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Part A

Answer all questions.

Each question carries 1 mark.

1. A ———————— is an asset that necessarily takes a substantial period of time to get ready for

its intended use or sale.

2. ———————— is the exercise of caution when making judgements under conditions of

uncertainty.

3. When a dividend is declared ———————— is debited.

4. The operating activities of enterprise are———————— revenue activity.

5. The cost of the item can be measured ————————.

6. The recording of expenses in the same financial year as the related revenues is known as :

a) Operating cycle. b) Cost recovery.

c) Matching convention. d) Prudence convention.

7. Recognition is the process of :

a) Disclosing information in the notes to the financial statements.

b) Determining the amount at which an item should be shown in the financial statements.

c) Incorporating an item in the financial statements.

d) Determining where an item should be presented in the financial statements.

8. Which of the following would generally not be classified as a current asset ?

a) An asset held for the purpose of being traded.

b) A cash equivalent.

c) An asset intended for consumption within the entity’s normal operating cycle.

d) An asset held for long-term use within the entity.
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9. In general, contract costs incurred in relation to a contract with a customer must be :

a) Recognised as an expense when incurred.

b) Recognised as an asset if they relate to a performance obligation which has been satisfied.

c) Recognised as an asset if they relate to a performance obligation which has not yet been

satisfied.

d) Recognised as an asset if they are not expected to be recovered.

10. A change in an accounting estimate should be accounted for :

a) Retrospectively.

b) Prospectively.

c) Either retrospectively or prospectively.

d) Retrospectively unless it is impracticable to do so.

(10 × 1 = 10 marks)

Part B

Answer any eight questions.

Each question carries 2 marks.

11. What are contingent assets ? Give two examples.

12. What is FASB ?

13. What are the factors governing the selection and application of accounting policies ?

14. What are the components in statement of changes in equity ?

15. What are the objectives of IND AS 8 ?

16. What are Equity compensation plans ?

17. What is diluted earnings per ?

18. What is Depreciation ?

19. What is accounting harmonisation ?

20. What are Borrowing costs ?

(8 × 2 = 16 marks)

Part C

Answer any six questions.

Each question carries 4 marks.

21. How are goodwill allocated to cash generating units ?
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22. Explain any four classifying of Reserves and surplus ?

23. What is the process of impairment ?

24. Explain the procedure to measure the deferred tax ?

25. Calculate the cost of purchase of inventory that should be included in purchase cost ?

Purchase price Rs. 2,50,000 ; 2. Penalty charges for overdue payments Rs. 5,000 ; 3. Discount on

purchase price 3 % on purchase price ; Travelling expense of purchase department Rs. 8,000 ; GST

2 % on purchase price ; Import duty Rs. 10,000 ; forwarding charges of external transport

Rs. 2,000 ; Transport insurance Rs. 2,000 ; Internal storage cost of receiving materials Rs. 6,000 ;

Cost of letter of reference Rs. 1,000 ; Internal transport between stock location Rs. 3,000 ; Commission

and Brokerage paid Rs. 5,000

26. A factory has a carrying value of Rs. 20 million. Two years ago the company reduced the carrying

value from Rs. 22 million. This was taken as an expense in profit or loss. In the current year the

factory is now worth Rs. 23 million. Show the accounting treatment for revaluation in the current

year. Explanation the working with relevant Ind AS.

27. On 1st April 2017, a company borrowed Rs. 15,00,000 to finance the production of two assets ,both

of which are expected to take a year build .Production started during the financial year 2017-18

and was utilised is follows with the remaining funds used temporarily :

Asset A Asset B

1st April 2017 ... 2,50,000 5,00,000

1st October 2017 ... 2,50,000 5,00,000

The loan rate was 9 % and surplus can be invested for 7 %.

Ignoring the compound interest, What are the borrowing costs which may be capitalised for each

asset and consequently each assets on 31st March 2018.

28. XY Ltd. has a fully paid equity capital of Rs. 5,00,000 divided into shares of Rs. 10 each and

1,00,000 partly paid shares of Rs. 10 each, Rs.  7 paid up. It has an accumulated profit to the credit

of its profit and loss account of Rs. 2,00,000, free reserve of Rs. 1,50,000 and security premium of

Rs. 50,000. It has decided to convert the partly paid equity shares into fully paid by applying

bonus out of accumulated profit and free reserves. The bonus was declared at Rs. 6 per share on

the fully paid up capital. Pass necessary journal entries.

(6 × 4 = 24 marks)
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Part D

Answer any two questions.

Each question carries 15 marks.

29. From the following Balance Sheets of Exe Ltd. make-out Cash Flow Statement :

Liabilities 2016 2017 Assets 2016 2017

Equity Share capital 3,00,000 4,00,000 Goodwill 1,15,000 90,000

8 % redeemable Land and Buildings 2,00,000 1,70,000

preference share capital 1,50,000 1,00,000 Plant 80,000 2,00,000

General Reserve 40,000 70,000 Debtors 1,60,000 2,00,000

Profit and Loss 30,000 48,000 Stock 77,000 1,09,000

Proposed Dividend 42,000 50,000 Bills receivables 20,000 30,000

Creditors 55,000 83,000 Cash in hand 15,000 10,000

Bills payable 20,000 16,000 Cash at bank 10,000 8,000

Provision for taxation 40,000 50,000

6,77,000 8,17,000 6,77,000 8,17,000

Additional Information :

(a) Depreciation of Rs. 10,000 and Rs. 20,000 have been charged on Plant and Land and Buildings

in 2017 ; (b) An interim dividend of Rs. 20,000 has been paid in 2017 ; and (c) Rs. 35,000 Income

tax was paid during 2017.

30. G Ltd. purchased machinery from P Ltd. on 30.9.2012. The price was Rs 370.44 lakhs after charging

8 % sales-tax and giving a trade discount of 2 % on the Quoted price. Transport charges were

0.25% on the quoted price and installation charges came to 1 % on the quoted price. A loan of Rs

300 lakhs was taken from the bank on which interest at 15 % p.a. was to be paid. Expenditure

incurred on the trial run was materials Rs. 35,000, wages Rs. 25,000 and overhead Rs. 15,000.

