L C41668 | L (Pages . 12) ' Name....

Reg. No :
PGIINTEGRATED PG ENTRANCE EXAMINATION APRIL 2023
ECONOMICS/FINANCIAL ECONOMICS

_Time:TWo.HOurs L , L . S ‘Maximum : 400 Marks

Part A (Multiple-Choice Questions)

Each correct answer shall carry 4 marks and 1 mark shall be deducted for 4 wrong answers -

(4 th)

1. The theory of tatonnement is the contributlcn of
a) Arrow e : 7 . b Wﬂ]iamsen.
b Pareta - Walras.

) 2 In linear programming, the unutlhzed unlts of a factor of productlon is descrlbed by the :
« term — :

a) Slack vaﬁable S b Ordinafy'ya..riable.- -
c) Structural varlable 5 A d) Nuﬂ variable.

3. When an uninformed; party takes actions to induce the mformed party to reveal pnvate mformatlon, :

the phenomenon is calfed ( :
: a) Screemng o : - b) Moral hazard.
¢) Slgnalhng _ @ Induction.

4, In Marrls model of managerlal enterpmse, the leverage ratio is deﬁned as
a) L1qu1d assets/total assets. i b) Value of debts/total assets.
c) Total proﬁts/total assets. '. . d) Total assets/hquld assets.

5. In Kaldor’s theory of income d1str1but1on, the APS of the workers (sw) and the APS of the proﬁt
' _earners (sp) are related as : '

a) sw>sp. e - b) Sp>sw. -

e ‘sp}isw. . ) ,_sp+1_=1—sw.

- Turn over




10.

i

12.

13.

2

C 41668 .

In the Marxian theory, the organic composition of capital is defined as -
a) The ratio of variable capital to total capitai.
b) The ratio of constant capital to total capital.
c) The ratio of surplus value to Variable capital.

- d) The ratio of variable capital to surplus value.

Dorothy Bradley is associated more with ' Hypothesis.
a) Relative Income. b) Permanent Income.
) Absolute Income. d) Lifecycle.

The sum of excess demand in each market is identically equal to zero :
a) Walras’ Identity. - b) Says’ Identity.
¢) Keynesian Identity. 'd) Classical Identity.
Which of the following is also called as Keynesian Unemployment ?
a) Frictional. b) Voluntary.

¢) Involuntary. | d) Structural.

Money has no real effect exj)lains
a) Neutrality of Money. ~ b) Monetary Neutrality.
¢) Dichotomy. 7 ' d) Wealth Effect.

Global Multi Dimensional Poverty Index has been used by UN since
a) 2010. | b) 2014.
c) 2002. d). 2017.

Tariff levied as a fixed percentage of the rval'ue of the traded commodity is called
a) Ad-Valorem Tariff. | b) Tariff rate Quota. ’
¢) Compound tariff. "~ d) Specific Tariff.

UN was established in the year :

a) 1940, June 4%, , b) 1914, September 14th, .

¢) 1945, October 24th, d) 1935, November 14th,




14.

1o
16

L7

18.
19.
20.

21,

3 , . ' C 41668

The theoretical inference that the bélanced budget hés' mﬁltiplier effect :
a) Fiscal Stabilizér. : b) Haavelmo Eﬁ'ect.
¢) Pump Priming. ‘ d) Kuznets Puzzle.
Inventor of Rational Expectation Hypothesis :
a) John Muth. : ! b) Leijonhufvud.
c) 4 Clover. : - d) Edward Prescott.
The use ‘policy to smooth out the business cycle’
- Maicrbeco’nomic policy activism.  b) Fiscal activi‘s’m.‘
¢) - Monetary activism. : d) Laissez faire.

Prediction that a one percentage point increase in the expected inflation rate will raise the nominal
interest rate by one percentage point, leaving the real expected interest rate unaffected.

a) Marshall Effect. ~ b) FisherEffect.
¢)  Friedman Effect. ~ b Keynes Effect.
Share. of agriculture in India for the year 2020-21:
a) 26% | b) 30%.
0 20 %. - d 15 %.

