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Part I

Answer all questions.

Each question carries 1 mark.

I. Choose the most appropriate answer from the following :

1 An example of casual income is ————.

(a) Dividend. (b) Winning from lottery.

(c) Royalty. (d) Bonus.

2 Gratuity received by a government employee is ————.

(a) Fully taxable. (b) Partly taxable.

(c) Fully exempt. (d) 50 % taxable.

3 The rent fixed under the Rent Control Act is called ————.

(a) Standard rent. (b) Annual rent.

(c) Actual rent. (d) Fair rental value.

4 Depreciable assets are considered as ———— asset always for the computation of capital

gain.

(a) Long term.

(b) Short term.

(c) Both long term and short term.

(d) All of these.

5 Loss in speculation business which could not be set off in the same assessment year can be

carried forward for ———— years.

(a) 3. (b) 4.

(c) 5. (d) 8.
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6 A person who is bound to pay tax in respect of the income of another one is called ————.

7 Pre-construction period interest can be deducted in———— instalments.

8 Agricultural income is taxable when it exceeds ————.

9 Long term capital gain is taxable at the rate of ————

10 Donations made during the previous year are deductible U/S ————.

(10 × 1 = 10 marks)

Part II

Answer any eight questions.

Each question carries 2 marks.

11 Define previous year ?

12 What do you mean by total income ?

13 Explain Section 87A.

14 What do you mean by annual accretion ?

15 What are perquisites ?

16 What is cost of acquisition ?

17 Briefly explain clubbing of income ?

18 What do you mean by intra head set-off ?

19 How deduction is allowed u/s 80TTA.

20 Define agricultural income ?

(8 × 2 = 16 marks)

Part III

Answer any six questions.

Each question carries 4 marks.

21 What do you mean by Accelerated assessment ? Explain the situations.

22 What is aggregation of income ?  Explain the contexts of aggregation of incomes.

23 Mr. A was born in India in 1987. From 2007 to 2017 he was in Canada. From 01/04/2017 to

31/03/2018 he was in India. From 01/04/2018 to 31/03/2020 he was in Australia. On

01/04/2020 he came to India and is staying in India. What will be his residential status in

India, for the previous year 2020-21 ?

24 Mr. Amal retired from service on 31.03.2021 after serving 34 years and 9 months. At the time

of retirement his basic salary was  48,500 per month and DA  20,000 per month (not

forming part of pay). He was also getting commission of  10,000 per month. At the time of

retirement he was paid death cum retirement gratuity  16,00,000. Compute taxable amount

of gratuity for the previous year 2020-21, if he is covered under Payment of Gratuity

Act 1972.
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25 From the following information compute income from house property :

Municipal valuation ... 1,50,000

Standard rent ... 1,60,000

Fair rental value ... 1,80,000

Actual rent ... 13,000 per month.

Interest on loan taken for repairing the property  40,000

Municipal taxes @ 5 % paid by the owner.

26 The following information relate to the income of Mr. X during the year 2020-21 :

1 Agricultural income from Sikkim  50,000.

2 Amount received from sub-letting half of his rented house  10,000 (municipal taxes paid for
the house  2,000).

3 Dividend from an foreign company engaged in agricultural activities  11,50,000.

4 Dividend from a foreign company  2,00,000.

5 Income from consultancy services  1,00,000

6 Income stone quarry in Kerala 1,50,000 (expenses in connections with stone extraction
 1,00,000).

7 Agricultural income from USA  1,00,000.

8 Received  35,000 as lottery winnings.

Compute income from other sources.

27 From the following information compute capital gain for the year 2020-21 :

House

Date of purchase : ... 02-05-1997

Purchase price ... 3,80,000

Cost of additional construction in 1999 ... 20,000

Cost of additional construction in 2013-14 ... 3,00,000

FMV on 01-04-2001 ... 3,50,000

Sold the property on January 2021 ... 15,00,000

Selling expenses ... 25,000

CII 2001-02-100, 2013-14-220, 2020-21-301.

28 The following particulars are submitted by Mr. A regarding his income during the year 2020-21 :

1 Salary income  2,00,000.

2 Income from house property  2,70,000 (gross).

3 Long term capital gain  30,000.

4 Interest income  1,30,000.

5 Current year loss from business  50,000.

6 Repayment of house building advance  60,000.

7 Medical insurance premium paid  27,000.

8 Approved donations  20,000

Compute his total income for the year 2020-21.

(6 × 4 = 24 marks)
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Part IV

Answer any two questions.

Each question carries 15 marks.

29 Explain the provision regarding set-off and carry forward of losses while computing the total

income

30 Mr. Alex joined a company in Delhi, on 01/06/2020. His monthly emoluments included: Basic pay

 25000, D.A pay  10,000 and Bonus  50,000.TA  1,000 per month and uniform allowance

 600, EA  1,000 per month (spent the whole amount for the purpose). His perquisites were :

(1) Furnished accommodation owned by the employer and provided free of cost ; Value of

furniture there is  3,00,000 ;

(2) Motor car owned by the company (small, with driver) for official and personal use ;

(3) Sweeper’s salary paid by the company  1,500 per month ;

(4) Educational facility for 2 children provided free of cost. The school is owned and maintained

by the company; annual cost amounted to  10,000 per child.

(5) Interest free housing loan  5,00,000 repayable within 7 years given on 1.10.2020.

No repayment was made during the year. (SBI interest rate 14 %).

Compute the income from salaries for the year 2020-21 assuming that the employer has deducted

professional tax  2,500 and income tax  1, 20,000 from his salary, during the year 2020-21.

31 Mr. A gives the following details of income, compute total income,during the year 2020-21 :

(a) Business income 5,00,000.

(b) Long term capital gain on transfer of gold  1,00,000.

(c) Short term capital gainon transfer of equity shares  30,000.

(d) Interest on debentures  27,000.

(e) Salary and bonus received  30,000 per month (20,000 + 10,000).

(f) Current year house property loss  2,50,000.

He made the following donations during the previous year :

1. Zillasaksharathasamithy  5,000.

2. Africa fund  8,000.

3. Welfare fund of Indian Army  10,000.

4. Approved charitable trust  60,000.

5. Approved university for national eminence  7,500.

6. Government of India for promotion of family planning  10,000

During the year he paid for the maintenance of his disabled dependent sister  20,000 and

 10,000 tuition fee of two children.

(2 × 15 = 30 marks)
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Part I
Answer all questions.

Each questinn carries I m.ark.

I. Choose the most appropriate answer from the following :

1 Residential status is to be determined for 

-

Maximum : 80 Marks

' 2 rncomes ryhich accrue or arise outside India but are received directly in India are taxable in
case of-

(a) Resident only. (b) Both ordinarily resident and NOR.
(c) Non-resident. (d) All of the assessees.

3Salary,comrnission,etc.duetoorreceivedbyaworkingpartnerfoomthefirmis

(a) Taxable under the head salary,
,--J

(b) Taxable under the head Profits and gains of business or profession.

lrces.

(d) Not at all taxable.

4 Unabsorbed depreciation which could not be set off in the same Assessment year can be
carried forward for _

(a) Previous Year.

(c) Accounting Year.

(a) 4 years.

(c) 10 years.

(a) In cash.

(c) By cheque only.

(b) AssessmentYear.

(d) Calendar Year.

(b) 8 years.

(d) Indefinitely.

Q) By any mode other than chsh.

(d) By cash/cheQue.

5TtrepaymentofinsurancepremiumunderSection80Dshouldbe.made

6 When book profit is negative, maximum remuneration to working partners shallha-

Turrr over
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7 Indexation is not allowed on long term capital asset being

8 Long term capital gains if used to aequire long term specified asset within six months gets

exemption under section

g When a member of a Hindu Undivided Family transfers his asset to the common benefit of

10 Non-taxable limit for senior citizens on income earned during the year 2OL6-L7

is-
(10x1=10marks)

Part II
Answer any eight questions.'

. Each question carri.es 2 rnarks.

11 Who is a person under I.T. Act 1961 ?

12 What are casual incomes ? Give any twoexamples.

13 What is Company as per I.T. Act 1961 ?

14 State the ruIes for determining residential status in case oflocal authority or artificial Juridical

- Person?

15Statearryfourtaxableperquisitesincaseofallemployees.

16 Explain the taxability of lump-sum received from Recognised Provident Fund at the time of
retirement

L7 How is the amount of exemption computed in case of Retrenchment Compensation ?