Machinery was ready for use on 1.12.2012. However, it was actually put to use only on 1.5.2013.

Find out the cost of the machine and suggest the accounting treatment for the expenses incurred

in the interval between the dates 1.12.2012 and 1.5.2013. The entire loan amount remain unpaid

on 1.5.2013.

31 . “All provisions are liabilities” comment Meaning of provision-recognition of provision and

measurement of provision-relation of provision and contingent liability.

(2 × 15 = 30 marks)
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Part A

Answer all questions.

Each question carri.es I rnark.

1.Torecogniseanassetthecostofthesameshouldbereliably-.

2. International Accounting Standards (IAS) have been developed by 

-.4. means interest and other cost that an entity incurs in connection with'borrowing of
funds.

result in an outflow ofresources.

6. The impairment loss is recognised as 

-

a) Expenses.

c) Provisions.

7. 'Discount on bonds' is :

a) Deducted from bonds.

c) A contra asset.

a) Market to bookvalue.

c) Return on equity:

b) Loss,

d) Gains.

b) Prepaidexpenses.

d) None of the above.

b) Earnings per share.

d) Return on Investment.

Maximum : 80 Marks

8. The ratio that helps in assessing how effectively an enterprise uses resources provided by its

owners is :

Tunn over



, a):'.

c)

,, , 
b) Investing.

d) Trade.
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(8x2=16marks)

10. Abalance sheet does not:

a) . Fresent,re\renues and expenses:of an enterpris-e,.

: : PartB

Answer any eight questinns.
: ',Eaeh'questinn carries 2 marhs.

11. What are share based pa5rments ?

L2, What are accounting policies ?

13. What is SOPL ?

14.' What is useful life of asset ?

15. ]Vhat are the objectives of financial statements ?

L6. What is carrling amount of,asset ?

77. What is recognition of impairment loss ?

18. What are qualifring assets ?

19. What are the objeetives of ISAB ?

20. What are cash generating units ?

Part"C

Answer any six questions.

Eaeh questibn carrips 4 marks.

Explain Prior period Errors.

What is deftrred tax ? How is deferred tax liability recognised ?

b) Report the assets and claims of an enterprise at a specified mgnentin time.

,c) Show the financial status of an enterprise.

d) Elave two counterbalancing sections.

:

21.

22.

23.
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24. What is Revaluation Model ? Give the accounting treatment.

25. Board of Directors of a limited company approved the financial account for the year 2017-18 on

31st July, 2018. The following events occurred before the approval of financial statements by

Board of Directors. State how would you deal with these situations :

(a) The Board of Directors at their meeting on June 30, 2018 has recommended a dividend of
lOVo tobe paid to the shareholders after it is approved at the annual general meeting.

(b) A debtor, Who was declared insolvent on 10th July 2018. The total outstanding arnount

was '2lacs as on 31st March, 2018.

26. A Ltd has following units. Using the following information, identifr which ofthe operating segments

are required to be reported separately. All amounts are in crores i

Revenue

ProfiU(loss)

Assets

AB1 BC1 CD1 DE1 EF1 FG1 Total

22

3.2

34

10

-0.5

L2

24

4

28

32

7

40

10

-1.3

20

4

-0.3

t2

t02

L2.t

146

27. From the following particulars as furnished by Lava Ltd, calculate its net Cash flow from the

Financing Activities for the year that ended 31 March 2013 :

Equity Share Capital

Preference Share Capital

Debentures

Long-term Loan

Proposed Dividend (Equity)

Outstanding Interest on Debentures

31 March 2012 31 March 2013

3,00,000

2,00,000

2,oo,ooo

80,000

36,000

6,O00

5,00,000

2,00,000

1,50,000

1,50,000

50,000

5,000

1 During the year 2OL2-13, the following events took place :

New Issue of Preference Shares at l07o discount Rs. 1,00,000

' New Issue of Debentures at20Vo Discount Rs. 1,00,000

Repayment of Long-term Loan Payment of,Preference Dividend Rs. 50,000.

T\,r.rrr over
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Payment of Interest on long-term Rs. 50,000.

Loan Interim Equity Dividend paid during the year in addition to proposed Dividend.

Interest on Debentures for the year Rs. 15,000.

New Equity Shares were issue d at lA%opremium ,Z4,OOO.

28. The following information appeared to Beaa LJd for the year ending Blst March 201g.

Purchase of goods from wholesaler m
Goods returned I n". 2b,000

Interest on notes payables to vendor I n.. 1,g0,000

Freight in on merchandise I n.. 2,b0,000

Part D

D 90003

. iL

What is the inventory cost for the company for 31st March 201g ?,Give explanation.

I (6x4=24..marks)
t,

Answer any two questions.

Each question carri.es lE marks.

29' The Excell Manufacturing Co. Ltd was registered with an authorised capital of Rs. 10,00,000
divided into shares of Rs. 10 each, of which 40,000 shares had been issued and fully paid. you are
required to prepare Trading and Profit & Loss Account for the r"", *j"o ;;;;;ilor"s-rra
Balance Sheet as on that date after taking into consideration the following adjustments :

(i) on 31st March, 2018 outstanding Manufacturing Wages and outstanding offrce Salaries
stood at Rs. 1,890 and Rs. 1,200 respectively. On the same date Stock was valued at
Rs.1,24,840 and Loose Tools at Rs. 10,000.

(ii) Provide for interest on Bank Loan for 6 months.

(iii) Depreciation on plant and machinery is to be provid ed@ lSvowhile on office Furniture it
is to be @ l}Vo.

(iv) write off one-third of barance of preriminary Expenses.

(v) Make a Provision for Income Tax@ SOVo.

(vi) The directors recommended a maiden (frrst) dividend @ 15Vo for theygar ending Blst March
2005 after a transfer of Svoofnet profits to Generar Reserve.



The following is the Trial Bqlance extracted on Br st March, 201g.

Opening Stock i'

Purchases and Sales

Returns

Manufacturing Wages

Sundry Manufacturing Expenses

Cariiage Inwards

187o Bank toa4, $$eeu1e$), ;

Interest on BanlilLoan
' I{'.1 .