The MRTP Act has been replaced by :

g IERAAG = ‘ b) FEMA Act.
¢} Competition Act. . @ ERBMAc

NITI Ayog replaced Planning Commission on

d) 15t Aneil 0017, D Ly 20150

c) 17tk Augqst" 2004. &) 25 October 2002.
If the output of the export good has fallen along with an increase in the production of impoft :
goods, we have — bias in the growth of production. ‘

a) Ultra-anti-trade. . b) Anti—trade.

c) P?o-trade. d) Ultra-p.ro'-trade.»
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The index number measure of the price of eprrts relative to the price of imports is known

as
" a) Gross barter terms of trade. b) Net barter terms of trade.
c) Income terms of trade. d) Real cost terms of trade.

If a tariff is imposed as a flat sum per physical unit of the commeodity imported or exported, it is

known as :

“c

a) Ad-valorem tariff. "~ b) Specific tariff.
¢) Single column tanff d) Countervailing tariff.
A rise in currency’s par value is: |
~ a) Hedging. " b) Currency Swaps.
c) Devaluation. ‘\ d) Appreciation.
The international unit of account in which ofﬁcial accounts of IMF are kept :
a) Gold. b) Dollar.
¢) SDRs. © o .
Coveri>ng‘the risk‘ of exchange rate‘/ﬂuctuation is :
a) Hedging. b) Speculation.
c) Afbitrage. : - d) None of the abové.

The slope of the isb-cosf, line is the ratio of :

a) Quantities. | ~ b) Product prices.
c) Costs. 4 i d) Input prices.
When the marginal and average product of labour at a point are respectively AP = 2.5
MP; = 0.5. The output is — : with respect to labour.
&) Elastic. - b) Perfectly elastic.
¢) Inelastic. . ] d) Perfectly inelastic.

When the area below the demand curveis 20 square units and the area of the rectangle representing -
consumer’s expenditure is 10 square units, consumer’s surplus in square unitsis:

a) 2. _ b) 260._

c) 100 ; d) 30,




31.

32.

33.

. 34.

. 85,

36.

30.

ey

38.

5 E C 41668
Food grains in Ihdia are canalized by :
a) ONGC. b) FCL
e o : ' d) MMTC.
‘Kuttanad Packages’ is very well related to the name of :
' a) KNRaj. . B ¥ Kurien.
¢) AKSen. d) M S Swaminathan. ‘
In the Dual economy model economjé system consists of :
a) Primary and secondary. : b) Traditional and modern.
g) Agriculturai and industrial. | d) Bacsz;\rd and downward.
Nerlovian model felatés to:
~ a) Supply responsé. : b) Supply demand gap. -
¢) Demand projections. . d) Sustainable development._

Financial Dualism -is propounded by
‘a) H. Myint. - b) A Lewis.
 ¢) B. Higgins. : d) J.H. Boeke.

‘Sarvodaya’ was advocated by
a) Jawaharlal Nehru. b) M. K. Gandhi.
' ©) Dadabhai Naoroji. d) B.R. Ambedkar.
Who wrote the collective choice and social welfare ? _ »
a) Pareto. ‘ A b) A C Pigou.
¢ HH Gossen' ~d) Amartyasen.

Buying and selhng of the same equities in different markets at the same time with a view to

benefit from price differentials between markets are called

a) Arbitrage. B Bull
. ¢) Bear, . d) Capital gains.
A provision that gives its holder the right to buy an asset i fixed price during a gortain
period : _
a) Putoption. b) Call option.
c) Debt swap. ‘ 'd) None of thes‘é.
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One investment purchased against another investment in order to counter any loss made by either
a) Hedge. b) Arbitrage. '
. ¢) Risk. " @ Capitel gains.
Which of the asset enjoy risk and returh of ownership ?

- a) Equity. ‘ b) Bond.

¢) Insurance policies. « d) TreasuryBills.
The value of a fund asset depehds on some underlying asset is called :
a) Realasset. ’ b) Bond.
¢) Derivative. ' ~d) None of these.
Who introduced the Central Place Theory ?
a) Christaller. - b Losch.
¢) Greenhut. » d S. Florence.
Which variable is not considered in measuring the size of a firm or plant .:
a) Employment. ‘ b) Profits.
c) Sales. d) Assets.
A private éector business organizatiori owned and controlled by a single individual is caﬂed :
a) State owned enterprise. b) Corporate firm. .
¢) Sole proprietorship. d) None of the above.
Industrial Finance Corporation of India was established in :
a) 1948. 7 b) 198
c) 1951 : d) 2001.
Which country accounts for highest share of FDI in India :
a) Singapore. ‘ b) USA.
| ¢) Mauritius. ‘ | v d) China.
The Chairman of Sixth State‘ Finance Commission of Kerala :
a) S.M.Vijayanand. | b) . Prabhath Patnaik.’

