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Part A

This part consists of two bunches of questions carrying equal mark 1.

Each bunch consists of five objective type questions.

Answer all questions.

(A) Fill in the blanks :

1 The first credit rating agency in India is ————.

2 Factoring commission is expressed as percentage of ————.

3 A market where new securities are bought and sold for the first time is called ————.

4 ———— ensures a well regulated capital market in India.

5 ———— provides a platform for investors to buy and sell securities from each other in an

organized and regulated manner

(B) Choose the correct answer from the bracket :

6 NSE is started in the year ————.

(a) 1995. (b) 1990.

(c) 1998. (d) 1992.

7 The first public offer of financial instruments by a firm is usually called ————.

(a) IPO. (b) SPO.

(c) PFO. (d) CPO.
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8 An expected rate on a security that originates at some point in the future is called ————.

(a) Exchange rate. (b) Forward rate.

(c) Spot rate. (d) Interest rate.

9 The legal contract that specifies the rights and obligations of the bond issuer and the bond

holder is called ————.

(a) Bond Paper. (b) Bond register.

(c) Bond Indenture. (d) Bond documents.

10 The process of converting the share certificate in physical form in to electronic form is called

————.

(a) Share warranting. (b) Dematerialization.

(c) Delisting. (d) Physical conversion.

(10 × 1 = 10 marks)

Part B

Answer any eight questions in one or two sentences each.

Each question carries 2 marks.

11. What is a demand bill ?

12. What are commercial papers ?

13. Explain international factoring.

14. Define mutual fund.

15. What is Sensex ?

16. What is insider trading ?

17. What is cross -border lease ?

18. State the features of venture capital.

19. What do you mean by financial services ?

20. What is a capital market ?

(8 × 2 = 16 marks)
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Part C

Answer any six questions.

Each question carries 4 marks.

21. State the objectives of NSE.

22. Distinguish between primary market and secondary market.

23. Explain the features of developed money market.

24. What is credit rating ? What are the functions ?

25. Explain different types of leasing.

26. What are the features of financial services ?

27. What is BOLT ? What are the advantages ?

28. What are the advantages of underwriting ?

(6 × 4 = 24 marks)

Part D

Answer any two questions.

Each question carries 15 marks.

29. Explain the functions of capital market ? What are the financial instruments used in capital

market ?

30. Explain the objectives and functions of SEBI.

31. Who is a merchant banker ? Explain the functions of merchant banking ?

(2 × 15 = 30 marks)
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(20L7 Admissions)

Maximum : 80 Marks

Section A (Objective Questions)

Answer all questions.

Each question carcies L mark.

t

Market, delivery of financial claims occurs at a predetermined time in

and market price move upward or downward according to the Cyclical

MARKETS AND SERVICES

3

4

is a fund which has a dual composition of shares and bonds.

is a market for raising fres-h capital. :

5 The lower end price of a price band is known as

Choose the correct answer from the bracket :

6 Market for short term funds :

(b) Capitalmarket.

(d) Foreign exchange market.

7 A dollar denominated instrument tradable of stock exchange in Europe :

(B)

(a) Money market.

(c) Market for mortgaggs.

(a) FRB.

'(c) FCCB.

(b) EDR.

(d) GDR.

TION .,:i-s
l'o*orrr,.rn,".' 

j''
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8 An,unlisted bomparlr makes fresh issue of shares for the first time :

(b) .Bonus issue.

(d) Pr,eference issue.

&) Capital Market. .u ,

(d) BillMarket. 
.i.

D 9fi)26

(10x1=l0marks)

9 Organized market for buying and selling 6f seesnd hand listed securities :

(a) Stoek Exchange.

(c) PrimaryMarket.

10 Guarantees the sale of securities:

(a) Underwriting.

(c) Guaranteeing.
t l,'

tl'

Section B (Short Answer Questions):.
. .Answer at least frve questions,

.- -Ii E11h euestion earriAs 4 inarha.
All questions can be attended.

OveralJ ceilipg 20, ., ,=.,,,,, ,. .r ,. __,,_]-,. Y . .,: .-.,.:.i,.._i

What are the characteristics of Mutual Funds ?

(a) 'Right'issqe.

(c) IPO.

What do you meln by listing of shares'?

What are different types of de.:dvatives ?

What are the advantages of rrnderwriting ?
,

What is price band ?

