two questions. Each question carries a weightag e of 4 :

t7. "The technique of Marginal Costingl'can be a valuable aid to Management,. Discuss.
18 F'rom the following Information prepare a statement showing sources and application offunds

and Schedule of changes in working capital :

III.

Profit and Loss Account for the year end.ed BLst March ZILB

To Salary

" Rent

" Advertisihg .

" Stationery

" Carriages

" Depreciation

" PreliminarlrExpenses

written-off

" Less on Sale of Plant

Goodwill written-off

" ToNetProfit

60,000

10,000

15,000

5,000

10,000

40,000

5,000

10,000

L2,500

52,500

----.-
2,2A,OOO

By GrossProfit

" Profit and sale of building

2,00,000

20,000

2,20,0O0

comparatiue Balance sheet of Good Luck Ltd as on gLst Decem.ber.

Share Capital

Beserves

Loans

Current Liability

40,00,000

5,00,000

40,00,000

60,00,000

50,00,000

15,00,000

35;00,000

50,00,000.,

FixedAssets

Investments

.Stock

Debtors

Cash

30,00,000

79,75,000

35,00,000

1,25,000

1,50,000

75,00,

40,00,

2,50,

1,45,00,000 11,50,
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Additional Information :

(a) The net profit for the,year aftgr adjustment in 
"e"Td 

of provisions for dividends and

taxation was Rs. L0,00,000.

(b) There was additions to Foxed Assets during the year arnounting to Rs. 4,00,(D0 and

the depreciation for the yedr was Bs. 3,00,000.

From the following information, prepare a sumrnatised

2013:

StockVelocity

Fixed Assets Turnover ratio

Capital turnover ratio

Gross profit 2O Vo of sales.

.Amount of Gross profrt

Debt. collection period

Creditois payment period

: . ,"

Closing stock Rs. 5,000 in excess of opening stock.

(All calculations'/Workings form port of the answer).
(2x4=Sweightage)

Balance S"trcet.as at 31st March
ti' r ''

ns. 60,(X)0,

2 monthq.,

73 days
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Additional Information :

(a) The net profit for the year aftpr adjustment in rgspect of provisions for dividends and

taxation was Rs. L0,00,000.

(b) There was additions to Foxed Assets dunng the year amounting to Bs. 4,00,(X)0 and
. 

the depreciation for the yeair was Rs. 8,00,000.

19 From the following information, prepare a summarised Balance Sheet as.gt 818t March

StockVelocity

Fixed Assets Turnover ratio

Capital turnover ratio

Gross profit 2O ?o of'salesi.

Amount of Gross profit

Debt. collection period

Creditois payment Period

Closing stock Rs. 5,000 in excess of opening stock'

(All calculations / Workings form port of the answer)'
(2x4=8weightage)

6

4

2

Rs. 60,000,

2 monthq.,

?3 days

J

:

I

I

-t
.'
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ruml SEMESTDR B.ConJB.BA DEGREE EXAMINATTON, No\TEMBER 2014
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Core Course

BC 58 OTIBB VB O7_ACCOI]NTING FOR MANAGEMENT

'fime : Three Hours Maximum : B0 weightage
. Part A

This partcozsrsfs of three bunches of questinns carrying equal weightage of L.

Eaeh bunch consists o/four objectiue questions.
Answer aUl questians.

L Answer o// questions.

Choose the correct answer :

I Fixed assets ratio is the ratio between Fixed Assets (after depreciation) :

(a) Total assets. (b) Working capital.
(c) Total long tem funds. (d) None.

2 Ideal quick ratio is :

(a) l:2. (b) 1:1.

I Difference between selling price and margirial,cost is :

(a) Contribution. (b) PA/ ratio.
(c) BES. (d) Margin of Safety.

4 Cash flow statement from operating activity include :

(b) Income.ftrim revenue producing activities.

(c) Disposal of fixed assets.