18 What are the deductions admissible in computing income from other sources ?

19 State the provisions of I.T. Act 1961 regarding depreciation under Straight Line method ?

20 How is cost of bonus share determined ? ,

(8x2=16marks)

Part III
Ansu)er anY six questions.

Each questinn carries 4 marks.

21 State the situations in which income is assessed for tax during the same year.

22 Discuss the deductions in computing income from salary

23 What are the incomes deemed to accrue or arise in India ?

24 Anil retired from service on 31.3.16 and started getting pension of Rs. 6,000 monthly. On

L.l.L7, A commuted one-fourth of pension and received Rs. 90,000. Calculate taxable amount
of pension for Assessment Yoar 2Ot7 -18 if the assessee has not received gratuity at the time of
retirement.

25 Sunil starbed the construction of house on 1.6.2013 and took a loan of RS. 3,00,000 @ t57o pet

annum. He took another loan of Rs. 9,00,000 @ LBVo per annum on 1.4.2016. The construction

was completed'on 30.11.2016 and was self-occupied from t.L2.20L6. Compute his income

from House Property for the Assessment Year 21t7't8.
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ZO Mr. A provides the following data regarding his transaction for the sale of his residential

house for assessment year zOL7-LS.Compute the amount of capital gain to be included in the

total income for the Assessment Year 2017-18 :

Rs"

2,5o,ooo,

42,oO,ooo

6,00,000

5,00,000

The cost inflation index in 1981-82 was 100 and for 2016-17 it was 1125.

Sri. Anand has the following instruments.for the Previous Year ended 31.3.2017 :

(a) 107o Rs. 30,000 tax-free Govt. Securities.

(b) L0% Rs. 40,000 Karnataka Govt. Loan.

(c) 107o Rs. 86,000 tax-free debentures Oisted) of a company.

(d) 107o Rs. 20,OOO debentures (Iisted) of a tea company.

(e) Rs. 7,200 received as interest on debentures of a company (not listed).

He paid commission to his bank Rs. 500 for collecting the above amounts.

Find out his taxable'Income from Interest on Securities'for the Assessment Year 2017-18.

From the following particulars compute the total income of Mr. X for the Assessment Year

20L7-L8:

... 15,oo,oo0

50,000

1,00,000

Mr. Ks minor son and company paid gross interest 20,000

(e) Mr. Xs wife is a government senrant and her income from salary 6,00,000

(f) Interest on debentures purchased by Mr. X but gifted to Mrs. x 40,000

(6x4=24marks)

Part [V

Answer any two questions.

Each question carries L5 marks.

What is Transfer of Capital Asset as per Income Tax Act. State the transactions not treated as

transfer.

House purchased in 1981-82

Sold in November 2016

Purchased another residential house in Sept. 2016

Invested in bonds of NIIA of India r/s 54EC in Jan.2017

27

28

(a) Income from profession

(b) Income of minor son (singing is his profession)

(c) Winning from lottery

(ficket purchased in the name of Mr. Xs minor daughter)

(d) Mr. Xs father grfted debentures in an Indian company to

Tum over
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30 Dr. Sathish is a Medical Practitioner. He gives you the,following summary.of his cash book for
the year ending 31.3.2017 :

To Balance

To Consultation fee

To Visiting fee

To Gifts and presents

To.Sale of medicines

To.Dividend frorn UTI
To Life insurance maturity
To Interest from NSCs

10,000

60,000

45,000

8,000

42,0OO

6;000

1,00,000

6,000

By Rent of clinic

By Purchase of medicine

By Staffsalaries
By Surgical equipments

By Motor car expenses

By Purchase of Motor car

By,Household expenses

By Closing balance

18,000

38,000

24,000

40,000

8,000

1,40,000

7,000

2,000

2,77,000 2,77,000

Other informations :

(a) 50% of themotor car expenses incurred in connection with profession. Car was purchased' in December 20L6.

(b) Household expenses include Rs. 6,800 for life insurance premium.
- (c) Gifts and presents include Rs. 3,000 from relations.

(d) Closing stock of medicine Rs. 12,000 and on 1.4.2016 opening stock was Rs. 4,000.
Compute his professional gain for the Assessment year ZOffi-IA.

31 Dr. Verma is a teacher. Followinginformation relate for Assessrnent Year 2017-lB :

(a) Basic salary @ Rs. 12,000 p.m.

G) D.A.45Vo of salary.

(c) Wardenship Allowance @ Rs. 400 p.m.

(d) Examinership Allowance Rs. 3,000.

(e) Royalty from books for schools (computed) Rs. 22,800

(f) Gross interest on Govt. Securities Rs. 5,000

. (g) Interest on Tax-free Debentures (gross) Rs. 3,000. Debentures are issued by a public
sector company and are notified.

(h) Dividend on shares of a foreign company Rb. 2,500"

(i) Income from house property Rs. 1,10,000 (computed).

0) Contribution to Statutory P.F. Rs. 5,000.

(k) Contribution to P.P.F. Rs. 12,000.

0) Premium paid by cheque on medical insurance policy on health of a dependent father
Rs. 3,000.

(m) Donations to an approved charitable institution Rs. 10,000.

Compute his total income.

(2 x 15 = B0 marks)
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part I
Answer dl questi.ons.

Each question camies I mark.

rm the following:

1 Education cess of 3 vo is calculated on _

(d) Income tax plus surcharge.

(b) Sec. 2 (30).

(d) Sec. 3.

.' \.-,,, }
I

(a) Total income.

(c) Income tax.

, (a) Ten equal instalments.

" (c) Four equal instalments.

G) Five equal,instalments..

(d) Fully in a year.

Maximum:80 Marks

turn over

2 The Income Tax Act 1961 defines term 'Previous Year' as per ----------r-:

(a) Sec.2 (24).

(c) Sec. 2 (31).

(.1 1,800.

(q) 2,400.

G) 3,00,000.

(d) Nil.

3 i{n employee in receipt of education allowance for his three children, the maximum annual
allowance exempt under Sec.10 (14) is Rs. 

-.
ft) 2,000.

(d) 3,000.

4 Ttre income tax exemption limit in case of firm is Rs. ---=-.
(a) 2,50,000.

(c) 5,00,000.

5 PreliminarJr expenses incurred in case of a company are allowed deduction in --=-l



'. l'
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'6 Ttre rate of tax applicable to the highest slab of income of an individual,'Aop * BOI is
called

*.t.

7 Cost of treatment in private hospital upto Rs. is tax-free perquisite.

I In case of self occupied house the maximum arnount of interest deductible is 

-.
I The rate of depreciation applicable to intangible assets such as goodwill, patent, copy right,

etc. is

10 Person with disability can claim deduction from Gross Total Income under gsg.-.
, (10x1=10marks)

Part II
Answcr ezy eight questions.

. Each q.teation irriis 2 marks.
. 11 What is assessment year ?

t2 What is total income ?

. - 13 Who is an assessee in default ?

14 What is income deemed to be received ?

15 What is short terrn capital gain ?

16 Slate the deductions in computing income from house property under Sec. 23bf IT Act 1g61.

L7 State any two items of expenditure which are expressly disallowed in computing business
income. :

18 What do you mean by bond washing transactions ?

19 State any four items which are deductible under Sec. 80 C of Income Tax Act ?

20 What is block of assets ?

(gxZ=l6marks)
Part III

': Answer any six questfnns.

2L Explain Profits in lieu of salary.

22 state'the incomes exempted under the Income from House property.

23 Explain the provisions of Incomc Tax Act,1961 regardingEipendfture on scientific research
in computing income from business.

24 l[r. X a citizen of U.Ii came to India for the first tirne on 1.5.2010. He stayed here without
any break for 3 years and left for Bangladesh on 1.5.2013. He returned to India on 1.4.2OL4
and went back to U.Ii on l.Lz.2nt4.He was posted back to India on 20.1.2017. Determine his
residential status for the Assessment Year ZOtT-Lg.
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25C'omputeincomefromhousepropertyfromthefol1owinginfo1mation.:-
' Rs.

Letout' 7,000 P.m.

standard rent :" 60'000

Municipal tax paid during the previous year @ 2O Vo of M.V. :

for the Previous Year 2015-16 ... 10,000

Other information:

(a) Ilouse remained vacant for two months during the previous year.

