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Part I

Answer all questions.

Each question carries 1 mark.

1. Commission paid to Re- insurer is known as :

a) Commission on direct business.

b) Commission on re-insurance ceded.

c) Commission on re-insurance accepted.

d) None of above.

2. An asset which does not generate income to the banker is termed as :

a) Performing asset. b) Fixed asset.

c) Fictitious asset. d) Non-performing asset.

3. Discount allowed on re-issue of forfeited shares is debited to :

a) Discount on issue of shares account.

b) Profit and loss account.

c) Forfeited shares account.

d) Share capital account.

4. In capital comparison method, profit or loss is ascertained by preparing :

a) Income and expenditure account.

b) Statement of profit or loss.

c) Trading account.

d) Balance sheet.
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5. International accounting standards are known as :

a) Indian accounting standards. b) AS.

c) IFRS. d) None of these.

6. Accounting standard board is set up on :

a) 1st April 1977. b) 11st March 1997.

c) 21st April 1977. d) 31st March 1997.

7. Under diminishing balance method depreciation is calculated on :

a) Original cost. b) Written down value.

c) Scrap value. d) None of these.

8. Debentures constitute ———————— of the company .

a) Equity Capital. b) Authorized capital.

c) Reserve capital. d) Borrowed capital.

9. IASB stands for :

a) Indian Accounting Standard Board.

b) International Auditing Standard Board.

c) International Accounting Standard Board.

d) International Assurance Service Board.

10. The maximum amount of capital a company can issue is called ————————.

a) Issued capital. b) Paid up capital.

c) Authorized capital. d) Called up capital.

(10 × 1 = 10 marks)

Part II

Answer any eight questions.

Each question carries 2 marks.

11. What is forfeiture of shares ?

12. What is Rebate on bills discounted ?

13. What is Re-insurance ?
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14. Define Debenture.

15. What is single entry system of book keeping ?

16. What are calls-in-arrears ?

17. What you mean IFRS convergence ?

18. What is Non -Banking asset ?

19. What is valuation balance sheet ?

20. What are financial elements ?

(8 × 2 = 16 marks)

Part III

Answer any six questions.

Each question carries 4 marks.

21. Explain the objectives and functions of Accounting Standard Board of India.

22. State the differences between single entry system and double entry system.

23. Explain the classification of bank advances.

24. Calculate rebate of bills discounted as On 31-3-2021 from the following data :

Date of bill Term Discount Rate Amount

January 17 4 months 17 % 3,65,000

February 7 3 months 18 % 7,30,000

March 9 3 months 17.5 % 1,82,000

25. A life insurance company gets its valuation made once in every two years. Its life assurance fund

on 31-3-2021 amounted to Rs. 41,40,000 before providing Rs. 30,000 for the shareholders dividend

for the year 2020-21. Its actuarial valuation due on 31-3-2021 disclosed a net liability of

40,40,000 under assurance annuity contracts.

An interim bonus of Rs. 60,000 was paid to the policyholders during the year ending 31-3-2021.

Prepare statement showing the amount now available to policy holders.
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26. Ascertain profit of the business from the following particulars :

Capital as on 1-1-2021 : 2,20,000

Additional capital Introduced during the year : 80,000

Drawings : 20,000

Capital as on 31-12-2021 : 3,00,000

27. On 1-1-2018, machinery was purchased by X for Rs. 50,000. On 1-7-2019 additions were made to

the extent of Rs. 10,000. On 1-4-2020, further additions were made to the extent of Rs. 6,400.

On 30-6-2021 machinery, the original value of which was Rs.8, 000 on 1-1-2018, was sold for

Rs. 6,000. X closes his books on 31st December each year.

Show the machinery account for the years from 2018 to 2021 in the books of X if depreciation is

charged at 10 % by diminishing balance method.

28. Explain the Functions of the FASB.

(6 × 4 = 24 marks)

Part IV

Answer any two questions.

Each question carries 15 marks.

