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THIRD AND FOURTH SEMESTER M.A./M.Sc./M.Com. DEGREE

EXAMINATION, APRIL/MAY 2021

(PVT/SDE)

(CUCBCSS)

M.Com.

MC 3C 12—INCOME TAX LAW AND PRACTICE

(2017 to 2018 Admissions)

Time : Three Hours Maximum : 80 Marks

Part A

Answer all questions.

Each question carries 2 marks.

1. Define previous year.

2. State the meaning of Annual Value.

3. Mention any two exempted income.

4. What is a ‘Block Asset’ ?

5. What is Short term capital gain ?

(5 × 2 = 10 marks)

Part B

Answer any four questions.

Each question carries 10 marks.

6. What is Assessment ? Explain its types.

7. State residential Status of an Individual.
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1105

1105



2 C 5209

8. Mr. Balachandra an employee of Government of India is drawing a salary of of rupees 30000 per

month and DA of 5000 per month. From the very beginning he was getting entertainment allowance

and last year entertainment allowance was doubled At present he is drawing rupees 2000 per

month as entertainment allowance. The other packages are ore of rupees 4000 per month he was

getting uniform allowance rupees 3000 twice a year It was claimed that whole of it has been spent

on uniform he received rupees 20,000 as bonus during the year calculate his taxable salary for

2018-19 .

9. Explain the methods of computing income from business.

10. A, B and C are members of an AOP. They share the profit or loss in the ratio of 1 : 2 : 3. During the

previous year the income of AOP is Rs. 6,00,000 and incomes A B and C are Rs. 45,000, Rs. 90,000

and Rs. 1,35,000 respectively. Compute tax liability of AOP and A, B and C for the assessment

year 2018-19.

11. Explain : Tax liabilities of Co-operatives and Trusts.

(4 × 10 = 40 marks)

Part C

Answer any two questions.

Each question carries 15 marks.

12. Mr.Sundaram is a business man. The particulars of his income are as follows for the assessment

year of 2018-19 :

1 Business Income ... 4,82,000

2 Income for House Property (Computed) ... 24,000

3 Interest on Government Securities ... 20,000

4 Long - term Capital Gains ... 12,000

5 Winnings from horse race ... 7,000

He has paid life insurance premium amounting to Rs. 5,000.

You are requested to compute his net tax liability.
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13. The following details have been supplied by the Karta of a H.U.F Compute the total income for the

AY 2018-19 :

Rs.

(a) Profit from business ... 2,90,000

(b) Salary received by a member of HUF  ... 10,000

(c) Director’s fees received by Karta ... 8,000

(d) Rent from let out property ... 20,000

Municipal taxes paid ... 1,000

(e) Annual municipal value of the joint family house ... 18,000

Municipal taxes paid ... 1,000

Interest on loan for construction of house ... 20,000

(f) Interest ... 5,000

(g) Long-term capital gains from transfer of buildings ... 10,000

(h) Profit from an AOP (1/4"'share) ... 10,000

(i) Dividend from companies (Gross) ... 10,000

(j) Donation to N.D.F. ... 5,000

(k) Medical Insurance Premium on the health of the members :

of the family ... 6,000

(l) Premium paid on LIC policies ... 19,000

14. Explicate in detail on Powers and functions of Income tax department.

(2 × 15 = 30 marks)
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Reg. No.

IHIRD SEMESTER M.cffi;liffi?"#TDEGREE D(AIvIINATIoN

M.Com.

MC 3C 1z-INCOUP TAX LAW AND PRACTICE

(2016 Admissions)

Time: Three Hours

Part I (Descriptive Questions)

Penr A
,F

Answer a\l tlrc qucstinns.

Each questian carries 2 mark.

1. \{ho is aDeemedAssessee ?

2- What isGross Total Income ?

8. Why is it necessary to determiue residential status of a person ?

4. Explain the hierarchy of Income Tax Authorities ?

5. How do you compute the book profit of firm ?

(5 x2 = 1O marks)'

Panr B

Answer any four qu.estions.

Each qucstion carrizs L0 marks.

6. What are ttre categories of Residential Status ? Explain the relevant rule applicable to Individual

and company ?

7. A house property is equally orvned by X, Y and.Z.It has three residential units. The unit owned by

X is selioccupied by him and Ycarries on a tusiness in his unit. Z;s unit is let out on monthly rent

of Rs. 10,000: Ttre following.expenses are incurred during the previous year, which are shared

equally by X, Y and, Z. Municipal tax Rs. 60,000 and interest on borrowed capital Bs. 90, 000. Find

out income of the co-owp?rs from house property ?