¢) Thomas Isec. d) K.M.Mani.
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15th finance commission is headed by
a) YV Reddy. | b). N.K.Singh.
‘ ¢) Vijay Kelkar. d) C.rangarajan.‘
Which of the fouowing is not a source of hypothesis ?
a) Experience of researcher. b) Body of theories.
¢) Findings of other studies. , d) Objective of study.
Which of the .follow'ing is not an attribute of data collection technique :.
a) Relevance. b) Vélidity.
¢) Convenience. d) Reliability.
Whi‘ch of the following does nét form non-probability samples ?
a) Accidental samples. - b) Purposive samples.

 ¢) Quotasamples. ' d) Stratified sampling.

‘Development as freedom’ is a famous work of

a) W.W.Rostov&. | . b) A.O.Hirschman.

¢) Amartya Sen. d) Jagadish Bhagavati.
Leontief paradox is related to empirical verification of theory.
a) Stolper- ,Samuel.son theory. b) ComparatiVe advantage.
¢) Heckscher-Ohlin. \ d) Kruginan model.

Popularized the immiserizing growth theory.

a) Paul ‘Krugman. b) Bo Sodersten.

¢) Amartya Sen. - . - d) Jagadish Bhagavati.
Inverted -U hypothesis is aséociated with.

a) Simon Kuznet. b) Paul Krugman.

¢) Leibenstein. 7 . d) Mah Bub ul Hagq..

Lorenz Curve is a measure of
a) Inflation. . ' b) Poverty. -

¢) Income Inequality. - d) None of these.
Turn over
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‘Micro finance concept was popularized by

a) Karl Marx. b) Ragner Nurkse.
' ¢) Muhammed Yunus. : d) A.O.Hirschman.
The National Credit Fund for Women (Rashtriya Mahila Kosh) was set up in
year. ‘
| a) 1998 b) 1993,
c) 1983 . '*‘ d) 2000.
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‘Mahila Udayam Nidhi’'(MUN)is a programme of i

a) RBE b) NABARD.
¢ SIDBL - .~ d) Indian Bank
Functional finance is associated with the name of : g
a) Dalton. ' b) Mus grave. —
¢) AP Lerner. : . d) Keynes.

Chairman of the indirect taxes enquiry committee :

a) KN Raj. .. b) LKJha

¢) Vivek Johri. " & K.N Wanchoo.
Which of the following is not a local tax ?

a) Profession tax. , b) Advertisement tax.

0 Property tax. d) Capital gain tax.
Theory of clubs is related to : |
a) Lindal b) Arrow.
c) Buchaﬁan. d) Samuelson.
Which one of the following forms the largest share of deficit in government of India’s budget ?
a) Fiscal deficit. b) Budget deficit. '

¢) Revenue deficit. » d) Primary deficit.

FA_[1 23, A4

a) 14. b) 20
c) 6. ’ : d) 10.
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66. Ify= 22 (6- x), where x is positive, the maximum value of y is

| W) 89, " b) 50.
L a d) 200.

Bl Slope of the normal curve y = 3x2 at the point whose x co-ordinate is 2 '

Bl 12 . N g

o d Ue.

68. When demand is unitary elastic, change in expenditure with respect to change in price is

alind. : b <1
c) O : - ! -
69. Degree of homogeneity of the function Q=2KLis :
A o ' ) 2
o 0. . b1
70. Z=XY, second‘order cros:s partial derivative of the function is :
a) 1, . ' e g
ase i x

71. The number of trials in a Poisson distribution is 7
a) Finite. ) - b) Infinite.

c) 'Few.' : ~ d) Discrete.

A matrix B for which B _ B is called

a) Square matrix. ! b) Singular matrix.

¢) Idempotent matrix. d) Symmétric matrix.