(b) Expenditure incurred on collecting unrealised rent Rs. 5,000.

26 Books of Sunrise Ltd. disclosed the follbwingdetails :

Bs.

W.D.V. of Plant and Machinery en 1.4.2016 1,00,000

: r--^ ---:--^^:^-Cost of new machinery purchased for production

of articles on l.L.z0l7 and put to use 60,000

W.D.V. of machinery sold on L.2.2Olt 30,000

Amount received on machinery sgld on I.2,2017 ' .-- 40,000

' CalcUlate chargeable depreciation of Plant and Machinery for the Assessment Year 2Ot7-18.

27 Mr. Abhilash has the following investmqnt during the Previous Year 2016-17 :

(a) Rs. 4,00,00G-10 Vo Tax-free debentures of a company listed on a recogqised stock

exchange in India.

G) Rs. L,60,00b4 Eo Tax.free commercial securities.

,(c) Rs. 20,000--9 clo Porttrust bonds.

(d) Rs. 30,00O.-lO ToMunicipal debentures.

(e) Rs.1,60,000-L2?oDebentures of a public limited company (not listed)

For the purpose of purchasing securities mentioned above; he took a loan of Rs.1,00,000 and

paid an interest of Rs.10,000 on it.

Find out the income from interest on securities.

Turn over
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28 Mr. X paid health insurance premium to GIC on his health Rs. 1,00,000 and t i, 

"po.I"Bs. 15,000 during the year 2OL6-17 :

He also paid health insurance premium of Rs. 35,000 on his father's health who is a senior
citizen and,not dependent on him. The payments have not been made in cash.

Compute the amount of deduction under Section 80 D from his GTI. . :

(6x4=24marks)
Part fV

Answer any ttlvo questions.

29 Explain the scope of total income on the basis of residential status.

30 Mr. Thomas is working in a limited company on a salary of Rs. 8,000 per month. The following
details are also available :

(a) The company has provided him with a rent-free house at Delhi. It has also provided
him necessary furniture costing Rs.16,000.

(b) He is getting Rs. 8,000 p.m. as entertainment allowance. The electricity bills are also
paid by the company which averaged Rs. 500 p.m.

(c) The eompany also provided him a gardener payrng a salary of Rs. 1,000 p.m.

(d) Tho company has given a large car along with a chauffeur for official and private
purposes. However the company meets the running expenses of the car.

(e) He was.also provided free lunch in oftice on 300 working days costing Rs. 21,000.

(f) He contributes 12 ?o ofhissalary to a recognised provident fund and the company also
contributes equal share.Ihe amount ofinterest credited to his Provident Fund Account
@ tl.5 ('/o for the previous year was 8s.10,000.

(gl He was given a laptop for his personal use, the cost of which was Rs. 40,000.

(h) The company contributed Rs. 3,000 for him under tle staffgroup insurance scheme.

(i) Professional ta:r paid by the company'on behalf of him Rs. 1,800.

Compute taxable income from salary for the Assessment Year 2Ol7-18.

31 Mr. Anil sold a house for Rs. 20 lakh on l't November 2016. Ttre house was constructed by
him in 1980 at a cost of Rs. 1.2 lakh and used for own residence. Besides, he has two more
houses. On lst February 21lt he invested Rs. 2,00,000 to qualified bonds of NIIAI. Alter
construction he spent Rs. 14,000 in 1986-87 on improvement of the house. Compute his taxable
capital gains. He paid 3 Vobrokerage for selling the house and other expenses were Rs.10,000.
On lst April 1981 the market value of the house was Rs. 1,40,000.

Cost inflation index for 1981-82 is 100, 1986-87 is 140 and 2016-1 T is L,t2b.

(2 x 15 = 30 marks)
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.: Part I ."

i

Answer all questions-

; Each question carries L tnark.

I. Choose the most appropriate answer from the following:

1 The aggregate of incomes under various heads after making deductions under Chapter VI A

(

(a) Grols total Income.

(c) Total Ihcome.

2 The income Tax Act 1961 defines term person as per

45t:tltr
.il::r ll'fi

,{{
2018

(a) Sec.2 (24).

(c) Sec. 2 (31).

3 Annual accretion is in relation to 

-.
(a) Statutory Provident Fufrd.

(b) Recognised Provident Fund.

(c) Unrecognised Provident Fund.

(d) Public Provident Fund.

, 4 Profits in lieu of salary include -
(a) DCRG.

(b) Payment from statutory provident fu5rd.

[i liT;il;"- 
d under Kevman Insurance,Poricv'

5 Pre-construction period interest is deductible in 

-

(b) . Net Income.

(b) Sec.2 (30).

(d) Sec.3.

(b) Five equal instalments.

(d) Fully in a year.

(a) Three equal instalments.

(c) Ten equal instalments.

6 The company whose undertaking is transferred, pursuant to a demerger, to a resulting

company is 

- Turn.over
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' 7 Capital gains from agricultural land, invested in new agricultural land get exemption under

8 Selling securities cum-interest and buyrng back the same, ex-interest after the due'date of
interest, is called ..,

I Interest on own contribution to the unrecognised provident fund is taxable under the

10 Deprecihtion which could not be claimed due to insufficiency of profits is called

. (10x1=l0marks)
Part II

' Each question caniel2 rnarks.

{t What is previous year ?

, 12-What is maximum marginal rate ?

l-iL State any two situations of accelerated assessment.

1u- 
wt 

" 
is a specified employee for the purpose of taxation of perquisites ?

'

' 15 State the provisions of Income Tax Act regarding taxation of entertainment allowance.

16 How'expected rent is-calculated-under incoqqe from house prqpeqtgr? .., r

17 State the rule 4 in respect of deduction of unrealised rent in computing income from house .

property.

19 What are the deductions admissible in computing income from other sources ?

20 State the deductions under section 80 DD.

(8x2=16marks)
Part III

Answer any six questions.
Each qubstion 

"orin, 
4 marhi,s.

fl State any eight item's of income exempt from tax.

-22r Explain the taxation of House Rent Allowance.

2PStatetheexpenseswhichareexpresslydisallowedirlcomputingprofits.andgainsofbusines6
/ orprofession.

24 Mr. Ashok, an.Indian citizen, is emplbyed in London since 2001. He comes tolndia every year
for two months to spend his holidays. However during the year ZOtS-tl,he came t" #;;;
leave-and spent 181 days in lkrala. Determine his residential status for.the previous year
20L6-t7.



B' ,, D 40001'L

25 A company took a house on rent and allotted to i[s employee. From the following information

Rent paid for the year 60,000
' Salary 5,00,000

Cost of furniture provided in the house 60,000

Rent charged from employee per month ... 1,000--\
\S From the following information, compute depreciation allowable for the Assessmerit

Year 2OL7-L8:

z Rs.
\1' - W.D.V of furnitiure on I-4-2016 , ... 1,10,000',

q- _ Furniture purchased in June, 2016 15,000-u)'
L Furniture purchased in January, ZOLT 20,000

'i Part of furniture sold in February ,2017 8,000

Rate of depreciation LO Vo.

27 - Mr. Ashraf purchased shares in Indian companies as investments on June l0,20l5 for
Rs- 1,20,000. On June L,2}16he started a business as a dealer in shares and transferred the
entire holdings to the business. The market value of.the shares as on that date was Rs. 1,60,000."

\ These shares were sold Uv frim for Rs. 2,00,000 on October zi ioii.iompute gains.

)&. From the following particulars of income and losses calculate the gross total income of an
individual after set offlosses for the current assessment year j

Rs.

6n nn^- -&Loss from house property B .!. 80,00q. g:"f
11

Income from interest on securities 2,00,000 +:-
Loss from cycle business ..; 2;00,000*\
Profrt from speculation business 2,00,000 

.

Gain from short term capital asset 2,80,000

f llorS-t".- capital loss 60,000
( 

[,ong-term capital gains 410,000
(6x4=24marks)

part fV !

A.nswer any two questinns. e
Each question carrics 15 marhs. F

29 What are tax free perquisites ? ? Turn over

I
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30 Mr. John is an employee of a compaoy in Mum6ai. He $ets monthly salary Rs. 20,000, D. A.