8. Mr. Y is employed in a private company at Chennai. He draws Bs. 1,60,000 as Basic Salary and

50,000 as D-4. (not forming part of salary) and Rs. 20,000 as bonus. Besides the company provides

arent free unfumished house at Chennai. The house is not owned by the company. The lease rent -

of the house is Rs.40,000 per annum. Determine the value of the house perquisite ?

Maximum:80 Marks

Turn over
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Briefly explain the power and functions of Income Tax commissioner ?

compute the tax liabilityof yltd. For the Assessment year 2017-1g :

(a) Business irrcome from the sale of securities 4,2b,0O0.

(b) Other Business income 8,00,000.

(c) Long Term Capital gain 2,00,O00.

(d) Securities Transaction Tax paid ?8,@0.

(Notdeducted from the business incorne) ?

tr'l. Explain brbfly'the differenttSpes ofAssessment of Tax applicabletoAssessee.

c 83217

{4 x 10 ={O-rnarks)

12.

P.tnr C

#;:;:;:;E*I{**;*i'

From the following particulars of Mr. X, who is a'PlT. Employee at Delhi, compute his salary
:ncome

Salary

Bonus

D.A.

Entertainmrent allowance

Employer's contribution to Bpcogniz€d p.F .

Employee's contribution to BecognizedpJ. 
.

Interest onP.F.@ 12%

Personal expense of Xmet by employer

Rent free unfurnished house provided by the emptroyer whose
annual rental value 

.

Salryy of watchman paid b5r the employer

Mellical expense reimbureed

Free refreshment during the office hours

f5r0q0 /*m.

Club bill of X paid by tle ernployer

Contribution to ULIP by t}e employer

Contribution to PPFbytbe employee

6,O00

l,goo

6.,000

21,0O0

21,OO0

2,4ffi

1,000

36,000

4SO0

14,500

15oo

400

rle was provided with rentfreehouse for a period of I months only tturing the previous year after
'fuhisti he shifted to his'ourn irouse. He continued to enjoy the facility ,r" *rt rr*"" i* rri" ,*,
house also.
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13. Bri,efly explain the different deductions to be made in computing Total Ineome'?

14. Thetotal,income of a frrrn ABC in which X,Y,Z are partners, sharing Profit and Loss in the ratio\
of 1 :2:3 w:rs'Rs. 1,31,8@rduring'the previous year 2016-77, a*nr debitingthe*ollowiqg items.

Salaries o{Rs. L,30,00O and Rs. 1,90,@0 to X and Y respectively.

Int€rest on capital ealculated @ 20 % Rs. 3,500 and Rs. 14,000 and Rs. 10,SOO to lq Y 55g1d Z
respe-etively. Bonus to Z Rs. 15,000,

Commission of Bs. 5,000 and Bs. 12,500 and ffs. 17500 to X, Y and Zrespectively.

Zhad otr,ow€d eapital for his investment in thesrm and had pairi interest of Bs. ['E00separately
to the lender.

Compute ttre total incorne of ttrefirm and taxable inome ofthe three partners in thefirm. AH are
working p"r h;. Tlre firm fuIfitrs tbe conditions of Sec. 184.

, \A x lE = gO marks)
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TIIIRD SEMESTEB M.Com. DEGREE (REGIILAR)
NOVEMBER 2019

M.Com.

MC8C1z-=INCOME TAX I,AW .AND PRACTICE

Maximum : 36 Weightage

Part A

Arwwer eill the quatinns.
Eath.gtustbn carrics t weightage.

1. What is Set offand carry forward of losses ?

2. How IIRA exemption is claimed.

8. Mentioa deduction u/s 80P.

4. What are belated returns ?

5. WLatisSelfAssessment ?

6. What are deductions u/s24 ?

t,

(6x1=6weightage)

Part B

Answer any six of tlrc follnwing.
EoEh qwstion earries 3 weightage.

7. Enlist the eircumstances when clubbing provisions apply.

8. Explain the deduction in the case of a person with disability.

9. Discuss the procedure for comprlting book profit of a firrn.

10. What arecases where P'AN isrequired to be furnished ?

11. What are the perquisites taxable in the hands of specified assessee ?

LZ" Whatis the residentialsfatus of an individual who came to India for the first time in 2014-15 and

who was in India as follows :

Preuiows years

'2016-17

,2015-16

2AL4-L5

Presenee in India:

15 days

26'days

Deterraination of residential status.

Turn over
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13. John has four children consisting 2 daughters and 2 sons. The annual income of 2 daughters were

Rs. 9,000 and Rs. 4,5000 and of sons were Rs. 6,200 and Rs. 4,300, respectively. The daughter

who has income of Bs. 4,ilO}was suffering from a disability specified u/s 80U.

