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FIFTH SNMESTER 8.& DEGN,EE EI(AITIINATION,
(CUCBCSS_UG)

Economics

Time : Three Hours

ECO 5B IO-INTERNATIONA,L ECONOMICS

Aqgwers mW be written elther in English or in Malayalaw.
part A

Answer all questions.
Each question cirries t/z m,ark.

1. The famous statement foreign trade as ,,Engine of Growth,,is remarked by :

2. Autarky is a state of :

(a) Trade between friendly nations.

ft) No trade between nations.

(c) Trade between neighbours
t(d) None of these.

8' According to Ohlin, International Thade arise owing to the following reasoR :-
(a) Differenoes in factor endowments.

(b) Absence of trade restrictions

(e) Differeqees in relative commodity prices.

4. Adam Smith argued in favour of :

(a) Sclvatone.

(a) Roberteon.

(a) Proteetion.

(c) Self sufficiency.

(b) Leontief.

(d) Adam Smith.

ft) Free trade.

(d) Government intervention.

(b) IFC.

(d) wTo.

Maxinium:80 Marks

5. who is known as the watch dog of International rrado ?

(") World Bank.

(c) IMF.
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(d) 1e57;(c) 1979'

8. The doliberate roduction in the value ordoqllftc:":":-::-::-u :

(b) Torms of Trade'
(a) OPPortunitY coet'

(e) Devaluation' 
. 

(d) Denrecration

g..thebalanocofexportsandimportsofcervicesandtranefelnarmeltE:s^ealled:

(a) Barance orinvisible rrade ||l :T:-::::*e 
trade'

10. Thc price at whish two currencies exchange is called :

(a) Devaluation $) Exchange rato'

rrtant inetrument of trade I
6. Tariffis an imPc- --

(c) Protoction'

7" When'was ABEAN formed ?

(a) 196?' "

(c) DePreciation

11. ftre [Iend Quarter of $T0 ic in I

world:

(a) Balance of Palmrcnts'

(e) Current Account'

(d) Bovaluation,

(b) BombaY,

(b) Balance of Trade'

,(d) 0aPital Acsount'

2

(D Cqqttul.

(d)i Promotion'

(H '198e.

,J,

D 11889

(lZ xtrh= 6 marks)

(e) Washington'
/ l \ tl--ia

(e) GeneYe' t* 
::::^

12. A syotematic rccord of alr tranEactiona betTveen the residcnts of one counffi and thc rest of the

Part B (Very Elhort Answsr Questions)

Aruawer onY ten quaations'

Each queatibin eoryica 2 marh*

19. ExPlain tabour Thoory of Value'

14. Wtrat ic uct barter terrrE of trade ?



\
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I

I
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15. Define Factor Endowment.

16. Explain absolute advantagp.

L7, Briofly explain SAARC.

18. Deftne Import Quota.

19. lThat is meant by ovowaluation ?

20, What is managnd float ?

gl. Explain Foreign Direct Investment.

22. Write a note on IMF.

28. What is meant by Currency Convertibility ?

24. Define inter regional trade.

(10x?*20marks)

Part C (Short Eeeay Questiona)

Anawerony erx gueatinne,

Each questinn carrico 6 morh,

25. Examine the componcnts of Balance of Pay.ments.

2c, Briefly analyse the Mint Parity Theory of oxchange rate determination.

27. Define foreign €xehange marhet, 14rhat are tho irnportant functions of foreign exelmnge markot ?

29, Explain the main argumentn in favour of ftee trado,

29, Explain Leontief Pnradox in the oontext of l{eEkscher Ohlin Thesrem,

40" Dxamino tlre importanco of Interrrational Trade.

Sl. What are the eimilarlties hetween inter rogional trade.and international trade ?

82, Briofly explain ttre Absoluts Advantage fheory sf International Trade

(6xE*E0marhe)

Part D (Eeeay Quostions)

Answe? any lwo queatibna,
Eaeh queatian.earries lZ marhs"

48, What ape ttre important causea for BOP dioequilibrium ? Suggest measures to correet disequilibrium

in BoP.

D'rls80
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34, Briefl], explain various theortes of eFhangp rate determination. .',, '

85. Exami4e Foreign Diiect Inyostment in hdia. Anal-)rs-.€ its meritsqld,&iterits, ,,

86. crttieally exapriae the Modeirn Ttreory of Internationar rrade.
--

D 11339

(2 x L2 = 24 nr,arks)
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FIFTII SEITIESTER

CUCBCSS-UG)

Economics

fime : Three Hours 
ECo 58 

',-INTERNATI.NAL EcoNoMICS

Answers may ee u.tritten either in Engrish or in Marayaram.