Rs. 5,000 per month, bonus Rs. 3,000 per month and entertainment allowance Bs. 2,000 per

month. He paid tax:on employment Rs. 5,000 during the financial year 2OL6-L7.Ife has been

provided a rent free unfurnished house. He owns two houses He claims that both houses are

self occupied. The following details are available :'
House I House ll

Rs. Rs.
.rl.

1,50,000 2,00,000

1,60,000 3,50,000

1,80,000 3,oo,ooo

L\Vo L|Vo

40,000 60,000

10,000 20,000

40,000 1,7o,ooo

1.1.1999 1.1.2006

Determine total income of Mr. John for the Assessment Year 2OL7-18.

31 Mr, Singh has the fgflowing investments in the prwious year ended 31st March,2Ol7 !-
Rs.

LO ToKarnataka State Govt. Loan 11,000

. 13.5 7o Debentures of LMT Ltd. (listed) ,. ... 30,000

L0 ToTax-free commercial securities Oisted) :.. 32,000

Received as interest on Tamil Nadu GoW. Securities 3,580

Received as interest on the securities of a Paper Mill Company (not listed) ... 3,600

Received as interest on the securities of Textile Comp'any (listed) ' ".. 4,500

Inteiest on all securities is payable on 30th June and 31st December.

, He was also a director in a company from which he received Rs. 3,000 as directot's fees.

His other incomes are :

Fair rental value

Municipal valuation

Standard rent.

Municipal taxes paid

Repairs, insurance and land revenue

Ground rent

Interest on capital borrowed

Loan taken on

\Minning from lottery

Income from agriculture in Sri. Lanka

Winning from Horse race

Interest on Post Office Savings Bank Account

Find out his taxable' Income from Other Sources' for the Assessment Year 20L7-L8.

Rs.

25,000

... 10,000

15,000

2,000

(2 x 15 = 30 marks)
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SDMH SEMESTER

(Pages:4)

B.Com. DEGREE (SUPPLEMENTARY) D(ANIINATION
MARCII/APRTL 2018

(CCSS_SDE)

BC 68 12_INCOME TAX LAW AND

fime: Two Hours and Forty-Five Minutes

Aruswer should be written only in English-

Part B

SocrroN A

Answer all nine questions iln one or two sentences each.

Each question carics a weightoge of L. 
ri.

I- What is a widely held company ?

2. What is an expected rent ?

3. Who is a deemed assessee ?

4. What do you know about S.P.F ?

5. Who is a Non resident ?

6. What is meant by block of assets ?

7. Write a short note about running allowance ?

8. What do you mean by tax-free securities ?
il

9. Who is a specified employee ?

SusroN B

Answer any five questions nnt exceedinS oro page each.

Each questi,on carri,es aWeightage of 2,

10. Write a note on determination of income on presumptive basis. .

11. How will you determine partly agricultural income ?

L2. Enumerate any eight items of income not chargeable to tax u/s 10.

PRACTICE

Maximum : 27 Weightage

(9x1=9weightage)

Turn over
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Mr. S.u4an.ip.the.owner of,a big house whose municipal valuation is 36000 p.a..ll3 rd portiorYof
thehouse isitet-out to a tenant at 1600 p.m. for residential purpose and remainng%3 rd portion is
occupied him for his own residence. The construction of the house started in June 2012 and was
completed on 1 November 20L4.He paid the followingexpenses :

Municipal taxes .. 3,600

Insurance premium 600

Property tax to state government 600

He had taken a loan of 50,000 on l July 2012for the construction of this house. The loan has not
yet been paid back and interest at 12 p.a. is payable on it. Compute his income from house property
for the Assessment Year 2017-18.

Dr. Sangeetha is a medical practitioner of Kotta. From the following calculate her income from
profession for the Assessment Year 2017-18.

(a) Gross receiptfromdispensary 2,85,000

(b) Gross receipts fromconsultation

(c) Visitingfees

(d) Gifts frompatients

(e) Medicinespurchased

(f) Closing stock of medicines

G) Salary paid to employees

L4.

1,65,000

50,000

30,000

1,25,000

35,000

1,50,000

(h) Surgical equipments purchased 48,000

15. Sri. Bilal is employed as an Accountant. He is getting 15,000 p.m. as Basic pay ; 2,500 p.m. as
Dearaess pay and 2,500 p.m.as Dearness allowance. Dirring the year 2OL6-17 he received the
allowances also:

(i) 200p.m. per child as educational allowance for his two children.

(ii) One of his staying in a hostel on which Bilal is spending 800 p.m. He is getting 500 p.m.
for his son as hostel allowance for meeting this expenditure.

(iii) 250 p.m. as CCA.

(iv) 2500 p.m. as HRA. He pays 3000 p.m. as rent to house owner.

Compute his taxable salary for the assessment year 2017-lr}.
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Y6. Mr. David donated as under in the previous year 20L6-L7 by cheques Except donation under (e) :

(a) Prime Minister's National Relief Fund 10,000

(b) National Defence tr'und .. 20,000

(c) Mangalore University (of national eninence) ... 10,000

(e) Books donated to an approved college 6,000

(O Approved Charitable Institution 30,000

(g) Municipality approved for promotion of family planning .,. 10,000

His gross total income for the Assessment Year 20L7-LB was 3,05,000. He has incurred an

expenditure of 15,000, on the medical treatment of a disabled dependent. Calculate the deduction

allowable to him u/s 80G.

(5x2=l0weightage)

SPc'uoN C

Answer any two questians.

Each questian carrics a Weightage of 4.

L7. How will you treat the following while ealculating Capital Gains ?

(a) Bonus Shares. G) SeIf generated assets.

(c) Agricultural Land. (b) Depreciable assets.

Illustrate with examples.

18. Mr. Narasimham has submitted the following particulars ior the Assessment Year 2017-18 :

. (a) Income from salary 95,000

(b) Income from House Property(computed) 44,000

(c) Income from Dusiness ... 4,20,000

(d) Long-term Capital Gains 20,000

(e) Income from Lottery and Betting :.. 69,000

You are required to compute his gross tax liability

Turn over
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19. Compute the gross total income of Mr. Rins after setting of the ditrerp-ntlosses against other incoilgs
and state the amount of losses to be carried forward.

1 Winnings from the Karnataka State Lottery (net) received

2 A credit in his pass book the sources of which eannot be Explained

3 Received as interest on tax-free debentures of Asian Paints Ltd.

(Not listed on any stock exchange)

4 Received as interest on debentures of Telco Ltd.

(Listed on Mumbai stock exchange)

5 Rent received from letting out of a building along with plant,

Machinery and furniture fitted therein

Expense on composite letting allowed :

- Depreciation 6,000

Insurance 500

. Repairs 2,500

6 Royalty received in respect of a book for schools

He claims experures on stationery and typing

7 Loss from House Property

8 Interest received on sundry advances

I Business income (from cloth)

4,500

7,200

25,000

70,000

60,000

19,000

4,000

6,000

3,000

... 2,70,000

18,000

3,200

5,000

22,500

21,000

(2x4=Sweightage)

10

11

L2

13

L4

Shares of loss in a firm

Loss in speculation

Dividends from an Indian Company

Capital Gains from short-term capital assets

Capital Losses from long-term capital assets
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B.Corn.

AI-ID PRACTICE

Maximum:80 Marks

Part I
Answer d$ questions

I. Choose the most appropriate answer from the following :

1 d pefson satisffig none of the basic conditions but satisfying both the additional onditions.
(a) Besident and ordinatily resident.

(b) No.n-resident.

(c) Resideat but not ordinarily resident.

(d) Cannot say.

2 In the case of convergion of capital asset inte stock-in-trade income is assegsed at the :

(a) fime of conversion, (b) Time of sale of asset.

(c) . fime of conversion and sale. (d) Not taxable.

I Interest oD .- s€curity is always grqr;aod u,p ; :

(a) Tax,ftee.commercial.

(c) Goverhment.

(b) Leristaxcommercial, . '
. (d) Tax free Government.

G) Fully taxable.

(d) Partly exempt from tax.

4 fuinual value of a self occupied house will be :

(a) Municipal valuatidn

(b) Fair rental value.

(o) Nil.

(d) Municipal valuation or tr'air rental value whichever is higher.
i

5 In the case of a pen ou resident in Initia, agriedltural income from abroad,is :

(c) Taxable in some cases.

6

7

I
I

10

Gift in cash upto Rs. is not taxable.

Office buildingr are eligi-ble for depreciation- at the rate of -
toss from speculation businese,can be sarried forward for a maxirrum of years.