Compute the amount of income earned by minor children to be clubbed in hands of John.

t4. Ttre business income an individual for the assessment year 201?-18 has been determining by the

Assessing Officer at Rs. 1,50,000. Later, it is found that he has not considered the followingwhile
' 

determining the income:

(rl Depreciation for the eurrent year Rs. 12,000.

(b) Unabsorbed depreciation brought forward Rs. 15,000.

(c) Unabsorbed business loss carried forward from assessment year 2016-17 Rs. 3,000

Determine the total income for the Assessment year }OLI-LB.

(6x3=lSweightage)

Part C

Answer any two of the following.

Each question carrics 6 weightage.

15. Mr. Sibi is employed with )CY Ltd. On a basic salary of Rs. 10,000 p.m. He is also entitled to

dearness allowance @ 100 Vo of basic salary, 50 ?o of which is included in salary as per terms of

employment. The company gives him house rent allowance of Rs. 6,000 p.m. which was increased

to Rs. 7,000 p.ne. .with effect from 01-01 -2017. He,also got an increment of Rs. L,000 p.m. in hts

basic salary with effect from 01:02-20L7. Bent paid by him durin"g the previous year 2016-17 is as

under:

April and May, 2016 - Nil, as he stayed with his parents. June to October, 20L6 - Rs. 6,000 p.m. for

an accoulmodation in Coirnbatore. November 20L6 to March 2OL7 - Rs. 8,O00 p.m. for an

accoulmodation in Chennai. Compute his gross salary for assessment year 2AL7-L8.

16. A firm which consists of P, Q, R as partners has submitted its authenticated copy of partnership

deed to the Assessing Officer along with its return submits following information:

(A) Net profit Rs. 90,000 after debiting the following :

Salary to P Rs. 1,20,000.

Salary to Q Rs. 60,000.



-
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Interest on Capital @ 13 Vo

To P Rs. 19,000

To Q Rs. 9,600

To R Rs. 7,600

Donation to National Foundation for.oo.rnmwral Harmony As. 4,000.

(B) Interest on Government Securities Rs. 15,000

(C) Income from House Property (Computed) Rs. 24,000

(D) Interest on Bank Deposits Rs. 6,000.

. Compute firmls total incorne if the instrument of partnership provides for paSm.ent of salary to p 
I

Rs. 1,20,000 and Q Bs. 60,000. Also compute firm's tax for the assessment year 2012-lB.

17. Compute income from other souroes of Mr. Muthuraj who held the following investments during
i

- 
(a) fis. 11,000, 10 % Central Gcrrt" Seeurities. 

;

(b) Rs. 36,000, 10 % Tax-free commercial securities of a closely held company.

(c) Bs. 6,800 received as interest on Tax free public limited company securities Qisted).

(d) Rs. 7,200 received interest on Kerala Govt. Securities.

(e) Bs. 4,000 received as interest on debentures of Deepak Fertilisers (List€d).

(f) Rs. 30,000, 18.5%securities of Faper MiIl Co. (Usted).

(g) Rs. $6,000, 11 % securities of BN Co. (Listed). ,

&) Rs. 10,CI00, 16 %.Jeipur Mnnieipal Corporation honds.

(i) Dividend from Camna Ltd. Rs. 4,000

(i) $t*rtpg the year he also gut'a prize in Karnataka Stete lrttery. The net amouat r€ceiwd i

by him was Rs. 85,000.

Interest on all sesurities is payable om. 1d January every year. Bank charged Rs. 2@ as colleetion
charges.

.

(Zx6=12weightage)
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SEMESTER M.Com. DEGREE D(AMINATION, MAy ZOtg

M.Com.

MC 3C 12JNCOME TAX I"AW AND PRACTICE

(2015 Admissions)

[Admission Year 2016 onwards]

fime: Fifteen Minutes

Part JI (Multiple Choiee Questions)

Answer all questions.

I questions ore compulsory.

l. As per Income Tax Law can become members of AOp.

_ (A) Only individual.

(C) Only company.

2. Section 44AB of Income Tax Act deals with

(A) Statutory Audit.

(C) Advance Tax.

3. Loss from speculation business can be adjusted flom 

-.

(A) fncome frorh any business,

(C) Income from capital gain.

(A) Rs. 2,00,000.

(C) Rs. 5,00,000.

(A) Agriculturalineome.

(C) Casual income.

(A) Beneficiary.

(C) Administrator.

(B) HUF and individual.

(D) AII of these.