Part A

Answer all questions.
Each question canies t/z m.arks.

B.A

Maximum:80 Marks,

1. Adam Smith argued in favour of :

(a) Freetrade.

(c) Govt.intervention.

The main reason for international trade is :

(a) Technological advanceurent. (b) Tladition.
(c) Politicalneeds. (d) Geographicalspecialization.'

The first empirical test of Heckscher-ohrin theory was conducted by :
(a) D. Young

(c) J.S. Champan

(a) Closed economy.

(c) Market economy.

(a) Specific tariff.
(c) Ad-valorem tariff.

6. ASEAN was formed in :

(a) 1989.

(c) 1982.

(b) Protection.

(d) Self sufficiency.

(b) Richard A Caves.

(d) Leontief.

(b) Laissez faire economy.

(d) Govt. regulation of trade.

(b) Compound tariff.
(d) Nominal tariff.

(b) 1s67.

(d) 1s7s.

4' To promote a favourable trade balance, Mercantilists advocated :

5' The tariffimposed as a fixed percentage of the'value of the,comrnodity imported are called :

Tum over
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additional sum above the domestic price
T.AcommercratpolicydesignedtoincreaseexportsbyanadditionarsumaD[

g. A systematic recsrd of all transacti6ns between the residents of one country and the rest of the

world:

(a) , Balance of PaYments'

(c) Current Account'

l0.ThepriceofoneculTencyintermsofanotherculTencyiscalled:

(a) Depreciation: (b) Devaluation'

11. The act of avoiding a foreign exchange risk arising from an agxeed forward rate is called ;

per unit exPorted is known as :

. (a) Grants in aid'

(c) Targeting.

8. The.Watch dog of international trade is :

(a) EuroPean Union'

(a) Speculation.

(c) Hedging.

(a) L944.

(c) 1995.

(b) Tax concession.

(d) Export subsidY.

(b) wTo.

(b) Balance of Trade'

(d) CaPital Account.

(b) Arbitrage.

(d) DumPing.

(b) 1e47.

(d) 1e82.

t2. International Monetary Fund started functioning on :

(L2 xL/z= 6 marks)

Part B (Very Short Answer puestions)

Answer an'Y tea questi'ons'

Each question carri'es 2 marks'

13. Define internal trade'

L4. What is meant by import substitution ?

15. Write a note on capital account'

L7. Briefly explain about European Uniorr'

18. What is meant by overvaluation of currency ?
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19. Define hybrid exchange rate.

20. Explain commodity terms of trade.

21. What is Foreign exchange market ?

22. Define labour theory of value.

23. Define factor endowment.

24. What is dumping ?

Part C (Short Essay Questions)
Answer any six questi,ons.

Each question cati.es 5 ntarks.

(10x2=20marks)

Explain trhs important objectives of SAARC.

what is meant by equilibrium rate of exchange ? How is it deterrrined ?
Explain the structure of Balance of payment

What are the important arguments in favour of free trade ?

Bring,out the important differences between internal trade and international trade.
Explain the Balance of Payment theory of exchange rate determination.

what are the important disadvantages of fixed exchange rate system ?

Explain the important criticisms leveled against Heckseher Ohlin theory of international trade.

part D (Essay euestions) 
(6 x 5 = 30 marks)

Answer any two questions.
Each questian carri.es L2 m,arks.

33. Comment on the role of international trade in economic development of a country.

34. Explain the objectives and functions.of International Monetary Fund.

35. Critically examine the Absolute Cost Advantage Theory of International Trade.

36. What are the important causes for BOP disequilibrium? Suggest measiures to correct disequilibrium
in BoP.

(2 x 12 = 24 marks)

25.

26.

27.

28.

29.

30.

31.

32.
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FIFTIH SEMESTER B_A. DEGREE EXIMII{AIION, N
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Economics

ECO bB LO-INTERI\iATIONAL ECONOMICS

fime : Three Hours Maximum : g0 Marks

Ansu)ers may be written either in English or in Malayalarn.
: 

Part A (Objective ftpe)
' Atlsw er all questions.

Each question carcics t/z mark.

1. The theory of comparative advantage was first introduced by :

2. 
--':- 

is the automatic upward adjustment in the official exchange rate, which increase the
value of currency.

(a) Appreciation.

(c) Devaluation.