Office Salaries aqd,Expenses

Auditors'Fees ',.;:

Directors' Bemuneration
, -'i

Preliminary Expenses

Freehold Premises

Plant and Machinery

Furniture

LooseTools

Debtors dnd Creditors

Cash in Hand

Cash at Bank

Advance payment of tax

P & L a/c ori lst April, 2004

Share Capital ,

,1,96,420

7,1g,210,

19,690

1,08,740'

19,240

4,910

': 4;500'

L7,87O

9,600

26,%O

6,000

1,64,210

1,29,400

5,000

12,500

39,640

4,00,000

,i

,11,69,900

9,950

50,000

17,30,610 17,30,610

D 90008
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30. D Ltd. is developing a new distribution system of, its material, following the eosts incurred at
different stages on research and development of the ,system :

3L.3.LZ Phase@xpenses Amount ('In lakhs)

H,esearch

Besearch

8

10

Year ended

20L2

2013

20L4

20t5

2016

Development 30

Development 36

Development 50

On 31.3.12, D Ltd. identified the level of cost savings at' 16 lakhs exp,ected to be achi,eved by the
new system over a period of 5 years, in addition this system developed can be marketed by way of
consultancy which will earn cash flow of '10 lakhs per annum. D Ltd. demonstrated that new
system meet the criteria of asset recognition as on 1.4.2014. Determine the amounUcash which will
be expensed and to be capitalized as intangrble assets, pfesuming that no active market exist to

- determine the selling price of produgt i.e. system developed. System shall be available for use from
1.4.2012.

31' what are interim financial eports r wrrat are'the contents in interim r*:"r; 
x lE = B0 marks)



"{Y''t:!s':'--:i$;1
D 70076 (Pages:4)

'-if ---- 
----''*

". : -1.. \

Reg.

FIFTH Spmpstnn B.Com. DEGREE EXAMINATION; NO
(CUCBCSS-UG)

B.Com.

BCM 5B 1O_FINANCE SPECIALIZATION_I
FINANCIAL REPORTING

(2014 Admissions)

Time: Three Hours Maximum:80 Marks

part A

Eacil:?:#"liff""'Ti,,,u.
f . is a systematic allocation of the cost or revalue amount less any residual value, over the

asset's useful life.

(tax loss) for a period

3. A contingent liability is .-- but not accrued.

4. Under lease, the lessee has substantially all of the risks and rewards of ownership.

5. are interest and other costs that an entity incurs in connection with the borrowing of
funds.

6. Which of the following are not enhancing qualitative characteristics of useful financial information
as identified in The Conceptual Framework ?

Item II Influencing.

Item IV Relevance.

(b) I, II and fV only.

(d) II, III and fV only.

7. Which of the follorrving statements about a departure from IFRS is correct ?

(a) Departure is never permitted.

(b) Departure is permitted when the financial statement would be u1fairl5, presented because
of compliance with IFRS.

(c) Departure is permitted rvhen managcment and the external auditor agree on the
departure.

(d) Departure is permitted when the disclosure of the adopted accounting policy is detailed in
the notes.

Item I Predictive.

Item III Comparable.

(a) I, II and III only.

(c) I, III and fV only., '

Turl over
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8. GAAP include which of the following pronouncements :

'", - . ' .(d .. Statements of Financial Accounting Standards.
,!16.

(b) Accounting Research Bulletins.

(c) Accounting Principles Board Opinions.

(d) All of the above.

9. Which of the following material items would not be reported as an extraordinary item ?

(a) A loss caused by an unusual and infrequent hurricane.

(b) 'A loss caused by an unusual and infrequent volcano

(c) A }oss caused by obsolescence of inventory.

(d) All of the above would be reported as extraordinary items.

10. A change in the residual value of a building depreciated on a straight-line basis is :

(a) 'A change that should be reported in earnings of the period of change.

. (b) A change reported by restating prior years' financial statenlents.

.(d An error correction.

(d) A change reported in the current and future periods when the change affects both.

(10'x 1= 10 marks)

Part B

Answer any eight questions.

Each questinn garri.es 2 marhs.

11, Wliat are provisions ?

L2, Who is a related party transaction ?

13. What are borrowing costs ?

14. What is EPS ?

15. What are intangible assets ?

16. What are errors ?

17. What are disclosures required with respect to aceounting policies ?

18. \\hat are Events afier the Reporting Period ?

19. What are employee benefits ?

20. Give anyfozr classifying of Reserves and surplus ?

G x Z= 16 marks)
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22.

23.

3

Part C

D 70076

. Answer any six questions.

Each question carries 4 marhs.

what are general features of financial statements prepared as Ind AS 1 ?

How are goodrvill allocated to cash generating units ?

Explain the financing cash flow ?

Explain the accounting treatment for operating lease in the books of lessee and lessor.

Shine Ltd. purchased an asset for Rs. 60,000 at the beginning of 20L4.It had a useful life of
5 years. On 1st January 2016, the asset was revalued to Rs. 75,000. The expected useful life has

remained unchanged. Show how revaluation is accounted. Also state the treatment for depreciation
from 2016 onwards.

XY Ltd. has a futly paid equity capital of 5,00,000 divided into shares of 10 each and 1,00,000

pa$ly paid shares of 10 each, 7 paid up. It has an accumulated profit to the credit of its profit and

loss account of 2,00,000, free reserve of 1,50,000 and security premium of 50,000. It has decided

to convert the partly paid equity shares into fully paid by applying bonus out of accumulated profit
and free reserves. The bonus was declared at 6 per share on the fully paid up capital: Pass necessary
journal entries.

Ambica stores sells goods on retail stores. It makes a gross profit of 20 Voon net sales. The following
figures for the year end are available :

Opening inventory Rs. 50,000 ; Purchases Rs. 3,60,000 ; Purchases Returns Rs. 10,000 ;

Freight inwards Rs. 10,000 ; Gross sales Rs. 4,50,000 ; Sales Return Rs. 11,250 ; Carriage Outwards
Rs. 5,000.

Compute the estimate eost of the inventory on the closing date.

S Ltd. presents interim frnancial report quarterly on 1-4-2018. S Ltd. has carried forward loss of
Rs. 800 lakhs for income tax purpose for which deferred tax asset has not been recognized.