(B) Tax Audit.

(D) Filing of returns.

(B) Income from other source.

(D) fncome from speculation business.

(B) Rs. 2,50,000.

(D) Rs. 2,25,000.

(B) Trustee.

(D) Secretary.

Maximum:20 Marks

4. In case of individual, the exempted limit of income for the assessment year 2017-1g is

5. Income from rent of agricultural land is _--...-.
(B) Business income.

(D) Income from other source.

6. In case oftrust, the person who accepts the confidence is called

Turn over
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7. Identiff the wrong statement :

(A) the share of a partner in the income of the firm is not taxable

(B) There is no distinction between registered and unregistered firm from Income tax point of
view.

(C) A minor cannot become a partner.

(D) None of these.

8. In case ofassesses other than companies, the rate ofadvance tax to be payable on or before 15th
June is :

(A) l\Vo. (B) 45Vo.(B) 457o.

(C) 3O7o. (D) 6OVo.

9. Pay as You earn is also known as 

-

(A) Tax Deducted at source. (B) Advince payment of Tax.

(C) Late payment of Tax. (D) Tax Planning.

10. Due date for filing of return for all assesse i. --:------ of the relevant year.

(A) 31st July and 30th September. (E) 30th September and 31st October.

(C) 31st March and May. (D) 31st March and 30th June.

11. Search and seizure can be ordered if:
(A) A person fdits to produce books of accounts after getting notice uts 142(7)

(B) Fails to produce books or documents which is relevant to any proceedings.

(C) The person holds any money or jewellery which is undisclosed.

I-Irooo(D) All of these.

l2.Section80PoftheIncomeTaxisapp1icableto-
(A) Firm. (B) Insurance ComPanies

(C) Co-operative societies. (D) HUF.

L3. Which of the following income of HUF is taxable ?

(A) fncome of l{artafrom property other than ancestral inherited property.

(B) Salary of Karta from a firm in which the funds of family are invested.

(C) Income earned by a member of HUF in his individual capacity.

(D) Income from converted prpperty.



(A) Assesse.

(C) .Either.(A) or (B).

(A) Bevised return.

(C) Compulsory return.

16. Wlp will sign the return of income of HUF ?

;a u

Best judgement assessment is done by:

(A) I{arta.

(C) Chief of family.

JP'Associate Ltd. is a

(A) Assrociation of Person.

(C) Company;

PAN is issued by:
!

(A) CDSI..

(C) CBDT.

(A) Limited compariy.

(C) AOP:

(B) Assessingofficer.

(D) DeputyCommissioner(Appeal).

(B) Belated return.

(D) Voluntary return.

(B) Head of family.

(D) All of these.

(B) Body of Individuals.

(D) Finn.

(B) NSDL.

(D) RBI.

(B) Partnershipfitrr.

(D) BOI.

c 622/0/8

14.

15' A delayed return submitted before the assessment is completed is called

t7.

18.

19.

20.

Incomg of minor child is included in the income of :

(A) Father. (B) person who looks after t}re child.
(C) IParent having higher income. (D) Minor.

A Limit€d Liability Partnership (LLp) firm is assessable for tax like :
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D 91755 (Pages:3)

MC

Time : Three }Iours

1. What do you mean by an

2- Defrne Direct Tax code.-

lart A
Answer all questinns.

Each question caties L weightage.

Assessee ?

I 3. What is partly agricultural income ?

,. 4. What do you understand by aggregation of income ?
i

5. What are the charitable donations ?
Ii 6. Differentiate between Tax management and Tax Planning.
L*-..-..+r.," . -

i Part B

l, Answer any six questians.

^ .- .., 7:,::,.. ...,.."4+.r,!*;..-;*i":.*r-,i,:.q>i...*.. Each QVestin:""'P I weleh!11e

, 7. What are the provisions governing the set-offof losses ?

(i) Income from House P-roperty (Computed)

(ii) BusinessLoss

(iii) Current year's Depreciation

(iv) Business Loss of preceding years

(v) Unabsorbed Depreciation of proceeding years
!(vi) Short-t5rm capital Loss

(vii)- 
_Lbng-term 

capital gains

Name.

Reg. No.....

THIBD SEMESTER M.Com. DEGREE ExAIvrINATroN, DECEMBER 2018

(CUCSS)

3C l3-INCOME TAX LAW AND PRACTICE

Maximum : 36 Weightage

(6x1=6weightage)

87 Explain the illustrate the term'Book Profif, in relation to the assessment of firms.

9. Explain the provisions for payment of tax by companies u/s l1&IB.

10. Mr. Chand transfers his self-acquiredproperty yielding an annual income of Rs. 2,00,000 to his it
**_F.-.

UF ibiffiiflingof Chand, Mrs. Chand his major son Ravi and minor son Ram. How the income is
treated under IT Act, 1961 ? If the family is partitioned equally compute the income of members.