3. A sygtematic record of a countqy's receipts and payments in intemational transactions in a given
year is called :

(a) Balance of Trade. ft) Terrrs of Trade.

(d) Balance of Payments.(c) Exchange Rate.

4- Purchesing Power Parity theory is associated with the determination of :

(a) David Ricardo.

(c) AdamSmith.

(a) Msney value.

(c) Tariffs.

5. NAFTA is an example of :

(a) Commonmarket.

(c) Free trade agreement.

," (b) J. s. Milr.

(d) Hrischman.

(b) Depreciation.

(d) Revaluation.

(b) Exchange rate.

(d) Balance of Trade-

(b) Customs union.

(d) Economiccommunity.

Ihrrr over
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6. Tariffs are:

(b) Taxes imposed on the consumption of domestic goods.

(c) Taxes imposed on the consumption ofimported senrices.

(d) Taxes imposed on the consumption ofdomestic senrices.

7. WTO came into existence in:

(a) 1991. (b) 1995.

(c) 2001. (d) 2005.

8. A tax on imports that is stipulated as a money.amount per unit is :

(a) A Specific Tariff. (b) An Optimum Tariff.

(c) An Advalorem Tariff. j (d) An effective Tariff. :

9. Which of the following form of econoiic integfation describes the myst highest form :

(c) Customs union. (d) Economic union.

10. Ttre Heckscher-Ohlin theory deals with which type of trade :

(a) Inter industry trade. (b) Trade based on economies of scale.

(c) Intraindustrytrade. (d) Tradebasedonproductcycles '

11, To promote a favourable trade balance, Mercantilists advocated :

(a) Closed economy. (b) Laissez faire economy.

(c) Market economy. (d) Governq.rent fegulation of trade.

t2. A commercial policy designed to increase exports by an additional sum above the domestic price
per unit exported is known as :ed rs known as :

(a) Grants in aid. (b) Tax concession.

(c) Targeting. (d) Export Subsidy.

(L2xrt--6marks)



3 D 50774

' Part B (Very Short Ariswer Tlpe Questions)

Arlswer any ter- questions.

Each questi.on carri.es 2 marks.

18. l[hat is meant by International Ttade ?

L4. Write a note on SAARC.

15. Explain currency appreciation.

16. What is meant by non-tariffbarriers ?

L7. Distinguish betrveen Balance of Payments and Balance of Trade.

18. What is FDI ?

19. What is customs union ?

20. Define Dumping.

, 2L. What is meant by fixed exchange rate?

22. Write a note factor endowment theory. .
28. What is terms of trade ?

24. Explain currency convertibility.

. (tO x2 = 20 marks)

Part C (Short Essays)

Answer any eix questinns.

Each question carri,es 5 marks.

25. Explain the theory of comparative advantage. ,

26. Explain the components of Balance of Pa5rments.

27. What is meant by economic integration ? Explain important forms of economic integration.

28. Explain the origin and functions of WTO

29, Explain the important non-tariffbarriers of international trade

30. Explain the important systems of exchange rate determination ?

31. Explain Mint Parity theory.

32. Explain the causes of balance of payments disequilibrium.

(6x5=80marks)

Turrr over
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I Answer any two questions. 
:

Danh qtrcstian carrics L2 rparks.

38. Explarn the arguments. for and against free trade.

.!
t,

35. Explain Heckscher-bnin theorem.

36. Explain in detail the role of international trade in economic development of a corr.itry.

D 60774

(2 x L2 = 24 marks)
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FIFTII SEMESTER B.A- DEGREE EXAIVIII\fATI

Time: Three H,purs
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Ecopomics

ECO 58 1O-INTERNATIONAII ECONOMICS

I Sectlon A (Objective.Type euestions )

(b) Factsrendowments.

(d) None of these.

Maximum: 80 Marks

1.

2.

Answer all twelve questians.

;;;;;";;;;;;;;,;;;;;
wassily Leontief used his input-output tabre in order to test the :

(a) Ricardian thepry of comp4r4tive advantagg. .

&l Heckscher - OhUn theory of comparative advantage.
- (c) tinder theory of overl4pping demand.

(d) All of the aboye.

Terms of trade shows:

(a) Ratioimportduties.

ft) Ratiolof goods exported and imported.

(o) Ratio ofprices of exportg and imports.

(d) None of these.

In the Ricardian theory of comparytive cost advanfpge, comparative advantage is measured by
looking into :

(a) Opportunity cost.

(c) Reciprocal demand.

