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FIFTH SEMESTER (CUCBCSS–UG) DEGREE EXAMINATION
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Economics

ECO 5B 09—ECONOMICS OF CAPITAL MARKET

(2017—2018 Admissions)

Time : Three Hours Maximum : 80 Marks

Part A (Objective type questions)

Answer all twelve questions.

Each question carries ½ mark.

1. Dow Jones is a price-weighted measurement stock market index of 30 prominent companies listed

on stock exchanges in:

a) India. b) Japan.

c) Germany. d) United States.

2. —————— is the process of converting physical shares of a company into electronic format.

a) Dematerialisation. b) Bonus issue.

c) Book building. d) Disinvestment.

3. How many companies are included in the BSE Sensex ?

a) 25. b) 30.

c) 50. d) 111.

4. ESOP stands for :

a) Employee Stock Option Plan.

b) Employer Share Option Plan.

c) Employee Share Option policy.

d) Employer Stock Overhead Plan.

5. Which of the following is not a financial derivative ?

a) Options. b) Forward contracts.

c) Stock. d) Futures.
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6. NIFTY is related to :

a) BSE. b) NSE.

c) KSE. d) OTCEI.

7. Intermediaries in new issues market include :

a) Merchant banks.

b) Debenture trustees.

c) Portfolio managers.

d) All the above.

8. Which among the following is not a stock exchange of India ?

a) OTCEI. b) NASDAQ.

c) BSE. d) NSE.

9. A huge company with an excellent reputation is called :

a) Blue-chip stock. b) Debenture trustees.

c) NSDL. d) CSDL.

10. Following are the objectives of SEBI except :

a) To regulate securities market.

b) To protect interests of inventors.

c) To promote individual businesses.

d) To promote the development of the market.

11. Identify an intangible asset from the following :

a) Cash. b) Vehicles.

c) Patents. d) Inventory.

12. The securities market in India is regulated by :

a) The Ministry of Finance. b) Stock exchanges.

c) RBI. d) SEBI.

(12 × ½ = 6 marks)
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Part B (Very short answer type questions)

Answer any ten questions.

Each question carries 2 marks.

13. Who are brokers in stock market ?

14. Define options.

15. What is meant by indigenous bankers ?

16. What are preference shares ?

17. Define a derivative market.

18. What is meant by equity share ?

19. Bring out the relation between financial system and economic development.

20. Differentiate between tangible and intangible assets.

21. What is meant by mutual fund ?

22. Define underwriting.

23. Distinguish between bonus issue and book building.

24. What are ADRs and GDRs ?

(10 × 2 = 20 marks)

Part C (Short Essay type questions)

Answer any six questions.

Each carries 5 marks

25. Explain meaning and types of debentures.

26. Explain the structure of capital market. What are the important instruments of capital market ?

27. What are the major stock market indices in India and abroad ?

28. Examine the defects of Indian capital market.

29. Explain meaning and features of pure prospectus method. Point out its merits and demerits.

30. What is meant by private placement and its features ?

31. Explain the meaning and significance of merchant banking.

32. What are foreign institutional investors ? Highlight the role of FIIs in India.

(6 × 5 = 30 marks)
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Part D (Essay type questions)

Answer any two questions.

Each question carries 12 marks.

33. What are stock exchanges ? Discuss the functions of stock exchanges.

34. Explain the meaning of financial system. Discuss the salient features of financial markets in India.

35. Explain the meaning and significance of new issue market. Discuss the causes for poor performance

of new issues market.

36. What are the differences between primary markets and secondary markets ? Explain the functions

of primary market.

(2 × 12 = 24 marks)
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Economics
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Part A (Objective Type Questions)

Answer all twelve questions.

Each question carries ½ mark.

1. Nikkei is a stock market index for the :

a) BSE. b) NSE.

c) TSE. d) NASDAQ.

2. ———————— is/are type/s of derivative contract.

a) Forwards. b) Futures.

c) Options. d) All the above.

3. SEBI was established in :

a) 1990. b) 1988.

c) 1989. d) 1992.

4. The name given to sources of finance or capital available to raise money outside the home country

in foreign currency is :

a) Merchant bank. b) Blue-chip share.

c) Euro issue. d) Employee stock option.