29. What is IFRS ? Explain the differences between Ind AS and IFRS.

30. Mr. Jose does not maintain proper books of accounts .From the following information balance

prepare financial statements as on 31-12-2021 :

Particulars 31-12-2020 31-12-2021

Debtors 9,000 12,500

Stock 4,900 6,600

Furniture 500 750

Creditors 3,000 2,250

Other information :

Cash collected from debtors 30,400

Cash paid to creditors 22,000

Salaries 6,000

Rent 7,50

404476

404476

1105

1105

1105



5 C 42871

Office expenses 9,00

Drawings 1,500

Additional capital introduced 1,000

Cash sales 750

Cash purchases 2,500

Discount received 3,50

Discount allowed 1,50

Returns inward 5,00

Returns outward 4,00

Bad debt 1,00

Cash in hand on 1-1-2021 2,500

31. From the following information prepare profit and loss account of Yes Bank Ltd as on 31-3-2021 :

Rs’ in 000

Interest on loan 300 Interest on temporary OD in

Interest on FD 275 current a/c 30

Commission 10 Interest on SB a/c s 87

Exchange and brokerage 20 Postage and telegram 10

Salaries and allowances 150 Printing 20

Discount on bill(Gross) 152 Sundry expenses 10

Interest on cash credits 240 Rent 15

Taxes 10

Audit fees 10

Other information :

1. Rebate on bills discounted : 30,000

2. Salary of managing director :30000

3. Provision for bad debts : 40,000

4. Provision for income tax is to be made for Rs. 34,000

5. Interest of Rs.4, 000 on doubtful debts was wrongly credited to interest on loans a/c.

(2 × 15 = 30 marks)
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Part I

Answer all questions.

Each question carries 1 mark.

1. ————— are set of accounting standards notified by the Ministry of Corporate affairs which are

converged with International Financial Reporting Standards.

(a) International Accounting Standards.

(b) Indian Accounting Standard.

(c) Indian Auditing Standard.

(d) International Auditing Standards.

2. Issue of debentures can be for :

(a) For cash.

(b) For consideration other than cash.

(c) As collateral security.

(d) All of the above.

3. IFRS stands for :

(a) Indian Financial Reporting Standards.

(b) Indian Forensic Reporting Standards.

(c) International Financial Reporting Standard.

(d) International Financial data Recording Standard.

4. The securities Premium accounts must be shown as “Securities premium reserve” separately on

the liability side of the balance sheet under the head :

(a) Current assets. (b) Non-current assets.

(c) Reserves and Surplus. (d) Current liabilities.
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5. A fixed rate of dividend is paid on —————.

(a) Equity shares. (b) Preference shares.

(c) Debentures. (d) Term loans.

6. The amount of depreciation charged on machinery will be debited to —————.

(a) Depreciation a/c. (b) Machinery a/c.

(c) Provision for depreciation a/c. (d) None of these.

7. A valuation balance sheet is prepared by :

(a) Joint stock company. (b) Banking company.

(c) Holding company. (d) Insurance company.

8. Rebate on bills discounted is :

(a) An accrued income. (b) An item of income.

(c) Income received in advance. (d) Outstanding expense.

9. Closing capital + drawing – opening capital equals :

(a) Profit or loss. (b) Current liabilities.

(c) Borrowings. (d) Fixed assets.

10. GAAP stands for :

(a) Generally accepted accounting principles.

(b) Globally accepted accounting practice.

(c) Generally allowable accounting principles.

(d) Generally allowable accounting practices.

(10 × 1 = 10 marks)

Part II

Answer any eight questions.

Each question carries 2 marks.

11. What is NPA ?

12. Define accounting standards.

13. What is Annuity ?

14. Write a short note on Ind AS.

15. What is issue of shares at a premium ?

16. What is CRR ?

17. What Bonus in reduction of premium ?
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18. What is depreciation ?

19. What is statement of affairs ?

20. What is statutory reserve ?

(8 × 2 = 16 marks)

Part III

Answer any six questions.

Each question carries 4 marks.

21. Write a short on slip system of posting.

22. What is IFRS convergence ? What are benefits of IFRS convergence ?

23. What do you mean by accounts from incomplete record ? Explain its features.

24. Define accounting standards. Explain its objectives.

25. Calculate rebate of bills discounted as on 31-3-2021 from the following data :

Due Date of bill Discount Rate Amount

April 8 12% 3,75,000

May 5 14% 1,50,000

June 12 14% 2,20,000

July 15 15% 4,80,000

26. Star Insurance Company shows the following data regarding premiums on 31-3-2021 :

Direct premium received during the year 5,00,000

Premium out standing on 1-4-2020 50,000

Premium out standing on 31-3-2021 1,00,000

Re-insurance premium paid 20,000

Re-insurance premium received 40,000

Bonus in reduction of premium 15,000

Calculate amount of net premiums to be credited to Revenue account.