S Ltd. earns Rs. 600 lakhs ; Rs. 700 lakhs ; Rs. 750 lakhs and Rs. 800 laklis respectively in the
subsequent quarters, excluding the carried for*ard losses. Income tax rate is 30 To.Calculate.the

amount of tax expense to be reported in each quarter.

(6x4=24marks)

24.

25.

26.

27.

28.

Turn over
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Part D

,!,i'i,i[,il!,::,i;:";:'trk,
29. M Ltd. Group has three divisions A, B and C. Details of their turnover, results and net assets are

given below : Amount in 000's

Division A

Sales to B 9,150 ; other Sales (Home) 180 ; Export Sales 12,270.

Division B

Sales to C 90 ; Exports Sales to Europe 600.

Division C Export Sales to America 540.

Idead Office A B o
OperatingProfit or toss before tax

$e-allocated cost from Head Offrce

Interest cost

Fixed assets

Net current assets

Long-term liabilities

150

L44

7L4

480

L44

12

600

860

60

60

,72'

15

LzA

LzO

80

(24)

72

3

360

270

860

Prepare a Segmental Report foi publication in M Ltd. Group. : ,

30. Fab Ltd. has the following data for 31st March 2018 :

Capital Expenditure Rs. 75,00,000 ; Divident declared Rs. 1,20,000 ; Net income Rs. 17,00,000.

Common stock issued Rs. 33,0Q,000 ; Increase in accounts receivables Rs. 12,00,000 ; Depreciation
and amortisation Rs. 3,50,000 ; Proceeds frora the sale of assets Rs. 6,00,000 ; Gain on sale of

Based on the above, what is the ending cash balance at 31st March 2018, assuming the opening
cash balance is Rs. 47,00,000.

31. Differentiate Ind AS and IFRS (Any seven relevant differences).

(2 x 15 = B0 marks)



D 50547 (Pages:4)

FIFrH SEMESTER B.co*. 
i:_:11r^ ^rY^otIoN,(CUCBCSS_UG)

BCM 5El IO-FINANCE SPECIALIZATION_I-FINANCIAL REPORTING

Time : Three Hours Maximum: 80 Marks

PartA . :

Answer all questions.
Each Questi.on caries L mark"

In accordance with IAS 1, which one of the following statements is correct ?

(a) Assets and liabilities are presented broadly in order of their liquidity.

(f) Assets and liabilities can be offset if they result from same transaction or event.

- (c) Intangible assets must be presented separately itr the statement of financial position.

(d) Even if less than 12 months, the length of entity's operating cycle must be disclosed.

In relation to provisions, for a present obligation to exist, which one of the following factors must
be present ?

(a) The obligation must be capable of really measured.

(b) The entity must have legal obligation that can be enforced uyiaw.

(c) The entity must have no realistic alternate to settle the obligation.

; (d) It must be more likely than less likely that there.will be future flow of economic

benefits.

B To calculate the tax base liability fgr employee benefits, which one of-the following formulae can

be used ?

(a) Carrying amount + Future assessable'amount.

(b) carrying amount - Future Non-assessable amount of revenue.

(c) Carrying amount + Future deductible amount -Future assessable amount.

(d) Carrying amount - Future deductible amount +Future assessable amount.

4. Price per share is Rs. 30 and an earning per share is Rs 3.5 then price for earnings tatio would

(a) 8.57 times. (b) '8.57 7o.

(c) 0.11times. (d) tL Vo.

5. The convention of consistency refers to consistent use of accounting principles :

(a) Throughout the accounting period.

(b) Across accounting Periods.

(c) Within industries.

L"

2.

I${}:**ffi
;#r*l*: :'.':.r-iil

!Egpr"1g"*,q(1ipPtr

(d) Among enterprises belonging to different industries.
Turn over
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11.

L2.

13.

14.
rb.
16.

L7.

18.

19.

20.

\, , 2 D50547
6. GAAP does not require companies to indicate the amount of net income attributed to 

-

interest.
7 . 

- 

and 

- 

are fundamental qualities of financial information.
8. ..- is the residual interest in the assets of the entity after deducting all its liabilities.
9. Goodwill should be tested for impairment

10. US GAAP derecognizes financial assets based on a 

-

(10x1=10marks)
Part B

Answer any eigbt questions.
' Each question carries 2 niarks.

What is income from operations ?.

Explain revenue with IAS 18 ?
What are the two basic constraints in setting a standard ?
What are financing activities ?

What are Earnings per share ?

What are operating segments ?

What are current taxes ?

What is the valuation of as'sets and liabilities in IFRS ?
What is impairment loss ?
State the basic principles for accepting an aecounting principle ?

(8x2=16marks)
Part C

Answer any six qtuestions.
Each question camies 4 marks.

Z Ltd'.,has provided depreciation as per accounting records Rs. 40 lakhs but as per tax records
Rs. 60lakhs. Unamortized preliminary expenses, as per tax records are Rs. 20,000. Tliere is adequate
evidence of future profit sufiiciency. How much deferred tax asset/liability should be recognized as
transition adjustment ? Tax rate 3O Vo.

C Ltd. acquired a machine fqr Rs. 3.2 crores on 1.1.2012. It has a life of 5 years with a salvage
value of Rs. 40 lakhs. Apply the test of impairment on B1.3.2O1E : (a) present value of future cash
flow Rs. 1.3 crores ; and (b) Net selling price Rs. 1.2 crores.

23. The taxable profit of Alpaha for the year ended Blst March 201T was
Deductible temporary differences :

Accounts Receivable

Provision for employee benefits
Ta:rable temporary differences

Prepaid insurance 20,000 30,000
Assuming tax rate at30Vo, calculate the tax expenses for the period ending ZOL7.

24. BC Co. disposes of an asset by way of a finance lease. The canying amount is Bs. 20,000 the sale
proceeds are at fair value at Rs."L,20,000 and the useful life is 5 years. There are 5 annual rentals
ofRs.28,000. Set out thejournal entries on disposal and calculate the total profit effect ofthe lease
each year, assuming the finance charges and depreciation on straight line basis. 

-3

22.

2016

Rs.

1O,O0O

65,000

Rs. 1,00,000 :

20t7
Rs.