What are the features of debentures ?

What is no par stock ?

What do you mean by,Money Market ?

What do you mean insider trading ?

(b)

(d)

Marketing.

Broking.

11

12

13

l4

15

16

L7

18

19

20

(5x4=20marks)
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' Sectign C (S}ort Easay Questions)

Ailsuer at l.east four questinlts.

Eacfu question carries I marks.
All qwestions can be attend.ed.-.-', :'-j( Ouerall ceiting BZ

2l Explain the role of ICICI in the capital market.

22 lV}nat are ihe advantages of mutual funds to investors ? '

23 What are the functions of primary market ?

24 What are the different types of bflls ?

25 Explain the different mutual fund options.

26 What are thc functions of stock exchange ?

27 What are the reasons-for slow growth of Indian Capital Market ?

28 What are the differences between Investor and Specuf ator ?

(4xg=82marks)

Answer ony oDie qu;egtion.

Each question csrries LB rnryrkp.

29 What do you Tean by Financial Markets ? Explain the structure of Financial Markets in
India.

3O Explain the trading procedure of a stock exchange.

31 What is priurary markst ? Explain the role of intermediaries in primary 

T::-: = 18 marks)
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(a) SPN.

(c) Zero coupon bonds.

(a) Right issue.

(c) IPO.

(a) Rlght issue.

(c) IPO.'

(Pages:8)

(b) GDR.

(d) FCCB.

(b) Bonus issue.

(d) Preference issue.

(b) Bonus issue.

(d) Preference issue.

B.Com.

BCM 5B IO-FINANCE SPECIALIZATION-I
FINANCIAL MARKETS AND SERVICES

(20L7 Admissions)

Time,: Three Hours Maximum : 80 Marks

Part A

This part consists of two bunclws of questions c:afiying equal inarh l.
Each bunch consists of frve objectiue type questions.

Answer all questions.

(A) Fill in the blanksi 
,

- 1 
-- 

market is the financial markets for fixed claim.

,'o 

- 

is a fund scheme in which the corpus of the fund and its duration are prefixed.

5 The higher end price of a price band is known

(B) Choose the correct answer from the bracket: 
.

6 Bonds issued without any rate of interest:

7 Issue shares to existing shareholders out of aceumulated profits :

8 An unlisted company makes fresh issue of shares for the first tirne :
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(c) Guarqnteging.

. ', ' 1,

,'

Answer atqrsight ryeAoa*t*p4E or tua senfrt'rtubr eoah.

, ^,, r ;i1#.Ofifuq[i&i$do)ti Wfu&*fAr*dt:. : .:i . I i' i 
: 
:'

: ;rii'1rii :;'r-i'

$[tat do yoU mean by B'ucket shops ? . ': ,. " 'i
i"': " r.'" 1. i; ' '^ : '' ' ' ''1

18 Write the diffBrent f,iads of speculators in astockmarket ?

Wfrat is book building?

1t

L2-

14

,,1$

16i

L1

18

19

20

Whatdoyou ureanby dilt

,",'il -.

jr {i- ' r

(8x2=16triarks)

. ,:.{. ..:r. .. .

What are tle di-fferences betweenF\rturcs Contract and Forward Contract ?' '. I - .: '

\{hat do you mean bySdrteai equity ?

' ' l': r:. '6-':"' : l"j

r{llhat do you trlean by D-enrateriiiii#onlirf sectr-rities ?

r : r; , 
-.. 

.li,-:; ti::' ' ,:. .l

PartC, '

" : Answer q,ny Ax qwestioTts,

' frach.q&e*tf.on eo.rri,es 4 mnrks,

2L What arethe diff€ieht tlps of'un gi$ : 1-,' : ":r ';' r.'i'1' ';' : -': ri

22 Write the differences between New issue market and Secondary'marliet?,

23 What are the.fea,trirfe$:,of.Oqqfie1ts'ofD6posits ? , ';
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24 what are differences between cgFital Market and Mouey Market ?

25 What a.r.e the weeknegs offtdlan:F,tinancial Sfbtdur ?

A6 What arethe funqtions of SEBI ?

27 What are the different types'of derivbtives ?

28 Write a note on Non-Banking X'inancial Institutions.

(6x4=24marks)

Part I)

Anawet any fuo gastions.
Eehqw$ipn*a"rir+lS nwhe

gg what do ydll meau byr"-qgfial syetem,f ExsW.a tne;structure of In4ian-$'ihanaial E,rytem.