5. Following are intermediaries in new issues market except :

a) Merchant banks.

b) Non-banking financial intermediaries.

c) Debenture trustees.

d) Portfolio managers.
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6. The financial institutions having loans swapped for bonds can sell all the bonds in :

a) Under-developed markets. b) Developed markets.

c) Primary markets. d) Secondary markets.

7. SEBI has allowed celebs to endorse which products ?

a) Insurance. b) Stocks and shares.

c) Mutual funds. d) Dividends.

8. Malhotra Committee was set up in :

a) 1992. b) 1993.

c) 1994. d) 1995.

9. Method/s of raising capital in the primary market include :

a) IPO. b) Private placement.

c) Rights issue. d) All the above.

10. The process by which a client can get physical certificates converted into electronic balances is

called :

a) Derivative. b) Materialisation.

c) Dematerialisation. d) Disinvestment.

11. ———————— is an agreement wherein financial institutions guarantee the issuer for buying

unsold portion of the issue.

a) Underwriting. b) Capital formation.

c) Origination. d) None of these.

12. Choose the correct statement/s related to OTCEI :

Statement I : It stands for Over-the-Counter Exchange of India.

Statement II : It is India’s first exchange for large foreign companies.

Statement III : It is the first screen-based nationwide stock exchange in India.

a) Statement I and II are correct. b) Statement I and III are correct.

c) Statement II and III are correct. d) Statement I, II and III are correct.

(12 × ½ = 6 marks)
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Part B (Very Short Answer Type Questions)

Answer any ten questions.

Each question carries 2 marks.

13. What is meant by merchant banking ?

14. What type of bond is a debenture ?

15. Distinguish between NIFTY and SENSEX.

16. What are corporate securities ?

17. What is meant by foreign currency convertible bonds ?

18. Define Dematerialization.

19. What is Listing ?

20. Define financial economics.

21. What are blue chip stocks ?

22. Prepare a note on OTCEI.

23. What do you mean by common shares ?

24. What do you know about debenture trustee ?

(10 × 2 = 20 marks)

Part C (Short Essay Type Questions)

Answer any six questions.

Each question carries 5 marks.

25. Distinguish between bonus issue and book building. Give examples.

26. What are the major capital market institutions in India ?

27. Discuss the features and functions of primary market.

28. Explain NSDL and CDSL.

29. What are the major advantages and disadvantages of mutual funds ?

30. What does flotation mean ? What are the methods of floatation in primary market ?

31. Explain the structure of capital market. What are the important instruments of capital market ?

32. Explain the meaning and types of debentures.

(6 × 5 = 30 marks)
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Part D (Essay Type Questions)

Answer any two questions.

Each question carries 12 marks.

33. Explain meaning and types of financial markets. Discuss the major defects of Indian financial

system.

34. Explain the meaning, objectives and functions of SEBI.

35. What is meant by new issue market ? Explain the intermediaries in new issues market.

36. Discuss the origin and development of stock exchanges in India. Prepare notes on stock market

index in India.

(2 × 12 = 24 marks)
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(a) Capital market.

(c) Secondary market.

(b) Primarymarket.

(d) Tertiarymarket.

Turn over
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s.l Nift.i is thestock exchange index of :

(a)NewYqrk.i".].'(b):Tok.yo
(c) London. (d) Paris.

6. The issuing company directly issue their shares to general public is known as :

(c) Offer for sale. (d) Public issue.

7. Capital market is the market for :

!.) Shorttermassets. (b) Longtermassets.

(c) Mediumtermassets. (d) All ofthese.

8. What does SENSEX stands ftir :

(a) Sensitive stocks. (b) Sensitive exchange.

- (c) .sensor index. (d) Sensitive index.

9. Mutual funds are regulated in India by which among the following :

(a) RBI. (b). SEBI.

(c) NABARD. (d) SBI.

(a) National Association of Securities Dealers Automated Quotation.

(b),NationalStocksDataandAutomatedQuotes.:l]...]

(c) North American Sectirities Data:and Automated euotations

(d) National Assobiation of Seeurities Dealing and Quotation.

11. Conversion of a share ccrtificate in physical form to electro.nic form is called :

(a) Depositories. (b) Certificate ofDeposits.

(c) Dematerialisation. (d) Rematerialisation.

L.2, GDRs refers to:

(a) Global Development Report. , (b) Gross Development Ratio.

(c) Global Depository Receipts. .,. (d) Gross.Depository Ratios.