15,000

80,000
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2i. Calculate the tax base of an asset as outlined in IAS 12 - Income Taxes of the following assets :

(a) A machine was purchased during the current accounting period for Bs. 250,000.
Depreciation of Rs. 50,000 was charged in arriving at the ...orioiirrg profit for the cument
period. A deduction of Rs. 1,00,000 was given against taxable profit, by the local tax
authorities against the taxable profits of the eurrent period. The remaining cost wiII be
deductible in future periods, either as depreciation or as a deduction on disposal.

(b) A current asset ofRs. 60,000 relates to interest receivable. The related interest revenue
will be taxed on a cash basis when it is received.

26. How is the revenue from contracts recognised ?

27. Explain the characteristics of liabilities ?

28. A company capitalizes interest cost of holding investments and adds to cost of investment every
year, thereby understating interest cost in profit and loss account. Whether it leads to unusual
accounting ? Support your answer with IAS 16.

, (6 x4=24marks)

Answer any t;wo qurrtioofffJrf;qurrtton carries L5 marks.
2.9. Describe thb process offsetting IFRS Standards.

80. The following trial balance relates to Patel Ltd. at Blst March, 201g :

Dr. (Rs. 000 )Cr. (Rs. 000)
5,000

10,40,000
5,95,900

15,200
39,600
9,600

4,00,000
75,000

.:. 3137 1200
Plant and equipment -depreciation at lst April 2O1Z

Lease rental
Revenue
Cost ofsales
Distribution costs

Administrative expenses
Loan interest paid
Property-cost
Property - depreciation at lst April, 2017
Plant and equipment - cost

Licence; cost
Licence-amortization at lst April ,2017
Trade receivaliles
Inventory-8lst March, 2018
Bank

Ordinary shares of 50p each
L2 Voloan note (issued lst April, 2OL7)
Taxation
Income surplus at 1st April, 2012

Total

90,000

91,400
\ ... 87,600

3,900
70,400

:::

1,00,000

80,000' 4,000
88,900

15,91,400 15,91,400

97,200

32,000

Turn over



On L"t April, 201-7 Patel ttd. revalued its property to Rs. 480 crores, of which Rs" 120

crores relates to the land. The property's original cost on 1tt April, 2007 of Rs. 400 crores

included Rs. 10! crores for the land. The building had an estimated Iife of 40 years when

it was acquired and this has not changed as a result of the revaluation. Depreciation is

charged on a straight line basis. The revaluation has not yet been recorded in the books.

pateilta. has a policy oftransferring any excess depreciation to retained earnings.

Lant that cost Rs. 40 crores on ltt December, 2016.During the year, Patel Ltd. sold some pl

The pfoceeds oithis sale were Rs. 24 crores and these have been credited to cost ofsales.

No other entries have heen made relating to the disposal. Plant and equipment is td be

depreciated on the reducing iialance basis at a rate of 20 Vo per annum. Fatel Ltd. charges

a full year's depreciation in the year of acquisition and none in the year of disposal.

The licence is being amortized on the straight line basis at a rate of 207opu, u.rrrrr-. All

depreciation and amortization is to be charged to cost of sales.

Required : (i) Prepare a statement of profit or loss and other comprehensive income for the

year ended Blsi March 2018 ; (ii) Prepare a statement of changes in equity for the year ended

Blst March 2018 ; and (iii) Prepare a statement of financial position as at 31st March 2018'

81. Astor Limited had the following condensed Trial Balance as at 31-03-2015 :

Amount Credit Amount

:"

1,65,000 1,65,000

- ,he following,transactions took piu.e 
'

During 20L4-2015, rons tooK Place :

(i) A tract of land was purchased for Rs. 7,750 cash ; (ii) Bonds payable in the amount of

Rs. 6,000 were retired for cash at face value ; (iii) An additional Rs. 20,000 equrW shares

were issued at par for cash ; (iv) Dividends totalling Rs. 9,375 were paid ; (v) Net income

for ZO14-ZOL1 was Rs. 28,450 after allowing for depreciation of Rs. 9,500 ; (vi) Land was

, purchased througJr the issuance of Rs. 22,500 in bonds ; (vii) Astor Limited sold J part of

its investments portfolio for Rs. 12,875 cash. The transaotion resulted in a gain of

Rs. 1,375 for the firm ; (viii) Current liabilities increased to Rs. 18,000 at 31-3-2015 ;

and (ix) Accounts receivable at 31-3-2015 total Rs. 38,000. Prepare a statement of cash

flows for 2olL-2ol'with the indirect method as per AS-3 (Revised).

T'he following notes are relevant :

Debit

Cash

Account Receivable

Investments

Plant Assets

Land

7,500 CurrentLiabilities

30,000 Long.Term Notes PaYable

20,000 Bonds Payable

67,500 Capital Stock

40,000 RetainedEarnings

(a)

D 50547

15,000

25,500

25,000

75,000

24,5A0

(b)

(c)

(2 x L5 = 30 marks)
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BCM 58 IO--FINANCIAL REPORTING

Time : Three Hours Maximum: g0 Marks

i part A
: Answer 4Il questions.

E ac; ;;;i;,;;;", t mark.

1. THe oiiginal c$s{ at which an asset or liability-is acquired is known as : 
\

(,.)'amo"iilaUoo. firl Replacementcost.
,

{c) Historical cost. (d) Carrying cost.
l

2. Impairment loss is recogpised when :

i ' (.) Carrying arhouut of an asset is less than its recoverable 4mount. \
,l

ft) Carrying amount of an asset is less than its original acquisition eost.

' (e) Carrying amount of an asset exceeds its iecoverable amount.
(d) Fair value of asset is }ess than the undiscounted expected future cash inflows.

3' Acco'rding to Ind. AS 115, a promise to transfer to custorner either qoods or service is known as :

(a) Agreement (b) Contract.

(c) Performance obllgation (d) Liability.
4' At point of harvest an entity measures agricultural produce that it picks from its orchards

(a) At fairvalue.

(c) At cost.

(d) At lower of cost and estimated selling price less cost to eomplete and sell.

5. Cash receipts from customers for thg sale of goods are cash flows frorn :

(a) Cash flows frorn operating aetivities.