79, A probability distribution for which mean is equal to variance is -

a) Normal distribution. b) Binomial distribution.

e

~ ¢) Multinomial Distribution. d) Poisson distribution.
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Probability of a sample space is

a) 0. ) 0
@ b Q) 16
Probability of getting 2 Sundays in a leap year is
a) 2/366. b) 1/366.
€ 1/7. ' ; d) 27

: coined the term ‘Economgtrics’.
a) Theil. ' b) Basmann.
c) Prisehl . - d) Durbin.

Simultalieous equation violates the assumption of

a) E@)=0. ~ b) Cov(Xi,Xj=0.
¢) Cov (Ui, Uj)=0. - d) Cov(ULXD=0.
Durbin Watson ratio, d = 4, shows ’ :
' a) no autocorrelation. - ~ b) Positiveautocorrelation.
¢) Negative autocorrelation. - bd) None of these.

ay 1 b) 2
0 e | ) 4
Abhijit Banerjee won Nobel Pﬁze tor his experimental research on
a) To reduce inequality. : b) To alleviate poverty.
¢) To improve public health. - ci) To mw employment.
The statement, ‘Econometrics is concerned with the empirical detenﬁination of economic laws’ is
given by ' :
 a) H Theil | b) PA Samuelson.

¢) RFrisch. . d)  AS Goldberger.

India changed over to the decimal system of coinage in
a) 1957 April. » " b) 1947 April.
¢) 1967 April. d) 1997 April.
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In a company, debenture holders are its :
a) Share holders.: b) Debitors.
¢) Creditors. d) Directors.

Following cost is not directly related to production :

a) Fixed cost. b) Variable cost.
¢) Marginal cost. _ d) Sunk cost.
An example for perpetuity ‘
a) Initial investment. . . b) Fixed deposit.
¢) Life insurance. d) Pension fund.

The Board of Industrial and Finaneial Reconstruction (BIFR) came in to existence

a) 1857 b) 1967.
c) 1977 ; d) 1987.

Which one of the foilowing bank has recently launched work from home facility for its

employees ?
=) loter, b) SBL
¢) Bank of Baroda. - d) Punjab National Bank.
Which district has the highest area and production of Cashew in Kerala ?

a) Kozhikode. ‘ b) Kannur. - :
¢) Malappuram. d) Kasargode.
Mobile application developed by Government of India for ibdentif'yilllgCovid-19 hotspots
18 | {
a) Covidshield. | b) Cowin.
- ¢) Covaxin. - v d) Arogya setu.

The term Autarkymeans

a) Limited Trade. | b) Freetrade.

. ¢) Trade Diversion. d) Trade Creation.

The standard for measﬁring Inflation in India since 2014 is -
a) GDP deflator. b) Consumer Price Index.

¢) Wholesale price index. - . d) Index of industrial production. TUth over
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92. In abinomial distribution of n = 6 trials, probability of failure, g = 0.4. Then the mean and variance
of the distribution is '

a) 2.4 and 1.44. . D) 36and14e
¢) Oand1. d) 1andO.

93. Which agencj' controls the price of pharmaceutical drugs in India ?

a) Food safety and drug administration.
b) National pharmaceutical pricing authqrity.
¢) Central Drugs Standard Controi Orgarlisation.
d) Drugs Controller General of India. - |
94. Which among the following is not a cannon of taxation ? =
a) Cannon of Equity. ~ "b) Cannon of Certainty.
¢) Cannon of Convenience. : d) Cannon of Disparity.
'9,5. ! foe theory of second best was formulated by :
a) Pareto. A b) . Scitovsky.
c) ‘Lipsgy and Lancaster. d) Kaldor and Hicks

96. Quasi rent coh_cept is introduced -by :

a) Alfred Marshall. - b) Adam Smith.
¢) David Ricardo. ) JSMill.
97 ; ecjuih'brium is known as knife edge equilibrium.
a) Edgeworth. b) Nash.
c) Cournot. d) Stackelberg.

98. Theory of games and economic behavioui's was authored by :

P
cacd il o o Calal it ud oty

a) Nueman- Morgenston. b) John Nash. i
c) RL Stone. G d) Edgeworth.
99. The head Quarter of SAARC his at : A |
. a) Beijing.. " ' b) Kathmandu.
c)’ Colombo. d) Myanmar.

100. Purchasing power parity theory was developed by : :
: a) Gustav Cassel. . 'b) Marshall. : 8
c¢) Peacock-Wiseman. - d) Keynes.