27. Ascertain profit of the business from the following particulars :

Capital as on 1-4-2021 : 4,00,000

Additional capital Introduced during the year : 50,000

Drawings : 20,000

Capital as on 31-3-2022 : 8,00,000
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28. From the following data ascertain total sales :

Balance of debtors on 1-1-2021 44,000

Sales returns 12,000

Cash received from customers 70,000

Discount allowed to them 5,000

B/R received 30,000

Bad debts 2,000

B/R dishonored 9,000

Balance of debtors as on 31-12-2021 30,000

Cash sales 70,000

(6 × 4 = 24 marks)

Part IV

Answer any two questions.

Each question carries 15 marks.

29. Explain the role of IASB in developing IFRS.

30. Prepare the fire revenue account as per IRDA regulations for the year ended 31-3-2021 :

Claims paid 4,90,000

Legal expenses regarding claims 10,000

Premium received 13,00,000

Re-insurance premium paid 1,00,000

Commission 3,00,000

Expenses of management 2,00,000

Provision against unexpired risk on 1-4-2020 5,50,000

Claims unpaid on 1-4-2020 50,000

Claims unpaid on 31-3-2021 80,000

31. From the following information prepare Profit and Loss account of Indian Bank Ltd. as on

31-3-2021 :

Interest on loan 25,90,000 Interest on current a/c 4,20,000

Interest on FD 27,50,000 Interest on SB a/cs 6,80,000

Commission 82,000 Postage and Telegram 14,000

Rebate on bills discounted 4,90,000 Printing 29,000

Establishment charge 5,40,000 Sundry expenses 17,000

Discount on bills discounted (net) 14,60,000 Rent and rates 1,80,000

Interest on cash credit 22,30,000 Directors fees 30,000

Interest on OD 15,40,000 Audit fees 12,000

Other information :

1. Provision for bad debts : 4,00,000.

2. Provision for income tax is to be made at 55%.

(2 × 15 = 30 marks)
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Part A

Answer all questions.

Each question carries 1 mark.

(A) Choose the correct answer :

1 Accounting standards for Impairment of Assets is given in :

(a) Ind AS 36. (b) Ind AS 19.

(c) Ind AS 46. (d) Ind AS 12.

2 The receipts and payments account of a non-profit organization is a ——————— account.

(a) Nominal account. (b) Real account.

(c) Income statement account. (d) Personal account.

3 Cash flow statements is based on :

(a) Cash basis. (b) Accrual basis.

(c) Both cash and accrual basis. (d) None of these.

4 Dividends can be paid only out of :

(a) Free reserve. (b) Capital redemption reserve account.

(c) Securities premium account. (d) Reserve capital.

5 Goods distributed among customers free of cost is a part of ——————— expense.

(a) Revenue. (b) Advertisement.

(c) Capital. (d) Business.

271693

271693

1105

1105

1105



2 C 21704

(B) Fill in the blanks :

6 Principles revenue producing activity of an undertaking is called ———————— activity.

7 Interest on capital is ———————— for the business.

8 Events that arises after the financial statements are published are called ————————.

9 The minimum share application money is ————————.

10  ———————— liability is a liability which may or may not arise in future.

(10 × 1 = 10 marks)

Part B (Short Answer Questions)

Answer any eight questions.

Each question carries 2 marks.

11 What is FASB ?

12 Explain the revenue recognition principle under IFRS.

13 What is cash equivalents ?

14 What is fair value ?

15 What is capital fund ?

16 State the meaning of ‘statement of affairs’.

17 What is final dividend ?

18 What do you mean by registered debenture ?

19 What is divisible profit ?

20 What is event after reporting period ?

(8 × 2 = 16 marks)

Part C (Short Essay Questions)

Answer any six questions.

Each question carries 4 marks.

21 Discuss the benefits of IFRS convergence in India.

22 Explain the objectives and uses of financial statement.

23 Discuss the types of employees benefits under Ind AS 19.
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24 When an entity can change an accounting policy ?

25 On 1st April, 2015, Jasmeet Ltd. purchased a machine for Rs. 12,00,000. On 1st October,

2017, apart of machine purchased on 1st April, 2015 for Rs. 80,000 was sold for Rs. 45,000

and a new machine was purchased for Rs. 1,58,000 on the same date. Company provides

depreciation @ 10 % p.a. on written down value method. Prepare necessary ledger accounts.