4. ?araporeCommittee submitted its report on "Full Convertibility on Rupee', on :

(a) Current ac'count.

(b) Capital account.

(c) Both in current as well as in Capital aceount.

(d) None of these.

Turn over
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12. Suppose that an Indian television set that costs Rs. 28,000 in India costs $ 400 in the United
states. The exchange rate between the Rupee and the dollar is :

(a) 1 dollar per 70 rupees. (b) l dollar per 1 Rupees.

(c) I dollar per 65 rupees. (d) 2 dollar per Z0 rupees.

( L2 x yz= 6 marks)

Section B (Very Sltort Answers)

Answer any ten questions.

Each questi.on carries 2 marks.

13. Distinguish between FDI and portfolio investment

L4. What is meant by international capital flows ?

15. Distinguish between Balance of payments and Balance of trade.

16. What is meant by managed floating ?

\7. whgrt are tlre important func.tions of foreign exchange markets ?

18. What are the different accounts of Bop ? .

19. Examine why do nations enter into trade ?

20. What are the different types of dumping ?

2L. What is meant by Voluntary Export Restraint C\IER) ?

22. Distinguish between domestic trade and international trade.

23. Explain the export import policy of Mercantilists ?

24. lMhat is meant by gold standard ?

(LAx2=20marks)

Section C (Short Essay)

Atrcwer anly six questions.

. Each question canies 5 ntarhs.

25. critically examine the absolute.cost theory of international tradc-
26. What are the important factors influencing international capital florvs ?

27. Y/hat are the important arguments in favour and against free trade ?

28' What are the important fiscal and monetary policy instruments to correct Bop disequilibrium ?

29' Examine the relative merits and demerits of flexiblc and fixed exchange rate systems.
30. What are the important functions of WTO ?

Turl. over
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FIFTH SEMESTER B.AJB.SC. DEGREE DGIVIINATION,

fime

ECO 5B

(c) 
. 

Cost of capital alone"

Balance of trade includes :

(a) Goods accounts qnly:

the currency's value.

(a) Devaluation.

(c) Appreeiation.

(CUCBCSS_UG)

Economics'

IO-INTERNATIONAL ECONOMICS

: . Three Hours,

Answeis may be written either in English or

Seetion A :

Each question camies l marle.

International trade refers to trade between :

- (a) Iko regions of the country.

(c) ' TWo countries.

Maximum : 80 Marks

in Malayalam.

(b) Tlvo commodities produced.in different corintries.

(d) None of the above.

(b) Individualism.' i :,-,

(d) Cost ofcapital and labour.

(b) Service accounts only. ',

Revaluation.

Depreciation.

1.

I

2,

3.

i.
_;. , - ,i:i :,rr. ,t :.il;-.

Ttn* t,r$e,lhg,p,ry thst,$*d&6b!hatn ,eMealih, rrsrally in the form of gold,

byeneoura}ingexportsanddiscouragtngimportsiscallefl';.:
(a) Keyhisianism.

'(c) Socialism.

Classical theory of international trade takes into account :

t (b) Cost'of labour alone.

4.

5.

(c) Goods and service accounts only. (d) Unilateral trdnsfer accounts.

is the deliberate downward adjustment in the official exchange rate, which reduces

(b)

(d)

Turn over
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. 
6., International Monbtary Fund started functioning on :

(a) 1944. (b) 1947.

(c) 1995. 
': i

(d) 1991.

7. The tariffirnposed as a fixed percentage of the value of the commodity imported are called :

(a) Speeifrc tariff. (b) Compound tariff.
(c) Advalorem tariff (d) No*irrt tariff.

8. Currency of European Union is called :

(a) Pound Sterling. (b) Euro.
(c) Dollar. (d) Ruble.

9' The rate at which the currency of onc country is exchanged for that of another is called :

(a) Flxchanle rate. (b) Terms of trade.
' (c) .Balance of payinents. (d)' Balance of irade.

10. Thefirst empirical test of Heckscher-ohlin thcory was conducted by :

(a) D. Young. (b) Adam Smith.
(c) David Ricardo. : (d) Leontief.

11. ASEAN was formed in :

(a) 1989.

(c) L957.

12. A tariffis :

(a) A tax on imports only. (}) A tax on exports only.
(c) A luxury ta:r. (d) A tax on either exports or imports.

Section B (Very Short Answer TVpe eucstions)

Each question carries B marks.
Att questi;iotts con be ottend,ed,.

13: What is foreign exchange market ?