(b) Cash flows from financing activities.

ing activates.

(d) Operating or financing activates.

furn tlver
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l

6.

7.

8.

o

c 302589

Events that arise after financial statements aie published are called 

-
when a lease transfers substantially all the risks aIId rewards-of ownership to lessee, this is

called

Gain or loss in sale of an intangible asset is recognised t --- .

A contract that gives the holder the right but not the obligationto subscribe to the entih/s sh{res,

- at a fixed or determinable price for a specified period of time is called -- '

10, IAS 24 and Ind. AS 24 are dealing with:---I-
(10 x 1= l0lmarks)

' Part B
l

Answer anY etgfit' qtnstians'
t 

E*h questinn carries 2 marks'

11. Whit is IF$,S ?

12. Define an Intangible Asset'

13, Compute cost inventory using the in&rmation below : '

Merchandise returned to vendor-Rs' 1'00'000'

-r---- n- 'r En nnn
Interest on notes payable to vendors Rs' 1'50'000'

Freight on merchandise-Rs' 2,50,000'

x as Per IAS 12'Yment on Income Ta15. Explain the impact of Loan Repat 
\

16:Explainthegoingconcernconceptwith.referencetglA}S1.

17. What is an OPerating Segment ?

ls.ListanyfourQualitativeCharaiteristicsofinformationinFinancialReports.
r 6r-r^-

19. Explain the Impact of following Errors Income Statement :

(a) Closing inventory overstated by Rs' 50'000'

Expenses understated by Rs. 25,000'

20. Define Contingent Liability'
I (8x2= 1'6marks)
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part C

_Answer any six questions.
Each questian carri.es 4 marh.s.

following loans in place at the beginning and end

c 30258

of the financial year
ABC Limited had the
2015-16.

L0 Vo Bank Ioan repayable in 201g

9.5 Vo bank loan repayable in 201g

8.9 7o debentures repayable in2017 15,0o,ooo
The g'g vo debentures was issue to find the construction of acquiring asset (a piece of miningequipment) construction of which bega., on lst January, 2016.
on lst April 2015' the company began construction of a quarifring asset, a piece of machinery fora hydro-electric plant, using existing o"*r*;;r. u*p"raitrrre d.rawn down for the constructionwas Rs. 11,00,000 on lst Aril, 2018 and 6,00,000 on Janua ry 2016.
Calculate Capitalization Rate and Borrowing Costs to be capitalized for the Hydro Electric plant
Machine ?

22' sigma Ltd' grants 120- share options to each of its 280 Employees. Each grant is conational on theemplovee working for sigma Ltd. over the next three y"urs. ,;ry;;;.;, ;;;;ffi;*r"value of each share option is Rs. 24. Sigma Ltd has estimatel{th* rS i ,femployees will leaveduring the three vear period and so forfeit their rights r, il;;;r" *1r* Everyrhing turns outexactly as expected' calculate the amount to be recognized as expense during the vesting period.
23' A company bought an asset for Rs. 15,00,000 on April 2Ol4.rthad a useful life of ren years. onlst April 2016, the asset was revalued to Rs. 24,00,000. The expected life has remained (eight

24' An entity owns a fleet ofvehicles that uses to deliver its products. At the end of 2015-16, a particulartruck of X Ltd. has a carrying amount of Rs. 90,000 (Original cost Rs. 1,90,000, accumulateddepreciation Rs' 1'00,000)' The original estimate of the useful life of the truck is 7 years and it hasan estimated residual value of Rs. 50,000. Because of the low fuel 
"m.i*.y of the truck the entityhas decreased the usage of the Truck. Market value for similar trucks in an active resale market isRs. 60,000 ; ricense and tire fees associated sering;; -"*;, ;:;;;;1;ff#;ffiT".

external indicator for impairment, if so, find the amount of impairm""r r"r. to be recognized andrecorded thejournal entry in the books ?

Turn over

April 1, 2015

12,00,000

g,00,000

Ma-fch 31,2016

12,00,000

9,00,000
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r ---rl r^^ innlrrded m tne Pu-
---'^^'^ ^f inventories that shoutd be included in the purchase cost :

25. Calculate cost of purchase of inven- 
Bs. 2,50,000'

(i) Purchasepnce

(ii) Penalty charges for overdue payments

(iii) Discount on Purchase Price 
-

,;;; Travel expense of purqtrase department

(v) VAT 2 % on Purchase Price

(vi) Importduties 
rternal transport Rs. 2,0Q0.

(viil Forrrarding charges for e: 
Rs. 2,000.

(viii) TransPortinsurance

(ix) Int'ernal storage cost of receiving materials 
X :r:X

(x) Cost of a letter o{refe:1nce

(xi) Internal transport costbehveen stocklocation Rs' 3'000'

(xn) Compission andbrokerage paid Rs' 51000'

26. Brieflv "*pry* 
the concept 'J'; "*'s".1u1:l:: 

*"*"ce to As e'

27.Jamesand.IamcsCo.Ltd.had5,00,000equiiys]r1esoutstandingon01.01.2010.Netprofitfor
2010 was Bs. 12,001000 AveTg, fJ; value per share ;* 2010 was 

I 
zo' James and James

co. had siver share option to it, "*;;; 
oi 

''oo' 
000 ;;;at an option price of Bsl 15' calculate

basicEPS anddilutedEPs' rch 2O,7 z

as. .6roLtd had the followlng financial data for the 

T]]}|t 
* 

'.1" Y'

Particulars

CaPital exPenditure \

Dividend declared !"

Netincome

Common stockissuqd

Increase in accounts receivable

DePreciation and q4olti'l':' "'

Proceeds from sale ofassets

Gain-on sale of assets "'

ia calculate ending cash

Rs. 5,000'

3 % ottPurchase Pnce'

Bs. 8,000'

Rs. 10,00O'

Rs' /

?5,00,000 
; ''

1,20,000

17,00,000

33,oo,ooo

12,00,000

3,50,000

6,00,000

50,000

balance at 31$ March' 2017 assuming aR opening

(6xa=24marks)
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pgrt D
,4nswer any gwo qaestions.