Ll. From the following information of a trader compute the gross total income for the assessment year
' zorg-r.4.

2,50,000

60,000

10,000

50,000

30,000

40,000

50,000

\

Turil over
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12. (a)

(b)

(c)

Gross Total Income of Sita is |1;-6175'000'

She deposited in RPF Rs. 50,000' -

She paid donat.ion to a political party Rs. 10,000 and prime minister National Relief Fund

t:<ld+:+: -'

Rs. 15,000 bY chequki.

(d) She paid medical insurance premia d=tfe' 111t ofher'9noyse Rs' 1?,000 by cheque' compute

her total income for A-Y' 20L3-L4'

Mr. Satheesh has the fotlowing inlome for the previous year ended 31st March '2oL3 
:

"* - _:*[,=,. . =;. _,._ -,

(c) Long-term capital Gains relating to hand 8 biiiffidBBi:'=*', .'* l'i

(d) Long-term eapital Gains relating to other capital Aids

(e) Compensation for loss of agency
- : rr; : :i5e-ji|++-=

(a) Business Profits ' 
,

the A.Y. 20L8'-L4.

(a) Income from agricultural Rs' 69'400'

(b) tr{is business profit for the year Rs' 10'30'600'

3,50,000

12,000

18,000

'"'Tu;bbo 
-

24,000\
:n

i

uffil '-" L4.

(fl Long-term caPital loss on sa
:.r :+-:!i_:+;.:. :. =**,

Conpute the total Income of Mr' Satheesh for the A'Y' 2O1A.14: -

you are requitea to compute the net tax or ta:r refundable, if any, from the following particulars

/ esseSsment yce+ gQl&l1t.:- -+,,:+,?#+*6+64q6ggag,,iT

Salary Rs. 5,00,000.

D.A. Rs. 72,OOO

Rent of property Rs. 50,000. Interest received on time deposit with central Bank of India Rs'

27,000. He contributed to Becognised provident rund @1!-7.3 ot-lfq satrary"a*d paid Rs' 9'000 as

of Mr' Abraham (a serrior citizen) for
From the particulars given below compute the tax liability

15.

/

lt 1ooa O
Sooooo ntfur
&oaoo * ?aooo =

SoooooLot*Zu =

\3.u- 
10)6 boo

.zoooc) - Ni tl

A-g ocstl'c - nr.tooo- 
Loo/" 5

as oo !,lo'tJ,lr"J; ^r'' 
--

goav -_ 
/

N 25oo oo

dgoao
to 614 

t:
/

6qhoo
to30 6y
ileaoo'o 18 weightage)

I

L

:
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(6x3=18wei
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Part C

D 91755

Answer anY two questions'

Each questinn carries 6 weightage

What are the various authorities envisaged in the Indian Income Tax Law and what are their

functions ?

From the following information compute the tax payable byZ and co'kee'pinginview the provisions

of MAT u/s 115J8 for the Assessmdnt year 2Ol3-L4'

Profit an'd' Loss Account

(a) Expire lated to sales 23'20'000 Sales 30'00'000

Security transaction tax paid ' LTCG lExempt tr/s 10 (38) ... 2,00,000

tax paid relating to LTCG 5,000 Interest on Government

Depreciation1,50,000Security25,000
ProPosed dividend ':' 2'50'000

Income-tax ' "' 1'00'000

32,25,000 32,25,000

(b) Ttre company revalued its assets from Rs. 3,00,000 to Rs. 6,00,@0 and provided depre-ciation
' ''o,*11s;+il;0o oza w.The depreeiation allowable u-nder the Inco4e-Tax Act is Rs' 8o,00q:

(c) BIF loss as per books of account Rs' 2'00'000'

(d) SIF depreciation as per books of account Bs' 50'000'

r Rs' 1,00,000'(e) BIF unabsorbed dePreciatiol 
,:

L8:' The fellowing are the particulars 0f income of an assessee'

16.

L7.

2009-10

Rs.

(-) 40,ooo

17,000

2010-11

Rs.

45,000

15,000

52,000

15,000

20,000

60,000

18,000

20Lt-t2 20L2-13

Rs. Rs.