80 Explaip the different tlryec of money market,instmrments.

S{ Exnlain the methods aurl proeAureefpqHitrfusrte,

{Q x 15 ='80-46rks)
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Part A

Answer all queqtions.

'.
A. Choose the correct answer:

1 refers to the cash which banks have to maintain with the RBI as 
'a 

certain percentage

of their demeurd and time liabilities.

(a) SLR.

(b) Bank rate.

2 --:- regulates the Indian capital market.

(c) CRR. :

(d) None of the above.

(c) SCRA. l

(d) All the above.

Mediumterm.

None bf these.

(c) A holder for value.

(d) An Agent.

k) Option.

(d) Riggtne.

'i

3 CDs ar.e 

- 

instruments issued by banks and frnancial institutions to raisq large amognt

(a) SEBI.

(b) CICA.

(a) Atrustee.

(b) An administrator.

of money.

(a) Long term.

(b) Short term.

4 The factor under the factoring acts 8s 

-.

(c)
:

(d)

b -- - is a process of breating an artificial condition in the market to enhancq Sre price of

certain securities.

(a) Cornering.

(b) Wash salesl

ffi
.F.;i.....r.qr:..ft{i.....\..-.i;..

tr*li;r {, ,. rqu1
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B. Fill in the blanks :

6 are also known as.half commissisned men,.

7 allows the customer to spend only up to the balance standing in his account.

8 

- 

is the document which lay down the obligations and conditions of stock exchange
an the company to protect the interest of the investing public.

I MMMFs stands for 

--
10 --.- is a person not being 

" 
*"*b", of a stock exchange who acts on behalf of a stobk

broker as an agent.

(10x1=l0marks)

art B (Short,Answer euestions)

Answer any eight questions. \
Each question carries 2 tnarke.

11 What is meant by Moral suasion ?

12 What do you mean by call money market ?

13 Who is a Budliwala ?

14 What do you mean by Repo ?

15 Who are stock drokers ?

?16 What is meant by Bonus Shares ?

77 What,is recourse factoring et :. . t

18 What is meant by Primary Market ?

19 What is meant by Depository participants ?

20 What is rematerialization ?

$x2=16marhs)

. part C (Short Essay euestions)

t Answer any sk questions.---
Dach questian carrics 4 marks.

2L what are the weaknesses of tle Indian Financial system ?

22 What are the features of money market ?
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2g Differentiate Capital Market and Money Market.

24' What are the functions of Insurance ?

25 What are the advantages of listing of securities ?

26 Explain the benefits of undem,riting ?

27 What are the objectives of depositories ?

28 What are the diflerent t1p9s of preference shares ?

(6x4=24marks)t

Part D (Essay Questions)

Answer any trlo qiestions.

Each questinn corries 16 rnarks.

29 "A*:O:"1* money market plays a key role for the development of financial system of a

count4/. Comment.

30 What is etock exchange ? What are the features and functions of stock exchanges ?

31 What do you mean by new issue market ? Explain its functions and methods of floating new

lgSUeS.

(2 x 15 = 80 marks)
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Maximum : 80 Marks

Part'A

Answer all questions.

Each question carries L mark.

(A) Choose the correct answer:

1 
-^.C^-- 

r^ rl-- t r ! Irefers to the caslr which banks have to maintain with the RBI as a certain
percentage of their demand and time liabilities.

(c) CRR.

(d) None of the above.

2 Prornissory note issued by the Government is called -.+.
(a) Treasury bill.

&) CDs.

to raise large3 CDs are instruments issued by banks and financial institutions

(c) Mediumterm.

(d) None of these.

4 ._-:---:_ bonds are sold at a large discount to their nominal value.

(CUCBCSS_UG)

BCM 68 I4-FINANCIAT MARKETS

Time : Three Hours

(a) SLR.

. (b) Bank rate.

5 The Investor Education and Protection Fund has been set up by :

amount of money.

(a) Long term.

(b) shortterur.

(c) Commercialpaper.

(d) Call money.

(c) Floating rate.

(d) opti6n.

(c) BSE. '

(d) Central Government.

(a) Zero coupon.

(b) Deep discount.

(a) NSE.

(b) SEBI.