(12 x l= 12 marks)
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.E;conomrcs

ECO 58 Og_ECONOMICS OF CAPITAL MARKET

fime : Three Hours Maximum : 80 Marks

Part A (Objective Type.Questions)

Write all the twelve questions.
Each q'uestion carri.ei 1'/z mark.

l. As per the SEBI (ESOS and ESPS) guidelines 1999, ESOS Shares'means :

(a)SharesarisingoutofexerciseofoptionsgrantedunderESoS.

(b) Shares arising out ofgrant of shares under ESPS.

(c) Shares arising out of vesting of options granted under ESOS.

(d) None of the above.

2. Every listed company is required to sutmit to'the.stsckExchange-the'shareholdfirgpattern of the
Company on a :

(a) Quarterly basis. (b) Monthly Basis.

(c) Yearly Basis. (d) Half Yearly Basis.

3. All securities held by depository shall be :

(a) In physical form.

(b) Either physical form or in dematerialized form.

(c) Dematerialized and in fungible form.

(d) Physical certifrcate format.

4. The risk management activities'and confirmation of trades through the trading system of NSE is
carried out by :

(a) Users.

(c) Clearing Members.

5. A stock broker means a member of :

(a) SEBI.

(e) Any exchange.

(b) Trading Members.

(d) Participants.

(b) Any stock exchange.

(d) A recognized Stock exchange.
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Part B lVerv Short Answer Type Questions)

Write any ter- questions.

Each questiai carri.es 2 marks.

13. Define underwriting.

14. What do you mean by debenture ?

15. Write on Global DepositoryReceipts (GDRs).

16. What do you mean by OTCEI ?

L7. Write any two objectives 
"*11_18. What do you mean by the SENSEX ?

19. What is a depository ?

20. What do you mean by dematerialization (DELvtAT) ?

21. What do you mean by Rights Issue ?

22. What are the different types of debt instruments ?

23. What are the majorcomponents oJfinancial system ?

24. What do you mean by frnancial security ?

(L0xZ=20marks)

Part C (Short Essay Type Questi,ons)

,":;:"::l::::ff':X,*
25. Explain the terrn'capital Rrarket'. Who are the various participants in capital market ?

26. Enumerate the various financial activities that are undertaken by a merchant banker.

, 27. Why do companies need to issue shares to the public ? What are the different kinds of issues ?'

28. Distinguish between shares and debentures.

29. Write a note on the importance of capital market in the development of an economy.

30. What are the limitations of Indian financial system ?

31. 'Write a note on the role and importance of mutual funds.

32. WhSt are the causes of poor performance of New Issues Market ? .

(6xE=B0marks)
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part D @ssay T;rpe,euestions)

Aiswer any two questians.'
. Eac,h guestion aarries !2 rharks.

33.Explain{hevariouslongtermfinanciaIoptions.availableforinvestment.

34,ExplaintheoriginanddeveloprnentofstockexchangesinIndia.
- ----9 --

.35' Explain the role and importance of sEBr as a regulator of the Indian c"iitut market.
36' Eiplain the role of NSE,in the professionalization and standard trading^;" ;;;;;;i-market.

.(2 
x t2 = 24 marks)
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FIFTH SEMESTER B*A- DEGREE EXALTNATTON, N

(CUCBCSS_UG)

Economics

ECO 5B Og_ECONOMICS OF CAPITAL MARKET

Time: ThreeHours Maximum:80 Marks

Answers may be written eithbr in Erglish ot in Malayalam,

Part A

Answer all questinns.

Each question carries Yz marks.

1. SEBI was set up in the year :

(a) 1988.

(c) 1990.

2. Sale of the securities is made only once at the time of issue in the :

(a) Stock exchange.

(c) OId issue market.

3. SENSEX consists of :

(a) 50 stocks.

(c) 30stocks.

4. Which of the following id a financial asset :

(a) Gold.

(c) Share.

5. In rights issue, shares are offered to :

(a) New share holders. 
'

. (c) poth (a) and (b).

E. ADBs stands for:
(a) AssetDepositoryReceipts.

(c) AsianDepbsitoryReceipts.

(b) 1e89.

G) 1991.

(b) New issue market.

(d) None of these.

(b) 25 stocks.

(d) 100 stocks.

(b) Silver.

(d) Land.

(b) Existing share holders.

(d) Intermediaries.