26 A keeps his books under incomplete system. His position on 31st January 2016 was as

follows :

Cash in hand Rs. 5,500, Cash at bank Rs. 1,000, Stock-in-trade Rs. 7,000, sundrydebtors

Rs. 8,400, Machinery Rs. 6,500, Bills Receivables Rs. 2,600, Sundry creditors Rs. 2,500 Bills

payable Rs. 4,000.

On 31st December 2016, his position was as follows :

Cash in hand Rs. 4,300 cash in Bank Rs. 1,700, stock in trade Rs. 9,000,

Sundry debtors Rs. 6,000, Machinery Rs. 6,500 Bills receivables Rs. 3,200, Bills payable

Rs. 3,200 and Sundry creditors Rs. 1,600. During the year 2013 Mr. A withdrew

Rs. 800 per month for personal purposes and introduced  2,000 for additional capital . Calculate

profit or loss of the trader and also prepare his Final statement of Affairs after considering the

following :

(a) Depreciate machinery 5 % ; and

(b) Create reserve for bad and doubtful debts 5 %.

27 ABC Ltd. forfeited 150 shares of Rs. 20 each, issued at a discount of Rs. 2 per share, for

non-payment of final call or Rs. 6 per share. Subsequently 100 of these shares were re-issued

as fully paid at Rs. 15 per share. Show the journal entries relating to the forfeiture and

reissue.

28 From the following information, calculate Basic EPS and diluted EPS.

MM Ltd had outstanding equity shares of 50,00,000 on 1.1.2015. Net Profit for the year is

Rs. 1,00,00,000 and company had 12 % 1,00,000 convertible debenture outstanding of

Rs. 100 each to converted into Rs. 10 equity shares. Tax rate is 30 %.

(6 × 4 = 24 marks)
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Part D (Essay Questions)

Answer any two questions.

Each question carries 15 marks.

29. Following is the Trial Balance of KM Traders as at 31st March, 2018. Prepare a Trading and

P and L A/c and a Balance Sheet :

Trial Balance

Particulars Dr. (Rs.) Cr. (Rs.)

Opening Stock 16,000

Capital 45,000

Salaries 13,000

Drawings 4,000

Carriage Inwards 500

Carriage Outwards 1,000

Sales Return 1,000

Purchase Return 700

Loan to Mr. X 11,000

Loan from Mr. Y 7,000

Rent 1,300

Rent Outstanding 200

Purchase 40,000

Sales 73,400

Debtors 25,000

Creditors 8,000

Bad Debt 800

Reserve for Bad Debt 1,200

Discount 600

Furniture 11,700

Wages 500
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Particulars Dr. (Rs.) Cr. (Rs.)

Insurance Premium 1,200

Rent by Sub-letting 800

Cash 700

Bank 8,000

Total 1,36,300 1,36,300

Adjustments :

1. Closing Stock Rs. 10,500, but the market value of closing stock was Rs. 9,500.

2. Insurance premium prepaid Rs. 200.

3. Loan to Mr. X, given at 10 % interest p.a. and loan taken from Mr. Y carries 9 %

interest p.a.

4. Depreciation is to be provided at 5 % on furniture.

5. Goods worth Rs. 500 have been taken by the proprietor for private use.

6. Bad and doubtful debts are to be provided at 10 %.

30 The Receipts and Payments Account of Navkar Football Club for the year ended 31st March,

2018 was as under :

Receipts Rs. Payments Rs.

To Balance b/d (1.4.2017) 48,000 By Purchase of balls 80,000

Subscription received 2,46,000 Tournament fees 10,000

Interest 2,000 Affiliation fees 2,000

Sale of furniture 10,000 Rent of playground 5,000

Donation for club building 60,000 Refreshment expenses 4,000

Travelling expenses 30,000

Investments purchase at face value 1,00,000

Salary 12,000

Miscellaneous expenses 8,000

Balance c/d 1,15,000

3,66,000 3,66,000

271693

271693

1105

1105

1105



6 C 21704

Prepare Club’s Income and Expenditure Account for the year ended 31st March, 2018, and

Balance Sheet as on that date after taking the following information :

a) The subscription received include Rs. 10,000, outstanding subscription of the year

2016-17. Subscription for the year 2017-2018 amounting to Rs. 16,000 is still

outstanding from members. Some members have paid subscriptions for the year

2018-19 amounting to Rs. 8,000 which is included in the subscriptions received.

b) Interest accrued but not received Rs. 500.

c) The book value of the furniture sold was Rs. 14,000.

d) The rent of playground Rs. 6,000 and salary Rs. 5,000 of the year 2017-18 are still

outstanding and rent of playground of the year 2016-17 Rs. 1,000  has been paid

during this year.

e) There is stock of balls with the club valued at Rs. 4,000 as on 31st March 2018.