(B) Fill in the blanks:

6 Selling of securities without owning them is called -------
. 7 - 

- 

allows the customer to spend only up to the balance standing in his account.

Ttrrrr over
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I

8-istheIinkbetweenthedepositoryandtheownerofsecurities.

9Infrnancial1ease,.:+bearstheriskofobso1escence.

10ThesmaIlinvestor,sgatewaytoenterintobigcompaniesis-

(10x1=10marks)

Part B (Short Answer.Questions)

A - ^,,.^-Answ er,any eigbt questions.

Each question carries 2 rnarhs.

11 What do you mean by foreign bills ?

12 What do you mean by call money market ? l

13 What is meantby depositories ?

14 What do you mean by Repos ?

15 What is forfaiting ?
I

I"6 What is rematerialization ?'

17 What is recourse factoring ? r 
:

Lg What is meant by STCI ?

20 Who is an insurer ?

$x2=16marks)

Pqrt C (Short Essay Questions)

Answer any six questiorr. l'

Each question carries 4 marhs.
4

21 What afe the functions ofunderwriters ?

22 What are the features-of money market ?

23 Explain any four types of 
'Iease.

24 What are the objectives of merchant banking ? ,

25' ,.What are the advantages of listing of securiiies ?



27 What are the objectives of depositories ?

(6 x 4= 24 marks)

Part D (Essay euestions)
' 

Aoswer any two qucstians.
Each gt4estiin carri,es 15 tnarhs. :

29 What do you inean by financial services ? How'financial services are classified ?

3 O *:l 
3" {* mean bV listing of securities ? Illrat is listing agreement ? E:rplain ttre advantages

and disadvantages of listing.

31 what do you mean by new issue market ? Explain its functions and methods of floating new
issues.

(2x15= SO.rirarks)

tt'
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(a) IPO.

(c) Listing.

(a) Call loan market.

(c) Acceptance market.

5. Zerointerest bonds are sold at :

(a) Premium.

. (c) Discount.

B. Fill in the blanks :

6. Normally the debentures above

(b) Buybackofshares.

(d) Underwriting.

(b) Discount market.

(d) Commercialbillmarket.

(b) Par.

(d) None of these.

Maiimtim: 80 Marks

1 = 10 marks)

Tunrr over
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Ea,t;Y;;;:":ff:{;*r
A. Choose the correct answer :

1. An order for the purchase of securities at a fixed price is known as :

(a) Limitorder. (b) Open order.
(c) Discretionary order. (d) Stop loss order.

2. Which of the following leads to decrease in share capital ?

I Under fac[oring, the factor acts in the capacity of :

(a) An agent of his client. (b) Atrustee.
(c) A holder for value. (d) An administrator.

4, The marketwhich helps commercial banks to maintain their SLR requirer-nents is :

years cannot be issued.

7. Underwriting of shares by a financial intermediary is a kind of activity.

9. The SHCIL was set up in the year

1,,,,.
-l

10. In India, forfaiting is done by bank.
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Part B (Short Answer Questions)

Answer anY eigbtt questions'

Each question carries 2 marks'

ll.Whatismeantbydumutualisationofstockexchanges?
12. What is lease financing ?

..13. What is call money market ?

14. What is a secured Premium note ?

15. What is meant bY NBFCs ?

16. Explain LAF.

17. What is warrant ?

18. What do you mean by securitisation ?

19. What is origination ?

z;a. what is meant by SENSEX 
(g x 2= 16 marks)

Part C (Short EssaY'Questions)

Answer anY six questions'

Eoth question carries 4 marks'

2t. List out the criteria for listing of securities'

22. State the recent trends in Indian money market'

23. what is meant by buy back of shares ? state the tegal provisions regarding buy back of

shares.

24. what is a stock indices ? Explain different methods of constructing stock indices'

25. Explain the functions of new issue market'

27. Explain the initiatives taken by RBI to promote.bill market in India'

28. Discuss the role of developmental institutions in the growth of financial markets'

(6x4=24marks)

Part D (Essay Qriestions)

Atlswer anY two questinns'

Each question carriB's 15 marks'

zg. De{ine financial service. List out different forms of financial stirvices offered by the

institutions
gO. .The Indian Stock Market is suffering from many limitations". What are they ?

31. "SEBI protect the interest of investors" Do you agree ? Elucidate:
(2 x 15 = 30 marks) ..

--'