(i0 x 1'= 10 marks)

Turn over
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Part II
Answer arry eight questians.

Each question carrie.s 2 nwrhs,

What are the conditions to be satisfied to elaim deduction for unrealised rent ?

What do you mean by grossing up of income ?

What is a'block of asset' ?

Write a note'[Jnabsorbeh Depreciation'.

Which are deductions allowable from gross salary ?

How is family planning expenses for employees treated for tax ?

What is annual accretion ? How is it taxable ?

How is exemption of amount received on VRS determined ?

What is Converted property ? Who is li4ble to pay tax on income from converted property ?

State any foug deductions allowable under Section &1, while computing capital gain ?

: (8 x2=l6marks)
Part III

.A Answer any sii questions.
Each questinn earries 4 marks,

2l Defiqe oalary asper Seetion L?(1); ,. :

22 From the following informatiiin"eompute.the cap-itplgains liabls to tarin the,fuiancial year
2015-16:

(i) Cost ofacquisition ofresidential house in 1990-gl

(ii) Sale consideration received in April 2015

(iii) Cost of construction of tlte new resideutial housebefore

the due date of filing the rbturrr for year 2016:16 ' 

- 18,00,000

Cost inflation index - 1990-91 - 182 and 2015-16 - 1081.

M8. Lalchmi, a p.rofessional singex comes to Indiaon 10th May 2013 after stayrng 10 years
abroad. She was then in India and leaves India on Sft January 2016. While in India she was
fully engaged with professional programnies in different parts of the country. Determine her
residential status in India for the financial year 2016-lG.

What will be your answer if she comes to Irrdia on 10th May 2018 after stayiqg 3 years abroad
and was in India before that ?

fhe written down value of a block of L0 macbines (depreciation rate 2b%) was ns. 26,00,000.
A new machine costing Rs. 4,00,000 was purchased in December 2016. In March 2016, all the
10 old machines were sold for Rs. 1,00,000. Compute depreciation allowance for the year
2015-16. Assets not eligible for additional depreciation.

/

c 2108r

1"1

L2

13

14

15

16

17

18

19

20

ms.)

5;00,000

60,00,oo0
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Ms. Mohini receives the following Sifts dulng,the financial y.ear 2015-16 :

I Rs. 20 Lakh and a wrist watch (cost Rs. 5,000) from a ftiend in U.S.A.

2 Rs.6 Lakhftom anotherfirintl.inttiH.' ' i' ' ':

, 3 Rs. 2 Lakis received from grandfather.
' 4 Rs.40,000 fiori great grsn;fafur- ,. , ', ' '

5 Rs. S Lakh from a friend at thsitim€ of her mar.-riage,

rme frop salqry"Ss..2,0prQ0g- and winniugs from lottery Rs. 1,00,00O

during the year. Compute gross total inbdmdl

Ttre following information ielate ft'the iiibonie of Mt.'Nikhil during the year 201F-16.

F

26

1

z

Rs.

Agxicultural income from Nicobar Islands : 50,000
Amount received from sub-letting half of his rented residential house 10,000
(Municipal taxes paid for the hosse Rs. 2,000)

3 Dividend from an Indian company tingaged in agricultural activities 40,000
' 4 Dividend from an Indian compahy erigaged in non-agricultural

aetivities
5 Dividend ftom a foreign company
6 Ineome ftom consultancy services ":'

7 Income from a stone quarry in Maharashtra
(expenses in eonnection with stone extraction Rs. 1,10,000)

27

28
(6x4=24marks)

Part IV
Ane{ler d,nY twa questions,:

Each questinn car,ri,es L6 m.arks.

29 Explain the deductions from GTI, und6r'chililtilt yIA of the Incorne Ta:r AcL

30 Mr. Gadgil is an officer of a limited compartyr His monthly omolpqeqts were as follows :

. Bs.
: ... 

' 
.. l

1 Basic salary 50,000

2DearnessAllowance : 
-'id,o00' 

'"

S fifEn allowance - '.' ;1 '*tj 1,500

4 Children education allowande, -,,,600 (for three children)

5 Entertainmentallowance , ., ,1 , -3,000

7 House rrent allowance 5,000
Turn ovsr

60,000
... 2,00,000
... 1,00,000
... r,60,ooo

8 Agricultural income from USA. ,.i , ,'.' ... 1,00,000

Compute tax,able indome unddf'the head,'fncome ftom other:Bource$' for thp year ended

318t March 2016,

Briefly explain the situations of,clubbing:of income.

Explain the rules relating to set offand cafry forward tif losses. . '
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The company pald his private telephone expenses which amounted to Rs. 30,000 duririg t>'e

year. The company gavp him a special present on the new year day, the cost of which was

Rs. 2,000.

He has a car (with driver) which he uses for official purposes also. The expenses reimbursed

by the employer in respect of the car amounted to Rs. 1,20,000'

Oomputeincome from salary asgtryniTlg that the cubic capacity of the car is 1.6 litre.

What will bti your answer if the car is of more thaq 1'6litre c'c' ?

B 1 Mr. Bose is an advocate in Ahmedabad. He keeps his accounts on cash basis. The following is

the summarized receipts and payments account for the year ended 31.03.2016 :

Receipts artd, Payments aceount fo.r the year ending 31'03'2016

Rs,

Balance 2,05,000 " Subscription of law journals

Legal fee 3,70,000 Books Purchased

Specialcommissionfee 2L,500 (annual publication)

Salary as law lecturer Eent

in a university 48,000

Examiner fee

(from a University) l2,4qa

Loterest or-r bank dePosit 1,300

Dividend from a

co-operativesocietY 21,000

Directorshipfee 12,000

Office expenses

Electricity charges

Income tax
.,;

Gift to daughter'

Ilouse hold expenses

Computer purchased for offfce

Donation to apProved institution

Car purchasOd

Life insurance premium

Balance .

Rs.

6,000

4,000

21,500

5,000

4,000

22,OOO

11,000
gi,ooo

40,000

1,000

3,60,000

6,000

1,15,700

6,91,200 6,91,200

The follou/ing details are available :

1 Half of the house is used as offiSe and he resides in the remaining half'

2 Half of the rent and electricity charges are in respect of office use.

3 Half of the car expenses are attributable for official use'

,.,*:.;;-*,4 Ttre computer was purchased on 1.1.2016'

5 He claims that books of Rs. 3,000 were purchased for professional purposes'

compute the gross total income of Mr' Bose for the year 2015-16' 

(2 x lb = B0 marks)
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II. Answer iny fi,ue queetione . Each question carries a weightage of 2.

lu, Aisru*sihete ,forwardaadsffi;f.l cs? " , :,,,

ff n*$laiuabputtheincidenceoftax? '::;r,:: ''" 'r' ,.,. 
,

{$x 1*'9wei$tage)

Turn over
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12 'Tlre conqtruetion of a house Was compleled.on April l,2}i4 4nd following infdrmation is

: . ...a .

Municipaltaxeb '. ''r:: 5,000 P.a. , ;
:The house was:Iet out for a ptiliod of I months from 1-4-2014 to$1-12-2014 and self occupied

l
.Calculatetheincomefromhousepropt!rtyforthspreviousyeaIendingon31.3"2d15.

13 I'ind out.thb value of perquisites of car in the following case :

Employer'has.6ovided thb employee a ear (1800 cc) which he,uses both for official as well as

for private purposes. Expenses incur-red on the c4rs during the previoug year aIe :..

Rs" 8,00,000

lnsuian&, rbpeirs 6tc

Municipal valub

Fair Bental value

Actual Rent

Cost ofcar

Petroleqlense

... q0,000 p.a.

,.. 32,000 p,a. '

3,000 pim:,' , :

Mr. X paye Rsr 600 p.m. to his employer for'the privpte use of the car'

14 Mr. Narayar sold a plot of land at Jaip,ur on tr 6.2014 (C.I.I. = 1024) f9r Bs' l'4,40;000' He

ft BJqoto; -"frr"* expensps. The plot ryas received bv ryn y |":tI of his father on

ffi-illtc.i r. rzil. Irie tather fad aequred it on 1-4-1980'for Bs. 1,00,00Q and ils PMV on

On 1.10"20U ti" inverted ns. 8,00,000 in bonds issued by Rural Electrificatjon Corporation

Compqte gmss,balary of ldrrX from tho'infprmation $ven below; if he is livhe in hil own

house :

1 Salary at Bs. 3,600 P.m.

, :'

3C;C.A.,,at,B;,200p.m.' , ,,
4 II.B.A. at Rs. 1,000 P,m. l

5 Coumis'sion on iurnover'achleved by hiri,Rs,6,000' ' '
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16 Mr. savin, an Americar eitizen, ."rT to India fm the first tiY:0:01.r?1, and left for Britsin

on 15-09-20u. He:*gain'eame to India on 01"06-2014 T9J:1 for Korea ou 16'06'2014'

Determinehisresidentialstatusfortheassessmentlyear2015-16,.