31 From the given particulars of Shine and Bright Co. Ltd. as at March 31, 2018, prepare Balance

Sheet in accordance to the (revised) Schedule VI of the Companies act 2013 :

Particulars Amount Rs. Particulars Amount Rs.

Preliminary expenses 2,40,000 Goodwill 30,000

Discount on Issue of shares 20,000 Loose Tools 12,000

10 % Debentures 2,00,000 Motor vehicles 4,75,000

Stock in trade 1,40,000 Provision for tax 16,000

Cash at bank 1,35,000

Bills receivables 1,20,000

(2 × 15 = 30 marks)
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Part I

Answer all questions.

Each question carries 1 mark.

1. According to Sec. ————— of the Banking regulation Act, 1949, no banking company shall pay

any dividend on its shares until its capitalised expenses have been completely written off.

 (a) 17. (b) 16.

 (c) 15. (d) 14.

2. Claims against the bank not acknowledged as debt :

 (a) Contingent liability. (b) Current liability.

(c) Long term liability.  (d) Short term liability.

3. The method of rapid posting from slips :

 (a) Direct posting.  (b) Short cut posting.

 (c) Slip system of posting. (d) Convex posting.

4. ————— method is an accelerated depreciation method that provides greater expenses in the

early years and lesser depreciation expense in the later years of the useful life.

 (a) Straight line. (b) Depletion.

(c) Double-declining balance. (d) Sum of years digit.

5. ————— is the systematic allocation of the cost of an intangible asset to expense.

(a) Fluctuation. (b) Depreciation.

(c) Amortization. (d) Depletion.
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6. It is the share of profit which a policyholder gets from the insurance company :

 (a) Premium. (b) Bonus.

 (c) Annuity.  (d) Claim.

7. A policy which runs for a fixed period or up to a particular age of the insured :

 (a) Whole life policy.  (b) With profit policy.

(c) Without profit policy. (d) Endowment policy.

8. The statement prepared by life insurance company to find out the profit :

(a) P & L a/c. (b) Consolidated Balance Sheet.

 (c) Common Size Balance Sheet.  (d) Valuation Balance Sheet.

9. Gross profit (or gross loss) = ?

(a) EBIT - Tax.  (b) Net sales - Cost of goods sold.

(c) Net sales + Cost of goods sold. (d) Operating profit - operating expenses.

10. Balance sheet is a statement showing the assets and liabilities of a business :

 (a) For a particular year.

(b) For a month.

 (c) During the life time of the business.

(d) On a particular date.

(10 × 1 = 10 marks)

Part II

Answer any eight questions.

Each question carries 2 marks.

11. Discuss the need for depreciation.

12. What do you mean by Life Assurance Fund ?

13. What do you mean by contingent liability ?

14. What are the objectives of preparing a trading account ?

15. Discuss the treatment of outstanding expanses.

16. How will you treat the proprietor's salary ?
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17. How will you compute the profit under single entry system ?

18. Classify companies on the basis of public investment.

19. State the Meaning of Rebate on Bills Discounted.

20. Distinguish between Reserves and Provisions.

(8 × 2 = 16 marks)

Part III

Answer any six questions.

Each question carries 4 marks.

21. Calculate Rebate on Bills Discounted as on 31st March 2017.

Date of the bill Amount Rs. Period of the bill Rate of Discount

20-01-17 80,000 5 months 16%

10-02-17 40,000 4 months 18%

15-03-17 60,000 2 months 15%

22. B. Co. Purchased machinery as follows : Date of Purchase and Cost of Machine (Rs.) 1.4.2006 ->

60,000 ; 1.10.2006 -> 40,000 ; 1.7.2007 -> 20,000

On 1.1.2008 one-third of the machinery which was purchased on 1.4.2006 became obsolete and

was sold for Rs. 6,000. The machinery was to be depreciated by Fixed Instalment Method at 10%

p a. Show how the Machinery Account would appear in the ledger of the Company for the years

2006. 2007 and 2008. Assume that the accounting year of the Company ends on 31st December

every year.