Profit before DePreciations

Depreciation for the Year

Deposits to Tea

Development Account other taxable income 58'000 27 '000

work out the amount to be set-off or carried forward in each of the above four years appendin$

1

I

'r

l
l
t

,1

l

explanatory notes.
.(2x6=L2weightage)
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THIRD SEMESTER M.Com. DEGBEE EXI\MINATION, 2017

(CUCSS)

MC 3C 12-INCOME TA)( I"AW AI{D PRACTICE

(20t5 Admissions)

Time: lhree Hours

Part A
i Answer erll tltc qucstions,

Eoch question carries L weightage.

1. Define the term previous year.

2. Define the tem Besidential Status.

8- state the pmvision regading set offof loss from house property.

1. Difre.renoe between AOp and BOI.

5. What are the functions of Income Tax Authorities ?

6. Explain the tem protective assessment.

Maximum : 86 Weightage

(6x1=6weightage)

. Part B

Answer ony Eix of tte fothwing.
Each qucstion corrbs 8 weightoge.

Differeuce behreen Exemptions and Deductions.

what are all the tax benefits available for Hindu undivided family ?

Tncome of a prelious year will be charged to tax in the assessment year following the previous
yeaf.Discuss the exceptions to this general rule.

Enumerate eight transactions for which quoting of Permanent Account Number is mandatory.

Mr.Natraj, who is not covered by the payment of Gratuity ,\ct, tg4lretires on Decembe r 28, 2013 ,
from Nochchu Ltd., and receives Rs. 5,00,000 as gratuity after serviee of B6,years and g months.
His salary is Rs.6,000 per month up to June 80, 2013 and Rs.7,@0 per month from July 2018.
Besides he gets D.A. Rs. 1,000 per month (7o% of wltieh is considered for service benefits)"

7.

8.

9.

10.

11.

L2.

Tunn over
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13. Find the taxable amount of Gratuity for the Assessment year 2Ol4-L5.

(a) Pandian an employee of a company at Delhi (population above 25 takhs) is in receipt of a

monthly salary of Rs. 3,000 during the P.Y 2010-11. He also entitled for Bonus equal to 2

months salary and entertainment allowance of Bs. 300 p.m (W.E.f 14il\. He is provided

with a rent free unfurnished accommodation owned by the @mpany. Annual rental value of

the same type of accommodation in the same locality is Bs. 10,m0 Find out :

1. Perquisite value of the rent free accommodation-

2. What will be the perquisite value if Pandian is an employee of S.B.I.

L4. Mr. Krishna, a resident of Agra receives Rs. 1,92,000 as basic salary during the year 2014-15. In

addition, he gets Rs. 19,200 p.a. as D.A forming part of pay, lls ssrnnission on sales made by him
(sales-8600) and Rs. 24,000 p.a as II.R.A. He pays Rs. 21,500 p.a as rent. Compute the house rent

allowance exempt from Tax.

(6x3=lSweightage)

Part C

. Answer any two of the follawitW.
Each Qucstion corri.es 6 weightage.

15; Discuss the taxability of agricultural income under the Income Tax Act 1961. Eow will inome be

computed where an individual derives agricultural and non-agrictrltural income ?

16. Raman has following assets and liabilities as on 81st March, 20t4. Compute his net wealth

and wealth-tax liability for the assessment year 2OL4-L5:

Ialue (In Rs.)Market \

(ii) Cash at bank 10-,00,000

(iii) Residential house

(iv) Land in rural area (it is within 5 kms. from Delhi) 48,00,000

(v) Land in urban area

(construction not permitt€d under the law,

loan taken to purchase this land 8,0O000) 28,00,000

(vi) Motor car for personal use 14,00,000

(vii) Jewellery .. 6,00,000



i
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(viii) Aircraft for personal use

(Loarr taken to purchase aircraft 20,00,000)

(ix) Farmhouse situatedwitbin 20 kms.

from local limits ofmrmiciPalitY.

1,O0,OO,oO0

(x) One let-out residential bouse given on rent throughbut

The year (Loan taken to wnstruct this hoiise 2,00,(DO) 20,00,000

L7. Mr. Lakshman acquired a plot of land on 30.6.198? (CII:160) for Rs.2,80,000 and spend

ns, 1,G0,(XX) on its registration and brokerage. It is sold for Rs. 15,fi)O00 on 30.6.2002 (CII:447)

and,pux:hased a house for Rs, 4,0O,(m0 on 01.O8.2001. Find out Capital Gain'

i ::it::aaiittj_ - .i:,}::i

:

't
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TIIIRD SEMESTER M.Com. DEGREE TSDEI D(AMINATION, I\{AY ?018

Commerce

MC 3C Iz_INCOME.TAX LAW AND PRACTICE

(Syllabus Year 2015)

lAdmission Year 2016 onwards)

fime : Fifteen minutes Maximum : 20 Marks

Ail questionso., 
"o*O..lsory.