Eqch questian carrics ld matrks.

pd for and benefits of IFRS convergence.
thq rlial tsalance of Mercury Limited As on glst March zorg is as follow, ,_

c 30258

29.

30.

ParticuLars

T preference shares ofRe. I
OrdinAry shares of Re. I each

Share prenigm apcount

Retained earnings its on April l,Z[til
Inventory on April -1, ZOlb

I€nd at cost 
:

Building cost

Building aecumulated depreciation
Plant at cost

Plant accumulated depreciations as on April 1, 2O1S
'l}ade payables

Ibade receivables

Allowance for doubtfirl debts, April 1,.2018
Purchases

Administrative expenses

Revenue

Distribution cost

Other expenses

Bank balances

10 % loans

1,95,000

8,70,000

9,00,000

25,000

Dr.

Rs.

4,50,000

8,00,000

9,0o,ooo

10,20,000

Cr.

'Rs.

5,00,000

2,50,000

h80,go0

1,90,000.

6,00,000

20,30,000

2,05,000

24,00,000

50,000

1,10,000

25,000

3,00,000

5,00,000

59,30,000 5g,go,0oo

Turn over

Total
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You are provided with the following information :

(a) Depreciation on building is:to be provided at 5 % per annum, and

administrative expenses'

(b) Pladt is to be depreciated dl20 ?o per year using reducing installments method and

included in distribution cost'

c 8025&

allocate to

(c)

(d)

(e)

(f)

(e)

Closing inventory is valued at Rs' 5,00,000'

Allowance for doubtful debts is to be maintained at5 vo of trade accounts receivables'

An accrual for distribution wages is required

Interest on loan has not been paid during the year'

During June, a bonus issue of 2 for 5 was made to ordinary shareholders' This has not

been entered into the books. The bonus shares do not rank for dividend for the current

ir""".i.ir"t-"
Provisions are to be made for the following :- 

|

(I) Preference dividend for the year'

(II) An income tax charge of Rs' 55,000 for the y'ear'

riredtoprepareforthemercurylimitedfortheyearendedSlst
March 2016 in'accordance with the IAS 1 presentation of financial statements'

the following :-

(h)

31.

' I (i) A statement of profit and loss'

(ii) A' statement of cliange in equrty'

Following are the abridged Financial statements of HAYAT Ltd.

statement of comprehensive income for the year ended 31st March 2016 :

Particulars

Revenue

Ccr5t of sales

Gross profit

Administrative exPense

Operating expense

Profit from oPerations

Finance cost

Profit before tax
Income tax exPenses

Profit for the Period

4rnsa6 (Rs.)

8,5O,ooo

(6,37,500)

2,12,500

(28,100)

(73,600)

1,1o,boo

(15;8oo)

95,000
44,000

51,000



I

i

I

I

t/

,"rfrlirlr2rent 
of chanse in equity for the year end,ed, Bt"t March 20t6 : 

C s02s8

Share Reualuation e"iu*rtotra

ffi#.TffffiH-orthevear : {,zi'i{io .:':: ,:;{tri'"',l,i,"loo,
frofit for the period 20,000l,erru(I awruuu

20,000Dividend paid 51,000 51,000D^-^__Repayment of share capital 
tr,'UUU

stot"*"nt-"r"ii"r". t nn.rn'r^_1,o0,090 z0,ooo ,,nr.oi :'::::)2,67,000at
_vrvvV

on 37"t fuIarch- ,n
1,47,0a0

A

l

31't tutaid
2016

- 

__

-

tFCodo-

37t March
2015

- 

-

-_

l70r0iil-o?,uon 
I -lDloDo

64,004

-

-_

82,000

-

63,000

----_
O'l n^^

4,000

-

&
42,000
43,000
16-oonvt l-,

6,000
1,66,000

1,07,000

5,21,00O

-

1*00.ooo

4,11,b00

-_-
l

1,20,000 IAccumulat . 20,000

# 7,27,000
2,47,000

99,000

--
7O nna

1,25,000...-.-.-.....:

35,000

---10,000

-

45,000

raxdue --

-

W
t asVVU

-

43,000
40,:000

L,55,000

--5,21,0Q0

Turn over
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Additional information :

(a) The following depreciation charges are included in Opdrating E-ipenses :

(i) tvtaehinery Rs. 25,000, (ii) Motor v-ehicle Rs' 2,000'

(b) Fulty depreciated machinery with an original cost price of Rs. 15,000 was sold for

Rs. 8,000 drlins the year. Th6 profit'is included in operatingEipenses..

(c) The frnancial manage" meotibrrc thrt the accounts allege the company is heading for a

possibility of liquidity crisis. Accordin$tto him the company'struggled to ureet its shs:{

term obligations during the current financial year'

prepare statement of cash flow and commend on the opinion of finance manager

(2 x 15 = 30 marks)

;1 .

i

:;
:

it
i
It
j

t
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BCM 58 IO_FINANCIAL REPORTING

Tine : Three Hours Maximum:80 Marks

Part A

Answer all the questions.

,1,Aarn oucsrtofl carrlcs I lTLarR-i Eaeh question carries L mark.

1. Which of the following is the fundamental assumption of financial statements as per the IASB

conceptual framework ?

(+) Going concem. (b) Materiality

(c) Substance over form. (d) Relevance

2. Which of the following IAS deals with Income Tax ?

3. lVhich of the following is not the outcome of biological transformation accordirtg to IAS 41 ?

(a) IAS 12.

(c) IAS 36.

(a) Growth.

(c) Harvest.

(a) fFRS 2.

(c) IFRS 8.

(b) IAS 2e.

(d) -Ias z.

(b) Procreation.

(d) Degeneration.

(b) IFRS 15.

(d) IAS 34.

4. In which of the following situations the Net Realisable Value of an item of inventory is likely to be

lower than Cost :

(a) Productcost ofitem decreases.

(b) Item becomes obsolete.

(c) Selling price of the item increases.

(d) Demand for the item increases.