(b) AdjustableDepositoryReceipts.

(d) . Ameriea4 Depository Eeceipts.

?unn over





27.

22.

23.

24.

-What is meant by underwriting ?

Write a note on Registrars to an issue.

Explain.Euro issues

Write a note on DFIs.

part C (Short Essays)

Answer any six questinns.

Each,questian carries E marhs.

Explain the different methods of floating new issues.

What are the properties of financial assets ?

Explain the eomponents of financial system.

What are the types of debentures ?

Distinguish between primary and secondary market.

Explain the functions of capital market.

Explain the cornponents of financial markets.

E 60773

(10x2=20marks)

25.

26.

27.

28.

29.

30.

31.

32.

(6x5=30marks)

Part D (Essay Quesfions)

Answer any two questions.

Each question carri,es L2 marhs.

33. Explain the meaning and functions of new issue market.

34. What is a stock exchange ? What are the characteristics and functions of stock exchanges ?

35. Explain the role and functions of financial systeml Aho explain weakness of Indian financial
system.

36. Explain capital market. What are the components of Indian capital,market ?

(2 x 12 = 24 marks)
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ECO 5B Og_ECONOMICS OF CAPITAL MARKET

fime: Ihree Hours Maximum : 80 Marks

. Answers may bg written either in English ot in Mala4ralam.
,. \1, :' Part A

:l

Arlswer all questions.

,:

1. Which bill are issued only by RBI on behalf of Govt :

(a) Financial bill. (b) Money bilI.

(c) Commereialbill. (d) Treasurybill.

2. The market for extremely short period is called :
: -, .^1. ": ):.

(a) Short term money.*""L"t,

(c) Call money marlret. ,

(a) Re transfer agreement.

(c) Re exchange apreement.

4. Primary market is under the control of :

(a) RBI.

(c) CRISIL.

5. Govt. Securities ale also kno'vrrn as :

(a) Financialsecurities.

(c) Giltefuedsecurities,

6. Conversion of a share certificate in physical form to electronic from is called

(a) Depositories.

(c) Rematerialisation.

(b) Treasurybillmarket.

(d) Commercialmarket.

.,i

(b) Repurchase agreements.

(d) Re sale agreement.

(b) SEBI.

(d) Money"market.

(b) Money market securities.

(d) None of these.

(b) Dematerialization. '

(d) CertificatesofDeposits.

I\rrn over
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7. Which of the following is the trust that pools the savings of investors :

': ($)'r'1,$t6pel6nt bankirig., - ,'i$'l';'

(d), .'Factoring.

(b) CRISIL.
i1

i. ,'(d) IFCI.
,}

(b)'x'Capital market instrurient.

(d)t' None of these.

,r 1x;.r :' g5x1n556ial bill.

(d), 'rCheQue:'=' -i''::''"'i' "'

c 80478v

a-- l

8.

9.

10.

11.

:(a)''SEBI:r' .- " , '.:"

(c) Mutual fund.

Credit rating agency :

(a) ICICI.

(c) IDBI.

leommercial paper is a fom of :

(a) Commercialinstiiment.

(c) Money market instrument.

An examtr|e for gilt edged security is

(a) Treasury bill. l

(c) Bank deposit.

GDRS refers to:

(a) Global develoPment:1sP6ft;:r]..

(c) Globaldepositoryreceipts.

t2. Chequeisa: : ii
(a) Non-negotiablo furstrirntenfi'

(c) Promissorynote.

Gross development ratio. :-

Gross depositoryrdtios+ :'rl i{''{ ir

(b)

(d),

: rI"- ,ll-i:'

(.:b) Negotiable instnnrient. ,

(d) BiIl of exchange.

!,11, : .1a, "'

P*t!,t B{Veqr Short Answer Queefion5)'

Answer anY ten questians. "i:

Each. qwstian'carrics 2 marks.

13. What is industrial securities market'?

L4. Explain promissory note.

rmirrkgtr,;-:' i " I15. Define primar5

16. What are the objectives of listing ?

t7. Elnlain book building method.: . :

18. Explain right shares.

19. Expl'ain the characteristics of capital market.
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20. Explain bonds.

2.1. Explain indigenous money lenders.

22. Define Non banking financial intermediary.

28, Explain Euro issues.

24. Define foreign currency convertible bonds.

(10;2=20marks)
art C (Short Essay euestions)

, Attswer any. six questions.
Each questian carries 5 marks.