(d) Issue ofshares.

U. Fill in the blanks :

5 Balances sheet is a 

- 

statement.

6 Proprietary ratio is othenvise called

7 Increase in fund means of cash.

8 A 

- 

solvency ratio indicates that the firm is financially sound.

Turn over
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UL Answer inoneword:

I Which statement is prepared to show the movemerit of gash ? .: .,

10 Name the angle which indieates the rate at which profits are being made.

11 Which factor puts limitation on the production and profit of a business ?

L2 Give the equation of inventory turnover ratio.

D709L7

.112x r/e=Sweightage)

(9x 1=9weightagp)

prepare a.comparative balance sheet of Deepthi Ltd.

31.3.2011Rs. in hlih , |L.S.:?AJfzBs. in lakh

,. ,50 -

.72
t2
10

.80
. , ..21

11

t-
t

Part B

AnsweT 6ll ni;ng questians.

Each qucstion cariics a weightage of L,

13 Give three important use of funds flow staterirent.

L4 What do you mean by intra firm analysis ?

15 State the difference between contribution and profit.

16 Give a note on funds flow statement.

L7 What do you mean !.l comparative balance sheet ?

18 What is interest eoverage ratio ?

19 What are the constituents of complete finaasial statene4t.!,,,

20 What do you mean by margin of safety ?

2L List out the limitations of funds flow statement.

Part C (Short Essay or Paragraph Questions)

Answer any frve qu.estions.

Each questian carrics a weightqe of L ', .

Distinguish between funds flow statement and balane sheet.

Explain Du Pont control chart.

From the following information

Particulars

Equiff share capital
Fixed assets

Resenres and surplus ..

Investments
Long term loan
Current assets

Current liabilities

22

23

24

50

60

10

10

80

30

10

25 X Ltd. has current ratio 2.5 and working capital 90,000. Find out current assets and current
liabilities.
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Find out PA/ ratio, Fixed Cost by the following infomation :

Period Sales Cost Pmfit

I ... 1,20,000 1,11,000 9,000

u 1,40,000 1,27,000 13,000

27 Find out debtors turnover ratio and averagp collection penod frg* 
th: 

following :-

81.3-2011 31.3.2012
' Rs.

AnnualLredit sales 6,00,000
, \. !

Debtors'at the beginning ... 80'000

Debtors at the end 1,OO,O0O

2g calculate the fund from operation from the following of A.Ltd.

Profit ond. Lass alc

Bs.

D709L7

Rs.

6,oo,Qoo

1,00,000

To Expenses:
Operation
Depreciation

Loss on sale of building
Advertisement

.%,F.

Suspense a/c

Discount (customers)

Discount on issue of
shares written-off
Goodwill
Net profit

By Gross profit
Gain on sale of Plant ...

Bs.

2,00,000

20,0o01,0o,ooo

40,000
10;0oo

5,000

500

500

12,000

... 52,000
(5x2=l0weightage)

. Part D (EssaY Questions)

Answer anY Wo ques.(inns, i
Eoch questian carrbs oweightoge of 4' t,

''i

29 Define responsibility accounting. Explain its concepts and centres.

B0 From the following information make out a statement of proprietors funds with as many

details as possible

Current ratio 2.5

Liquid ratio 1.5

Proprietary ratio (fixed assets/proprietors fund) 0.75

Working capital 60,000

Resenres and Surplus 40,000

Bank overdraft 10,000

There is no long term loan or factious assets. Turn over
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31 You are given the followiiig ilata for thd year 2012 for a factory :

Output 40,000 units '' ;

Fixed expense,Es 2,00,000 '

Variable e:<pensedper unit) 1O

Selling pricd (pcr unit) 20

Draw a break-even chart showing the break-even point.

How mrirny units must be produced and sg-}d,if the selling price is reduced by10% in order to
give the same profit ? Sho* 6y break-even chart what will be the neiv'break.even point?
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