' 5. The IFRS that considers Revenue from contracts with customers :

6. Ind AS 7 requires dividend paid to be classified as an item of activity.

Turn over
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f: .,o k^fl^tf,inE eost directly attributable to acquire a quaurying asset is to be

7, According to IAS 28' borrowing eost duecuy trr'urrv*vq'-- --

8. The impairment loss is the amount 
:-, ,- -^rle,i : .amount' rbstance is called -

9. An identiliable non'monetary asset without physieal st

Part B

Answer anY eight questions'

n"'{ i"iiioi il''rii' 2 marks'

It- Brief the meaning of IFRS ? 
.-.ion allowed in the measurement of PPE as per Ind '{'s 

16'

L2, Mention the methods of depreciation ul::*^:'l *'" "

18. $/lhat is rneant by amortization as per IAS'88 ?

L4. Cite the scoPe of IAS 12'

I5. Point out the purpose of statement of cash t*:: :counts of lessee ?

16.Howtheflnanceleaseisinitiallyrecogniaedintheaccountsoflessee?

;;. ;;;;;r" caregories of Employee Benefits as pef IAS le'

18, List the *o*n'"*" set of fiuancial statements as per IAS 1'

19. Define Aceounting Policies'

20. What is carrying amount ? 18 x 2 = 16 marks)

Part C

"ff ;::rr*y"';Y'#:t',#*''

21, What are the advantages of setting of Accounting Standarde ?

92" Briefly diecuss the objectivee and uses of finaneial statements'

2s. How will vou value tho inventoo 
''"" 

ngt''1}l:*: gooda :to::tttd :^f'' 
I{aterial cost R's" 100 per

kg.; Diroet;;;;;r Hs. 20 plir.e.;birect,"i;i;;;'ductioS *t'r'*a Bs' 10 pef ks'; Fixed

producrion .h*rgr* for rh1 ,#;;";i**r tup*tt,, tt 6"" r"rtrt rtst' it it' t0 lakhs' 2'000 kgs' of

{inished s;;;t;; stochat the Year end'

24, on 1.].0.2015 AB Ltd. made an issue of 1,00,000 equity ,ryl?: 
: 
Th3 

".o*nan/s 
accounting year

euds on s i,; b;*b;,. n.r.,ul,,ffi #iiffi 
;:: lt: I[; il* 

below

Number of shares as at

Profit as Pcr tax and

Preference dividend

ComPute EPS for 2014 and 2015'

Rs' Rs'

8o,0o,o0o 90,00'0oo

40,00,000 46,00,000 
t
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26. The components of the cost of a mqjor item of equipment are given below ;

Purchase price Rs. 7,00,000, import duties Rs. 1,20,000 ; VAT (refundable) Rs. 60,000 ; Site

Preparation Re. 40,000 ; Installation Bs. 80,000 ; Testing Rs. 10,000 ; Initial losses before

asset reaches planned performance Rs. 60,000; Discounted cost- of dismantling and removal

at the end of useful life Rs.40,000. Compute the cost of the asset to be recognised as per IAS
16- Property Plant and Equipment.

26, Define borrowing cost and mention the core principle of its recognition.

27. When a provision is recognized as per IAS 87 ?

28. Show a scheme of 
"..ornting 

entries in the books of lessee for a finance lease ?

(6x4=24marks)

Part D

Answer any two queetions,
Eoch question carri,es 16 marhe,

29. Explain the objectives, underlying assumptions, and qualitative characteristics of financial
statements as stated in conceptual framrwork for financial reporting"

80. The following is the Trail Balance of ABC Ltd. as at 81,08-16

(Rs. 000)

' Dr. er.
Leasehold Property at Valuation 1-4-1015 60,000

Plant and Equipment at cost ?6,600

Plant and Dquipment -Accumulated Depreciation .l

as at 1-4-15 24,600

Closing Inventory as at 81-3.16 20,000
' Trade Receivables 4$,000

ffiIPayabres :: ,. ,1,133
Revenu ::: B,oo,ooo

Cost of sales 2,00,000

.Dietribution Expensee .i: 10,000

Administration Expenees " .., 96,000

Intereet on bank borrowings 1,800

Dividend paid 10,000

Deferred Tax .. 6,800

Leasehold Property Revaluation Reserve 10,000

Equity Share Capital (Rs. 10 shares) 60,000

4,86,400 4,86,400Total

Turn over
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Following Notes are relevant :

The leasehold Property had a remaining life of 20 years at L-4-L5. The company's policy
is to revalue its property at each year end. At 31-3-16 the property was valued at

Rs.43 million.

On 1-4-15 an item of plant was sold for Bs. 2.5 million cash. The proceeds have been
treated as sales revenue by the company. The Plant is still included in the above trail
balance at its cost Rs.8 miltion and accumulated depreciation of Rs. 4 million (to the date
of sale). All plant is depreeiated at 20"per,eent per armum,using the reducing balance
method. Depreciation on Property and Plant is to be charged to cost of sales.

The directors have estimated the provision for income tax for the year ended 31-3-16 at
Rs, 12 million. The required deferred tax provision is at 31-3-16 is Rs. 6 million.

You are required to prepare :

(i) Statement of Profit or loss and other Comprehensive income for the year ended
31-3-16.

(ii) Statement of Changes in Equity for the year ended 31-3-16.

(iii) Statement of Financial Position as at 31-3-16.

31. AB Ltd, a merchandising company commenced its operations on 1-4-20L5. The following is the
Statement of profit and loss for the year ended 81-8-2016.

(a)

(b)

(c)

pv Sales

Purchases

Closingstock

Cost ofgoods sold

Gross Margrn

Operating Expenses (including Depreciation

Rs. 500)

Interest received

Interest paid

Profit Before Tax

Income tax expense

Netprofit

Following additional information is provided :

(a) As on 31 -3-16,Rs. 10,00,000 were due from custorners.

(b) As on 31-3-16 Rs. 10,00,000 were due to creditors for goods and Rs;5,00,000 were due to
ireditors for services

(c) Income tax expense includes Rs. 2,00,000 deferred tax expense , and total amount of
current tax liability has already been paid as advance tax. Calculate the amount of net
cash flow statement for the year 2015,16 according to IND AS 7.

(2 x L6= B0 marks)

(Rs. 000)

Dr.

8,000

(2,000)

(Bs. 000)

Cr.

10,000

(6,000)

4,ooo

(2,500)

200
(100)

1,600

600

1,000