SucuollC ,' I l

':

UI. Answer any fnro guestions' Each question carries aqelg,htage of 4' .

17Whatdoyo,-"',,byperqgisites?Explainaboutdifferenttypesofperquisites'.'

Lg/Mr. $amuel owrrs the followin g2Letout house properties. Find out the net aulutil value for

:lg 
, tlr, SaC* islemptoy"d at l{:ydeta}ad qt abasic salary of Bs. 26,000 p'rn. and he iq aiso getting

following allowances :

(a) DearnessAllowances

(b) Lunch Allowhnce

(c) Servant Allowance (IIe ls payiag;1-200 p'm' to.a servant) "'

(e) Edupation Ailowance at 200 p.m;r per ctrild fot 3 childien

the assessmelt'year 2015-1 6.

Municipal rental value

Standard rent

Actual rent reeeived

Municipal ta:res - due

(CI Entertainment Allowance :

(g)'Metlical Allowance

ft) Citycompensatory Allowance

(i) OvertimiAllowance

'':" " T'l'

B (Rs.) C Gs.)

90,000 60,000

28;000 ' 66,000 '

.

40,000 50,000
:

3r,000 48;oo0 ' ,

4,000 l

4,000

2,00O p,p.

1,00O p.m,

1,000 p.m-

2,000 p.m.

600 p.m.

2,000 p.m.

' t2 x4 = I weightage)
L
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, BC 68 I.P*INCOME TAX l,AW AND
, : ,:, .,,. .,, :,:

Time : Three Hours !

,' . L Objeetive type questions. Answer o/l quqstionr : .,.

s0r6

PR,AC?ICE

' (A) Choose the coryect an$f,rer :

''-,,.I Income tax is lerrieil or'-;. '

ll,:.,.
(a) Monthly basis.

:. , - '(c) HalflyeArly b*si*,

,2 Nut*ber of digit$jn a P.AN card are :

(c) 10.

8 ,In'flBA, Salary includes :

-:,,,;.rii*:'r"i. ; X il lB6sic.salaV;''-,-'r,;:1,,.,,,'

(b) Quarterly baeia.

(d) Yearly b+erp. 
.

(b) 8.

(a,)' , re, t'

ru ,co r*ifi'"-
(d)'. A11oba1gpg,,. : 

'.1,:,

Maximum :-S0 Weightage

4 Minor's income is clutrbed to:
:'l:, ,:: ' {a) S.'ather's income.

,,.,,'.,',., 16')'., l4o1 nr'sincome, ,. '.,

. , (c) Fnther's oi nlothels ineome, whiehever is greateq.

" {U)' Bsttr molher'g and'father's income,,," ' , ' 
.

(B) I'illin the blanks : ' '. ' ''

5 Long term capital gtin is derived from -.-.

? Income tax is a tax.

8 Commissioner of Income Tax is appcinted by

(C) Answer in one word.

:..:10wn*t]i.CBDi?.,.,.

Turn over
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(l2xV*=Sweightage)

[. Short auswers type questions. Answer all nine questionb in one or two seitenbes]each :

(9x 1=gweightage)
".:. ., i

11I. Shqrt essays. Answer any /tue que-stions. pach question carries a weightage of 2 : . '

22Writeanyfi,uedeductionsund.erSection80CofIncomeTaxAct,l961..

: 23 lVhat is partly agricultureineome ? Give eEa4PPl:e:.:,',-:: .,: .:;,r;--;-.:;,r..i, ,'

you 1nean by the auaual value of house property ? Ho* it can be determined ?

25 Computp grqss $alsry from tJ:e information given belorv, if he h liy:g in a-rented louse a!

. Delhi and,E).A. enters into pay for servicea be-nefits ard rent paid ip Rs. 2,500 f,m.

1 Salary -Rs. 7,000 P'm. "

: .. -2 DlA,:*Rs. 2,000 p,m.

3 C.C.A.-Rs. 250 P.rn. .

. . 
'r 

__r'1.._! --'t 

".-'--- 

s-:1

.t,,;.

frS Mr , Sangeeth ha; been provid.ed with a c1 ( 1Sp0 cc) facilify to be. used both for official pqrpose

i

Dfiver-Rs. 48,000. ' I

l:

He also pays Rs. 500 p.m. th hiS employer for the private'use of the car' Find out the taxable

value'lof Perquisites.

1b What do yor, *"aii Uy short term capital qains ?
I

U Who is a resident ? 
' 

;

" 18 What do,you mean by Income tom salaiy ?

' 2p Write arry ftue:taxgtblg allowanies ? '
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27 . Mn Faizal is the owner of folloviing I let, out atid I self occupied house properties, f'fufl gut the
net annual valte for thi Assessment Year 2016-16.

. Mqqcipal reqtal value : ..;;,

Fair rental vahie

$tandard rent ,..

Munieipal tax_es - phid

Municipal taxes - due

A Self

, Oegupid' .

3r.,poo: -
34,0d0

s8;0op:,
{.

.n , 3r0o0t

.., 2,000

lS Mr. X se.{s alr'icultural land situaied in an urban area for Rs. 10, 81,000 (broker age 2 Vo) on
M"ryh 3ist, 2015, (Cost of acquisition 70,000 on March lEt, 198?, it was used for agricultural
purposes since 1990). On April6,2016 he purchased the followiug assets :-

ft) A residential house propert5r : Rs. 6,00;000i

:find out tli. er'ebpital:'gains cliargeable to tax for A.Y. 2016-201,6. OI Index for 20L1-15 is 1024

(a). Agricultural land : Rs. 1.50.000 .

and for 1986-87 itrivas 140. :
(5 x 2 =,I0-.weiehtags)

29 Examine the'steps applieable to computatlon of total income and tax liability of individuals ?:,
$0 Mr. Dravid provided the following information about hrs. salEry income, He is working ln a

Profit Bonu+-Rs; 12,000 :

Comfrtission on turnover achieved by Mr. Dravld-Rs. 42,000..,.,.

Club facility-Rs. 6,000. .

. Fr@ use of eaf of more tlian 1.6 litres capacity. It is for both personal and employment purpose.

Free.educatipn facility for two ehildren of the employee. (Bills issued in the 
:

.,.
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4 : Cl{fl
31rr A,ft{id6.,i* a;trirated'on Apdt,r;iof* ana m,nowag inmfiffiffii,g-*i .

Faii rental.value of the house Bs..A3;000 p.a. :

i::

The house was tei-out or a period 1#!014 to g1-12-?014 and self

k 'g,v'lqu *#,iii: :

':'(2 X*..:8ry htage)
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SD(TH SEMESTER B.Com. DEGREE EXAIIII{ATION'

::. ]. BC 6B Iz_INCOME.TAX I..AW A$D P&ACTTCN .

flme : ?hieello!1rs ' '" S.kximtrun I S0 W,€ightage

I' Objecttve ffi* Q*estions. Answer aJI que*ions :* ' ' , '

(A) Choose the correct answer :

L fho r,*tt u{inaope tax is fixed by :

," {t*} lneome,tarc Act: (b) FiaaneeAct,

(c) CompaniesAct. (d) FactoriesAct.

2 &ate,of.taxoa lotterywiqniags is I

",'&st6

I

Turfl oryer

(u). 10,%.
J'

,,te) &o Eb,

(b) frA 4a.

{d) $ e,

B

iar'e a:..:'. ..:::: :

$ Deduetion for r*atirn is,t' ''.:

, {t} 'fiO E" ." (d} Eo G,

/, 4''Dires.tqrs fees,i6 an:eu(*trploof :

/n (a) Incoure"froe,x*Jar3,-,

l(e\ Income from other sourees'

",',' {d} Noneuf these, 
::..:: ,r :: ., .:

(B) Fitl in the blanks :

rtd
5 Income earning year is called r*&-.

u **io rri*** rro;a; capital Tqgt; ,.,'.',.