L4. \4lrite a note on export subsidy. , ' '

(12 x 1= 12 marks)

(b) 1eq7.

(d) 797e.
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FIFTH SEMESTER (CUCBCSS—UG) DEGREE EXAMINATION

NOVEMBER 2022

Economics

ECO 5B 10—INTERNATIONAL ECONOMICS

(2017—2018 Admissions)

Time : Three Hours Maximum : 80 Marks

Part A (Objective Type Questions)

Answer all twelve questions

Each question carries ½ mark.

1. A fall in the value of a currency in terms of its exchange rate versus other currencies is :

a) Devaluation. b) Appreciation.

c) Revaluation. d) Depreciation.

2. NAFTA was established in :

a) 1991. b) 1994.

c) 1995. d) 1998.

3. Identify the exchange rate system followed in India :

a) Managed float system.

b) Fixed exchange rate system.

c) Flexible exchange rate system.

d) None of the above.

4. Trade balance is included in :

a) Current account of balance of payments.

b) Capital account of balance of payments.

c) Official reserves account of balance of payments.

d) Not included in balance of payments.

254440

254440

1105

1105

1105
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5. Choose the correct statement/s related to currency appreciation :

a) Appreciation of a currency takes place when the supply of the currency is lesser than its

demand in the foreign exchange market.

b) Currency appreciation refers to the increase in the value of one currency with respect to

other foreign currencies.

c) It is a feature associated with floating or managed floating exchange rate regimes.

d) All the above.

6. Hedging means:

a) Covering foreign exchange risk. b) Foreign exchange speculation.

c) Acceptance of foreign exchange risk.d) Foreign exchange arbitrage.

7. Who among the following developed the Purchasing Power Parity Theory ?

a) Marshall Lerner. b) Gustav Cassel.

c) David Ricardo. d) Adam Smith.

8. In case of H-O theorem, the most important cause of the difference in relative commodity prices

and trade between nations is :

a) Technology. b) Innovation.

c) Factor endowments. d) Foreign demand.

9. The market for foreign currencies is called :

a) Capital market. b) Foreign exchange market.

c) Stock market. d) Goods market.

10. ———————— is known as the Paper Gold.

a) US Dollar. b) Cheque.

c) Demand draft. d) Special Drawing Right.

11. International trade is based on the idea that :

a) Exports should exceed imports.

b) Imports should exceed exports.

c) Resources are less mobile internationally than are goods.

d) Resources are more mobile internationally than are goods.

254440

254440

1105

1105

1105
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12. Identify the correct statement/s related to Leontiefs paradox:

Statement I : Leontiefs paradox undermined the validity of the H-O theory.

Statement II:  In 1953, Leontief found that the United States exported commodities that were

more capital intensive than labour intensive

a) Statement I alone is correct. b) Statement II alone is correct.

c) Statements I and II are correct. d) Statements I and II are incorrect.

(12 × ½ = 6 marks)

Part B (Very Short Answer Questions)

 Answer any ten questions.

Each question carries 2 marks.

13. Define gains from trade.

14. What do you mean by international economics ?

15. What is meant by foreign exchange ?

16. What is currency convertibility ?

17. What is Tariff ?

18. Define Speculation.

19. What do you mean by anti-dumping duty ?

20. Differentiate between spot market and forward market.

21. Define Mercantilism.

22. What is meant by terms of trade ?

23. Distinguish between FDI and FPI.

24. What is meant by managed floating ?

(10 × 2 = 20 marks)

Part C (Short Essay Type Questions)

Answer any six questions.

Each question carries 5 marks.

25. Explain the meaning and functions of foreign exchange market.

26. Prepare a note on tariff and non-tariff trade barriers.

254440

254440

1105

1105

1105
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27. What do you mean by hybrid exchange rate systems ?

28. Point out arguments for and against free trade.

29. Differentiate between balance of trade and balance of payments.

30. Examine Ricardian theory of comparative cost advantage.

31. The principal function of the IMF is to supervise the international monetary system. Explain.

32. Discuss the importance of international trade.

(6 × 5 = 30 marks)

Part D (Essay Type Questions)

Answer any two questions.

Each question carries 12 marks.

33. Explain Heckscher-Ohlin theorem of international trade and Leontief Paradox.

34. What is meant by BoP disequilibrium ? Explain various measures to correct BoP disequilibrium.

35. What is meant by economic integration ? Discuss any four types of economic integration.

36. Explain the Purchasing Power Parity theory of exchange rate determination.

(2 × 12 = 24 marks)

254440
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