23. From the following particulars, prepare the P&L account of South Indian General Insurance

Company for the year ended 31st March, 2011.

(Rs. '000)

Operating profit/loss for the year :

Fire 5,000

Marine 7,000

Accident (1,000)

Interest, dividend and rent (gross) 750

Profit on sale of investments 200

81420

81420

1105

1105

1105



4 C 4053

(Rs. '000)

Profit on revaluation of fixed assets 100

Loss on revaluation of investments 400

General administration expenses 75

Depreciation of office furniture and equipments 25

P & L a/c balance on 1.4.2010 120

It is proposed to transfer Rs. 1,00,000 to general reserve after making provision for income tax at

45% and for dividend at 15% on equity capital Rs. 10,00,000.

24. On 1st April, 2009 Agra Bank has Rs. 10,00,000 bills for collection. During 2009-10 it received

further bills for collection amounted to Rs. 15,00,000 and returned dishonoured bills of Rs. 2,00,000

to the customers. Bills collected during the period were Rs. 17,00,000. Record these transactions in

the Bills for Collection (Asset) a/c and Bills for Collection (Liabilities) a/c.

25. What do you mean by opening and adjustment entries ?

26. Discuss the treatment of provision for discount on debtors and creditors.

27. What will be the treatment of provision for taxation, dividend, interim dividend, final dividend

and unclaimed ?

28. Explain slip system of accounting and its merits and demerits.

(6 × 4 = 24 marks)

Part IV

Answer any two questions.

Each question carries 15 marks.

29. Discuss the role of IASB in accounting for financial instruments.

30. From the following particulars, prepare the Final accounts of Karma Bank Ltd.

Dr. Rs. Cr. Rs.

Share Capital : 1,00,000 share of Rs. 10 each (Rs. 5 paid up) 5,00,000

Reserve fund 10,00,000

Fixed Deposits 20,00,000

Savings bank deposits 30,00,000

Current accounts 70,00,000

Borrowed from banks 2,00,000

81420

81420

1105

1105

1105



Turn over

5 C 4053

Dr. Rs. Cr. Rs.

Investment 30,00,000

Premises 12,00,000

Cash in hand 60,000

Cash at Bank 28,00,000

Money at call and short notice 30,00,000

Interest accrued and paid 2,00,000

Salaries 80,000

Rent 30,000

P&L A/c (1.4.2008) 1,60,000

Interest earned 4,50,000

Bills discounted 5,00,000

Bills Payable 8,00,000

Loans, advances, overdraft and cash credits 70,00,000

Unclaimed dividends 30,000

Sundry creditors 30,000

1,51,70,000 1,51,70,000

The bank had the bills for Rs. 14,00,000 as collection for its constituents and also, acceptance and

endorsements for them amounting to Rs. 4,00,000.

31. From the following particulars extracted from the books of a trader kept under the single entry

system you are asked to find out the figure for credit sales and credit purchases by preparing the

total debtors account and total creditors account show also the bill receivable account and bills

payable account :

Balance, 1st Jan 2011 Rs :

Total debtors 18,700

Total creditors 8,500

Bills receivable 1,400

Bills payable 900

81420

81420

1105

1105

1105
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Rs :

Cash received from customers 46,500

Cash paid to creditors 24,720

Discount allowed to customers 1,450

Discount received from suppliers 950

Bad debts written off 850

Returns to suppliers 435

Returns from customers 945

Cash received against bills receivable 4,660

Cash paid against bills payable 2,230

Bad debts previously written off, now received 450

Bills receivable dishonored 500

Balance 31st December, 2011 :

Total debtors 17,800

Total creditors 9,400

Bills receivable 350

Bills payable 105

(2 × 15 = 30 marks)

81420

81420

1105

1105

1105
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Reg.

SECOND SEMESTER B.COM./B.B.A DEGREE EIGIVIINATI

Time

(CUCBCSS_UG)

BCM 28 Oz-FINANCIAL ACCOUNTING

Maximum : tiO Marks: Three Hours

I Part I

Answer all questions.
--- z-------

Each question carries l mark,

- 

means buying and selling goods and serrices.1.

(b) Commercel

(d) Manufacture.
- (a) Trade.

(c) IndustrY.

2. Under this method of depreeiation the WDV will never become zero i

(a) Straight line method. (b) Annuity method.

(c) Diminishing Balance Method. (d) sum of year's digit method.