? Dividendreceivedfromdomesticcompany iug'*4xo*ro., 
l,thhtt,g{

8 The rlrctusio; of other persrlrh'iBrome iryt&e incour* of trr ipAivUual is called 
LtLLtlu\- t)



(C) Answer in one word:

t{too,e mlrr*l'" ,:tut.ll *t't:tt"t80c?
10 what is the most impo'*atit uection ttru trieome Tax Act ?

-l 11 lYhat is the 
"'"te 

nr st"oaara' ddduciirin from oet anqual value ?

\''' --

Slmr1Apn1gr,t1pe-qqEtione.Arswer,allnirp.queatigls;

14 S/haticcagualinqomq? , :: . *
15 How will you Gmss up winningr from lqttery ?: .-
16 Wliat is s€ction B0 D ? " .

17 Deffne Annual Value. r .
:jj..f I

19 x41y fifrom other sources is called resiiluaryheaa of iloob?

20 Mr- B fias ; total inqoqe of Bs.;$,9ffi iaciuqing Bs' 1,00,000 lotfew winnings for the

ettatsnqa,rt Year 
3--------------Ofb'*, ?O,I{iFind 

out tex payable by bilqi :r- ,1 ,' ' 
-' 

..: ,.,, ..

" Zt Mr. H, a forotgn'*etoter'comJ'to,"1rdi4 iA i$4afe+pryYr9ara.sid*e& fiiimrdal ve1

(9x1=gqieightage)
':

III" Sho* esssy or Paragraph Qugstions' Answer ffi fue'guegtioas l"'-'if i '] , '

23 Explain the prcvisions relatfuogto the alulbing'of inbbme'

Mr. X 
""pe 

t",tndia for the first time ,o 1it' embel g'6-ft' Duriog'hls stay in Indi" "l 1---- -- '

Both october, zbtz rr", stayed at Munhai ueto l0T,May, 2012"and *'1"* :t:::u.T: - 
'termiae'h 

residential stafuF for the A/Y 2013-14'
Bangalore till his departure fromlndia' De

After sen{ng for s3 years and I moutfu io Bharat chemicals Lt1', 
"j' -*:T 

is covered rurder

.the Paiineat of eraturtlm ,"Ar* rn ser{tq aa SOe Noveppr* ef fA' 
}e 

endofer pavs

i* ro d'ats. g,Q0,g!0: :tis monffibQqic sa'lary at the time' of retirement was

Bs. 80,000, D.4.R8. 9i0m and trIRA RE' 4,890'

Ysu are requirod to determine the amount of gratuityexempt under section 10 (10) of I'T' Act'

C 80fi11;'/

(LZxYt=Eweightage)

u.

i
I
I
l.

i

1

!

26



'1.!

96,

t 'i,

.ou c 80001

A deduction of Bs, 60,000 wgp gllowqfl. tol'ffi: N in thd A.Y, 80og-ro relating to qnroatrized rdnt.
' During'ffi F.y, z'orz-r,s'rrdi reatffi*m."a'o;li6,Sotrttha,tau*t,and'rr"rrL ni. r0,ilb i"; rht"
realization. Determine the ambunt assessableuuaerttre head Income from Horlse property for the

;A;Y. 201&tr&,woulfl'your answei.bd'.di&rbfitrrifffi;iX'hadilispbr6 ;off.thetroni;,rin:zott tz.
2:t. Mr. SharmA'sells his only residential house'in M*gutor" on Zae-Augqs t, ZIl|for Rs. 48,00,000

and incurs an expenditure of Rri. 701000 ih coanection'urith the traiisfer, Cost of hcquisition of the
house for hlm in 19?8 was Rs. 1,80,000 and on ll4tlgSl the fair market value was Rs. 4,00,000.
On l6th January, 2013 he purchased a residential.house in Mqsgalore for Rs..b,00,000 and
deposjted Rs. 1,00,090 in the Capital Gain Apcount Scherne. Compute the taxable capital gain for

ZB- r. B,ry1rcCeined the follodng'incomes .dui'itg 2012-13- lgmpute,]axablgiincomg under the

- ''::: ' : : .:l ':sir' I ": ' | 'l -::tt :

A '1 Winningsfromsikkimlottery .,": I 'r..
'2 Winnings'qq.gpq,from horpe races,;;;:'i: 

:'', 
"

.,,..
.,,, 

8.,,.W,3$$. ftom cilSsword puzzle : i 
j',.' 

-,B. '1 ,"Wilinittiis'ftomlottery ..,',' ".f I

: 3 Wiiinin$s fromholse races .':r;:r-":r 81,000 " . ',,, ,: ::,

-yat; 
*-- :;*r.,*,-, -' 

,,,,' 
. . - 

tB i Z= iO *"i8ttug"l
IV. 'Ett"y qudstions. .Answer arry twa questions. each questiori carries a weightage of &

29 Explain the provisions regarding set offand vary forward of losses.

30 Mr.,SuniI is purchase offin*"lirriri company in Kota (populutl*.****airig zr hkh). Comlrute
his taxable income from salary for the A.Y. Z0IB-14.-i

i(i) Net hasio natrery Rs;l;40,000 whigh is after dedueting 8s,,2.'o00.folincorne tax, Bs. 10,000

as contribution.to RPtr' and rent of the bungalow Rs. 8,600.
.. , ,.. .j,. 4. 'i'.,:' . ' 

. '(ii) Bonus As. 1,800.

(iii) TA. forrofficial duty Rs. 25,000.

(iv) 'Reimbursemerit of rnedicallbil" n*, 16,000 (treatment was made lh a government h@ital

" ' {I) He' lived'in a bungduw,be]ongi.+.g to ,," *y. The.comp4{ry- has provided on this
bungalow the facility of a gardener and a.cook eaeh o{ whom is'being paid a salary of
Bs. 250 /- month and Bs. 800 /- month respectively. The company paid in respect of this
bungalow Rs. 4,800 for electric bill and Bs. 1,200 for water bill.

Turn over
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(vi) He has beon pfovldsd wifr a 1q6g car fs. g{ficlat and persoral u.*. The maihtenence and
r"nning e*psnsei of'the c,u (inetrdins driver) am borne by thb company. .

(vii) Ttw fiflolrrinc amouptq.{veredeposited in hia P.P, accputt; (a) oryyn eoptribution tss. lq000
$) cory,anys contrihqtJoa n*. iO;OOO (c) interept at g.6 Vo p.a,Be, 90?6.'

31..,'8'ro*rl ,?*m co*pqteta*pumttebyMr Xfu1he*r@t.l*;- -'',,,,'.",, ,1,,-,-,- ,",',.

i fil Equitf ehares purcinscd oa fg;6JOff 1B,bZ0,. :

(ii) Eold these shares in resqgRlized stoftexrha$ge orn 1$,li,30rZ .,, AU,1OO

(iii) Paid brokerage ns. gS0 and qecqritieC tre*pastion tax i.. E0

(ii) Sold theso shares in recoguized stock exchange ga 6.2.20f8 ... 1,80,000
:(iii) Paid brokerage Bs 1600 and S.T,T .i, . g0O

(ii) Coupsqy phr*nal its op ,U"r*, U*"r* P.Y. fr.;* pfrar*ropers
:... .l:,' 

".
and paid to Mr, X foe- hrs boldiqgs , ..: 3,40,000

,' tai*ugS*
CI{t :19fl{€&-aa**{g*md tl

ii=.,;iiE.','-,,, .,i :;fl,s;L$ii=4i;==:,#l$ffi

.n

j
a :r,

l
.:

.: li

l'J
,::{

i ij. tt .r'r;

rl::::,:::::::::t l
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EXAMINATION, MAEEII/APBIL 2OTg

L0'Ekplq ,the perquisites that are frrllysxempt frorn tax.

11 Defirie capitel gain. What are the tranractions $at are regarded as transfer ?
r1

12 Mr. Ganesh left for U.S.A. on 10.th March, 2010 after having lived in India for 20 years. He

;;;";; rraiu q* 15th July zorisand stayed for 20 days. igain he came to Indi; on 10th

September 201flfor permanent settlement. Determine his residential status for the Assessment

Year 2013-L4 ?