1. Which among the following is true with respect to Alternate Minimurn Tax (AMT) ?

(a) AMT is applicable on all the entities other than companies.

(b) Whose adjusted total income does not exceeds Rs. 20lakhs are not liable to pay AMT.

(c) AMT is levied at 18.5 7o plus surcharge of adjusted total income.

(d) All of these

2. . Rent from agricultural land is

' (a) Non-agricultural.income. (b) Agricultural income.

(c) Partly agricultural income. (d) N,one of these.

3. Unabsorbed depreciation can be carry forward to 

- 

years.

(a) Total income. '

(c) Taxable income.

A partner is not liable to pay tax on --------------- .

(a) Share of profrt frorn the firm.

(b) S{ary received.from firm.

(c) Rent received by partner from firm.

(d) All of these,

$) 8.'
?(d) Indefinitely.

(b) Gross total income.

(d) None of these.

5.

Turn over



6.

7.

2-.
Limited Liability Partnership (LLp) has :

(a) Separate entity. ' (b) perpetual succession.

. 
(c) Limited liability. (d) Ail of these.

which among the following is an allowable deduction while computing
Association of PersonlBody of individuals ?

(a) Salary paid to the members.

(c) Interest ilaid to the member as his personal capacity.
(d) None of these.

Income from salary involves,:.

(a) Salaries and wages. Allowances and Perquisites.

All of the above.

is 30 per cent when the total income exceeds

D 416; 2

the total income of

8.

i.) Advance salary and arrear salary. (d)

9. Rate of Income Tax applica-ble to individuals

. (a) Rs. 2,50,0QO

(c) Rs. i0lakhs.

10. Education cess is applicable to :

(a) Inilividual and HUF.

(c) Companies.

:

(b)

(b) Rs. 5,00,000.

(d) Rs. 50 lakhs. '-

(b) AOP and BOI.

(d) All category ofassessess.

G) AOP.

(d) Bor.

is taxable in the hands of :

(b) I{UT',.

(d) .Exempted.

11. In Best judgement assessmeht :

(a) Assessing officer makes assessment on the belief that any income chargeable to tax has

(b) Assesse is estimated by the assessing officer unilaterally
(c) Assesse loses the right of refund.

(d) Both (b) and (c) are correct.

Business income of a Muslim undivided family sharing profrts in an agreed proportion under the
agreement of partnership, will be assessed as that of a i . 

---- ----- -:-
12.

(a) Muslim undivided family.
(c) Partnership.

Income ftom converted property

(a) The transferor.

(c) Karta

13.



15' assessment, tax authorities make assessments on two persons in respect of the same
income, where there is some ambiguity as to whom the liability is to Ue charged.

L4. The due date of filing of income tax

(c) 30th November.

(a) Scrutiny.assessment.

(c) Protective assessrnent.

(a) Form 26.

(c) Form 16.

returns if the accounts are to be audited is of the

G) 30th September.

(b) Self asse.ssrnent.

(d) Best judgement assessment.

ft) 50lakh.

(d) z0lakh.

&) Form 264'.

(d) Fqrm 26Q. '

77.

18.

16. Identify the wrong statement from the following i

(a) Loss from speculation business can be set of against profit from a non-speculation business.----,--
o) Long Term capital Gain (LTCG) can only be set offagainst LTCG
(c) No loss can be set-off against casual income.

(d) All of these.

Identify the deductions not ivailable to co-operative societies U/s g0 p :

(a) Income of cottage industry.

(b) .Incorne from marketing agricultural produces.

. (c) Income from fishing and allied activities.
(d) None of these.

---;- is.the apex authority in India for administering the income tax affairs.

(a) CCIT.

(c) DGIT.

(b) CBDT;

(d) cvc.
19. Tax Audit is compulsory for a person carrying on profession if his gross receipts in profession for

the year exceeds rupees -----.
(a) 10lakh.

(c) 1 crore.

20' The TDS Certificate issued by an employer to his employees in case of salary income is
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fime : Three Hours Maximum : 36 Weightage

Part A

Answer all the questions, .

Each questinn carcies l weightage.

.1. What is clubbing of incomes ?

2. What is agricultural income ?

3. What are the basic conditions for assessment of HUF ?

4" When a person becomes tiable to pay advance tax ?

5. Explain deduction u/s 80E.
:

6. What is a defective or incomplete return ? 
i

(6x1=6weightage)

Part B

Answer any six of the following.
Each questian carries 3 weightage

7. When property income is not charged to tax ?

8.Explaintheprocedureforcompu|inglong-termcapitalgain.