__\26. What are the tyrpes of debentures ? . 
,

26. Distinguish between tangible and intangible assets.

27. Explain classification financial markets.

28. What are the types of financial assets ?

29. What are the tlpe of debentures ?

31. what are the causes of poon performance of New issue market.

92. Explain the features of a developed money market.

(6xE=B0marks)
Part D (Essay Questions)

Answer any two questions.
Each questian carries LZ marks.Ec

83. Explain meaning and functions of primary market.

34. Explain the'structure and importance of capital market in an economy.

85. Explain weakness and role of financial system in economic development.

36. What are the objectives, powers and functions of SEBI ?

(2 x L2= 24 marks)
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Answenr rnay.be writteneither tn tngtish ot in MalaSoto*.

Part 4
Answer all questi.ons.

Each questinn canics yz ma,rk.
1. Which of the following is a ffnancial asset ?

G) G,ld. (b) silver.
(e) Ehare. ;; ,i.,a.

2. An exam,ple of aon-marletalle asset is call"d , 
l

8.

ft) Bond.

(d) Rppor.

(b) nsr,
(d) None of these.

ft) Longterm.

(d) None of tliese.

FIFTTI SEMESTER B.A. DEGREE EXAI}IINATION,

Time : Three Hours

(a) Dorivative.

(q) Bank deposits. .

(a) Short term.

k) Modiumterm.

The market regBlator of Indian capital market ie :
(a) Flnaneial market.

(c) SEBI.

4. RBI was established in tho year :

(a) 1p48. (b) 1e36.
(c) lgEB.

E, The value of a oeeurirylyhen rr is tssued,, olllr.lt'u''
(a) Extrinsic value. (b) Intrinsic yalue.
(c) Market value. (d) Non-market value.6' which tlpe of instruments dear'rn money market ? .

Maximum:80 Marks
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' i , 146),,-..'Bond'-,..' I ':"
, (a) C.orraercialpaper' : 

,('l) TreasurY bill'
(c) Commercialbill'

;D I1$8QV'

(t2xL/z=6marks)

(a) 1987. li

(c) 1988.-

g. prf*"o market deals with the securilies of;I,.'1.':"t, :' i' 
"" -i

(a) Oldissues'

(c) Equities'

(a) MoneYmarkginstrument

(c) S-hares'

(a) ICICI'

L2. GDRS refers to: , . . .-

(b) ' Grsss DePositorY Ratios'

ft) Newissues'

(d) Shares'

(b) CaPitalmarketinstrument'

(d) Equities'

1b1, BBI. ,..,,,1. , ,..,..,,,. .. .

(d) SEBI.

''.,. . . .1 
::::"". "- ,: " :

Part B (Very Short'Answe'l Questions)

Answer onY t'en questians'

' i Each Etcstion ciarries 2 marks'
':itltl.

13. Define under writers'

14. DefineBEPO' 'r,. . ' '

15. What is Rematerialisation ?

16. DeflnePrimarYrirarket' 
', 
l,' 

.

L7. WtratareGilte$edsecurities? :

18. Define stock exchange'

(c) Groqt'\ and Development otf1llf Uaqks;'

(d) None of the above
::
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19. What is securitisation ?

20. Define mutual funds.

2L. What is merchant banking ?

22. What is meant by financial services ? '

28. What are blue chip shares ?

24. Sthat is SENSEK ?

Part C (Slort Essay euestions)

Answer any etix questions.- 
Dach qucstion carries 5 m.arks.

25. Distinguish between ADR and GDR.

26. Define financial markets. What are their functions ?

27. What ane the characteristics of a Capital market ?

28. Explain the development of stock exchanges in India.

29. trrhat are the main functions of D['HI ?

80. Tlrhat are the difference between merchant bank and commercial bank ?

Sf. What 
"ry 

th" functions of primary market ?

82. Explain physical shares and demat shares.

Part D (Essay Questions)

nswer any two questions-

Each questian carrics 12 marks.

38. Discuss the role of sEBI ir Q" development of capitar market.

ial system.

35. Explain functions of secondary market. what is the difference between
uiarket ?

86. Define financial senrices. Discuss the scope offinancial services..

D 11338

(10x2=20marks)

(6x5=30rnarks)

primary and secondary

(2 x L2 = 24 marks)
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