LB An individual occupies a residentiai house with a fair rental value of Rs. 2,00,000. He paid

municipal tax Rs. 2,000. Interest on loan borrowed for repairs of property amounted to
Rs. 42,000. Find the income frcm house property.

Ttiru over



.*;"*t-*iffilffi

Partiiutare ''

:';t
Standard rent ,.t

Municipal reat ..:

MqniciBal tax
IntereFt,CIn loan ,."

Unrealised rent ...

Rs. lr,
1,5O,O0O ',; 

t
a.

... 3,00,000

1,5o,ooo

. zo,ooo

30,000 '

1,00,000

,.:

' ;."s
r\'1.\: I \4.

r,,r :Q B0didg:

r
-,.

\i

Written down value of a Plant and Machinery on l4-ilOtl.was Rs. |Z,OO,OOO. During the year
a new plant costing Bs. 0,00,000 was bought in Jan. 201Bfor production department. Calculate
depreciation of the Utoct it f$ % for tlie Assedsnen't Year 2018-14. .

A firm furnishsdthe followiag particulars:
, .!

Loss from businese

Income frbm.house pmperty

fncome from other sourceg

Loss from speculatigq bupiness

Uriabsorbed Depreciation

Compute gross total income for the Assesnment Year 2018-14.

16 Mr. Prakash purchased a residential flat for Rs. 21,000 in 1986-87. He sold the same for
. Rs. 6,50,000 du4ing the previous yeqr. He purchased a house &f 8*, Ag8!0.00 and deposited

Rs. 2,00,000 in bonds of NIIAI within e months of transfer. Co*pute taxaUte capital gain for
the A.Y. 2013-14 (Index 1986-87 - 140 and 2Ol2-13 - 852):

(SxZ=l0weightage)

Section C

1? Explain the provisious relg$rng.'tp

Mr. Mani ls'a production manager of a company. Particulars of his salary are given below :

Basic salary Re..15,000'p.p.; DA ry. 5,000 p.m., gfuen Cs per terms of emplo5rment,
Entertainmeirt b"Ilowahce Bs;1iO0O p.uu;'Medisal allosf6$fr6,iifi,s.,500rp.ni"; HRA
Rs. 4,000 p.m. Rent paid for the house Rs. 5,000 p.m.

A sinall car is provided for private and office'use, all expenses are met by the employer. IIe
and his employer contribute LE Vo of salary to B,Pf. He. had taken an interest ftee loan of
Rs. i5,000 to purchase a refrigerator. Compute taxable salary for the A.Y. 2018-14.

Mr. Sunil is the owner of two houses. fire dbtails of the houses are given below:

House I (I*t out) House II (Self occupicd)

18

90,000

7o;oo9

85,000

9,000

1&000

1.1,CI00

80,000

90,000.

8,000

24,000

Compute income from house propgrty.

(Zx4=gweightage)
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'l/ra 
iaAPBIT1 gO14

(SDE)
::-'i'i ' 1 ':r 

BC6p,l2-INcoMn-'iiffi,trygr-{n
Time 1Tlvo,Houts'and Forty-fivp,Minutes , 'l ,rl

PRACTICE

Maxirnum r: 27 lVeightage

An futers should b* *rittett bn:ly tn Ea$Ii$h"
r;,:

f P n
Soo,rtor'r A

(b)Incomefromhousepropertyin.IrafireebivedinhdieRs.600.

(c) Income ftomhouse property in Pakistan deposited in * S L there Rs,'

(d) . Profits of business established in'Pakistan deposited in a bsnk,there
business is controlled from India.

r;u00.

Bs" 20,000, this
::

Ttrn ovsr
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(e) Accrued in India but received in England Bs. 2,000

(fl Profit earned from business in Kanpur Rs. 6,000.

(S) Incorne from agriculture in Englaod 86. 5,000.

(h) Past untaxed foreign income brought into India during the previous year Rs. L0,000.

From the above particulars ascertain the taxable income for the previous year 2012'13 if he is

(i) a resiilent; (iiia not ordinarily resident ; and (iii) a non-resident'

Sri. ernafnath, who is not covered by the Payment of Gratuity Aet, L972, receives a gratuity of

Bs. U;64,000 when he retires on 3fth June, 2011 after a servihg 34 years and g months. His

last drawn emoluments are : Basic Salary Rs. ?6,000 per month. Dearness Allowance Rs. 15,000

per month (Not as per terms of einployment) Aqnual increment'of basie salary Rs, 3,000falls due

on lst January every year. What amount of Gratuity is exempt from tax in the A.Y. 2013-14 ?

Determine the anaual value of the house in the following cases :-
Expected rent Rs. 1,00,000

- House let-out at Es. 10,000 p.m.

House tax paid by owner Rs. 9,000 $A Vo of municipal value)

Housb remains vacant for (a) l month, (b) E months.

Mr. Basu received the following incomes during 2010-f 1. Compute taxable income under the head

"Income from other sourc€g' :*

14.

15.
Rs.

-.Receiryd winninglfron Silkii lottery .:... 14'000

"**tRewim,e t+iil'r1inge&oq&osF&sase$*, I ;'**.,*&Q0!
lVinnings from crossword puzzle 4,000

16. Bam purchased a residential house iu 1968 for Rs. 2,00,000 which he sold in October 20LZ for

Rs. 30,60,000, FMV on 1-4-1981 was Rs. 3,00,000. He purchased a new houpe on 31st Dec. 2012 for

Rs. 4,10,000. Compute taxable cafital gain. (CCI-1981-82 100, 2012-I'3-85?)

(Sx2=l0weightage)

SpcuoN C

Answer any two questinnss-

Lt. Explain the provisions relating to clubting of income.'

18. The following particulars relate to the income oiSti. Bajeev for the previous year 2012-13 : He is

employed in a cotton textile mill at Bangalore on a inonthly salary of Rs. 25,000. He is also entitled

to a commission at L Voof sales effected by him. The sales effected by him during the previous year

amounted to Rs. 40,00,000. He received the following allowanees and perquisites during the year :

(il Dearness pay at Rs. 6,000 per month.

(ii) Bonus at two months basic salary.

(iiil Entertainment allowance at Rs. 2,000 per month.

(iv) House Rent Allowance at Rs. 5,000 per month.

(v) "The 
employer paid Rs. 10,000 towards the income-tax liability of Sri Raj-eev.
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(vi) the emplgyer provided him Leave Travel- Coneession &s. 85,000 for going to Siula.

(vii) He has also been providpd'witlr gas, elettricity and'wqter fncllity god omployer spent

Rs. 15,00{ on thsee. . .

(viii) The employer gave him cotton woith trts. 1,000 freeof cost.

(ix) He .aqd his em.ploygr both coatributg{ l5% 9f his salary'lo hisr ised proviilent firnd

and interest credited to this fund at 9 % amounted to Bs. 30,000 during the prgvious year'

(x) II..g epent Rs, 6;000 per r,-nonth as rolrt of the houss qccupied F; *r'. irr Pg4gqlore.

Compute taxable incoqe under thg head n$alanee? fo: tlre Assesqtnept Ycat 9013-1{; .

sri. Nehar is the proprietor of a busineea' His Frofit $qd Loss '{ccount 
for the year ended

Blst March,2AL8, is as folloy,rs :

Establishment

Bent, Bate and Tqxes

General Charges

House hold extrEnses

Commission

Discount and Allowances

Provisional for Bad Debte

Srogs Profit .., 1'50,840

Interest on Gsvt. Security ... 5,400

Rent from House Bppg-erty ... 5,400

r,61,640

ns,

',', 4180!

2,900

7,600

.., 51,?90

1,500

480

.,. 1100
,PostagB an{ Telegramq .:. 270

-j-! '' ' 
' 

"4"r 
'i ''

Lo; chnxges" a*:::*--*+dQ
Advertising

Fire Insurance Premium

1,650

(for goods)

Sales tax paid

Repairs and Renewals (not for
busiuess premises) 630

Loses of sals of Motof car (used

for private purpose)

Life Lrsui'ance Preuium

Wealth Tax

Interest on Capital

Interest on Eank Loan

Provisior for Depreciation

Provislou for lncome-tax

Net profit transferred to
Capital Accorrnt ... 90,940

--;i-
1,6r,6it0*

'360

,1,460

1,800

1,?00

740

s60

am
1,S80

9;500,

3;900

Turtr over
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