9. What are the conditions a firm should fulfil t/s f84 ?

10. Who has to submit return of income on voluntary basis as a statutory obligation ?

11. Mr. Ghosh retires on 31-10-2016 after 20 years of service and received Rs. 1,80,000 as leave

encashment for 12 months. His employer allows him 1| months of leave for every year of service.

';

He has already encashed leave for 18 months. His salary for 2015-16 was Rs. 15,000 and from

l-4-20L6 it was raised to Rs. 16,000 p.m. Compute the taxable amount of leave encashment.

Turn over
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12. Mr. Vasudev purchased a house at Udupi in 1976 for Rs. 50,000. He incuped the following
expenses for the improvement of house :

Renovation of the house Rs. 25,000.

Addition of 2 rooms after one year Rs. 20,000

The fairmarket value of the house on 1-4-1981 was Rs. 1,10,000. He sold the house in
May 2016 for Rs. 17,00,000 and purchased another house property within two months for
Rs. 3,00,000 and invested Rs. 50,000 in Capital Gain Deposit Scheme to buy another house.

Cgmpute the taxable amount of capital gain if CII for 1981.82 is 100 and for 2016-17 is 1128.

13. From the following particulars compute the total income of Mr. David for the Assessment year

2017-L8:

Income from house property (J Rs. 8,000.

Short term capital gain on sale of shares Rs. gb,000.

Long term capital loss on sale of bonds (-) Rs. gb,000.

Interest on Government securities Rs. 1g,000.

The assessee has unabsorbed depreciation of Rs. 35,000 being brought forward from 2015-16.

Assessee had closed the business and all the assets have been disposed of.

14. Shri Anil earned gross total income of Rs. 5,00,000 in the previous year 2016-12 and made the
. following donations during the year :

(a) Rs. 10,000 to chief Minister's Earthquake Rerief Fund, Gujarat.

(b) Rs. 15,000 to National foundation for communal'harmony.

(c) Rs. 20,000 to Municipal corporation approved for promotion of family planning.

(4) 8s.45,000 to approved institutions.

(e) Rs. 20,000 to Swachh Bharat Kosh. )

Compute the amount of deduction admissible to him u/s 80 G for the Assessment year 20l7-1g.

(6xS=lSweightage)
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part C

Answer any two of the following.
Each question carries 6 weightage

15. Mr. Krishna owns a residential house in Delhi. The house is having two identical units. First unit
of the house is self-occupied by Mr. Krishna and another unit is rented for Rs. 12,000 p.m. The
rented nit was vacant during the year. The particulars of the house for the previous year
20L6-2017 are as under :

Standard Rent .. Rs. 2,00,000 p.a.

Municipal Valuation Rs. 2,44,000 p.a.

Fair rent Rs. 2,3b,000.

Municipal tax paid by Mr. Krishna 12 Vo of theMunicipal Valuation .

. Light and water charges Rs. 800 p.m.

Interest on borrowed capital Rs. 2,000 p.m.

Insurance chargcs .. Rs. 8,500 p.a.

Painting expenses Rs. 16,000 p.a.

Compute income from house property of Mr. Iftishna for the Ass6ssment Year 2017-2018.

16. From the following information of Mr. Mohit for the frnancial year 20L6- 2OlT yottare required to
compute his total income for the financial year 2016-17 and ascertain the amount of losses which
will be carried forward to next year.

Rs.
(i) He owns two houses : -

House No. 1 - Income after all statutory deductions g0,000

... 38j000House No. 2 - Current year loss

(ii) He has three proprietory business concems :

(a) Textile business :

Discontinued from 30-9-2016 - Current year's loss 40,000
Brought forward loss of assessment year 2018-14 98,000

(b) Chemical Business -since discontinued

Bad debts allowed in earlier years recovered during the year '8b,000

(c) Leather Business

Profit for the current year ... 1,00,000
(d) Share of Profits in a firm in which he is partner since 2005 16,bb0

(iii) Short term capital gains .. 60,000
Long-term capital loss 85,000

(iv) contribution to LIC towards premium 10,000

Turn over
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17. The business income of IWS MSA and Co. a firm was Rs. 4,&,800 before eharging the following :

Rs:

Salary to Partner M 1,20,000

Interest @ l5 %

'.,
to S 16,000'

The partnership deed (whose eertified,copy has been submitted along with retury) provides for
payment ofsalary and- commission to partners. Int€rest @1l%}tasalso beeri inctuded in the deed.

Calculate finn's business income.