B. It is that portion of the uncalled capital which is called up only at the event of company's winding

up.

4. of shares means the acceptance of offer of the applicant for the purchase of shares.

(b) Redemptibn.

(d) Buyback.

(a) Uncalledcapital.

(c) Capital Reserve.

(a) Application.

(c) Allotment.

(a) Participating preference shares.

(c) Cumulative preference shires.

(b) Unpaid capital.

(d) Reserve Capital.

&) Non-cumulative preference sJrares.

(d) Convertible preference shares.

5. Banking Companies are governed by the .-.=_.-
(a) Banking Companies Act 1935. (b) Banking Regulation Act 1949.

(c) Companies Aet, 1956. (d) CompaniesAet,2013.

6. If dividend not to.accumulate and not to carried forward to next Jrear, these are called

ftlr-tt:::G
.l N"

..;dea(it..rr
,'i1rr_'ntd
-ilozo

I\rrn over
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be realized by selling the asset after the explry of the

(b) 'Salvage value. .i_tri

(d) All of these.

8. --------*: is the method of depreciation in whlch the value of asset is reduced because of change

-- 
means to the value that will

estimated working,life.

(c) Terminal value.

in fashion or technology.

r(a) Amortisation.

(c) Depletion.

(a) 2OO.

tu) 100.

10. Equity capital is also called :

(a) Riskcapital.

(c) Uncertain capital.

(b) Obsolescence.

(d) Deterioration.

t:

r1,

9: In the case of private companies the maximum number of persons sh4lt not exceed 

--.(b) 150.

(d) 50. :

(b) Risk free capital

(d) Directorscapital.

11.

L2.

(10x[=10marks)

Part II (Short Answer flpes) ' 
,

.. ' 'Answer any eight questions.

Dach questinn can"iis 2 marks.

Mention the treatment of loss of goods by frre.

Jay Ltd. issued 5000 shares ofRs. 10 each at a discount of l}Vopayable as Rs. 3 on application,
Re. 1 on allotment, Rs. 3 on first call and Rs. 2 on final call. Mr. Raju was allotted 50 shares and
who failed to pay first call and final call. Give journal entries if those shares were forfeited.

13. What do you mean by non-banking assets ?

L4. Mention the significance of International Accounting Standard Board.

15. How can the managerts commission be ascertained-'?

16. Define Depreciation.

17. State the need for IFRS conversion.

18. Name the types of insurance.

19. What are the advantages of slip system of accounting ?

batures ofdebentures ?20. What are the fr

(8x2=16marks)



2L.

22.

23.

24.

3

Part III (Short Essays)

Answer anY six questions.

Each question carries 4 marks.

Defrne Single Entry. What are its features, merits and derirerits ?

Mention the role of IASB.

Discuss the nature and role of financial statements.

- Rs. 2,00,000

- Rs. 20,00,000

- Rs. 12,00,000

- Rs. 20,000

c 8L702

(6x4=24marks)

25.

26.

For the year ended 31st Decembe r 2017 , the profit of Narendara Ltd. before charging depreciation

on fixed assets and managerial commission amounted to Rs. 3,00,000. Deprilciation for the year

charged Rs. 60,000 and i commission of LO% of profit (before charging such commission) was

payable to the *#"g"r. The paid up capital of the company consisted Rs. 10,00,000 divided into

5000, 6Vo pteference shares of Rs. 100 each and 50,000 equity 'shares of Rs.10 each. Interim

dMden{ at Re. 0.5 per share was paid during the year. T}.rere was a credit balance of Rs. 35,000 in

the Proht and Loss Account brought from the previous year. The following proposals was passed :

(a) To pay the year's dividend on the preference shares ; &) To pay a final dividend on equity

shares at Re. 0.50 per share top make a total dividend of Re. 1 per share for that year ; (c) To

provide for taxation @ SOVoon the net profit ; (d) To transfer Rs. 25,000 to General Reserve ; and

(e) To carry forward the balance. Show the Profit and Loss Appropriation Account.

What is the treatment of rebate on bills discounted ?

The following are the particulars relating to Dhana Bank Ltd. For the year ended on 31-3-2017 :

(i) Bilis for collection as on 1-4-2016

(ii) Bills received during the year

(iii) Bills collected during the year

(iv) Bills dishonouied and returned

27.

28.

Prepare the concerned ledger accounts for the year 20L7.

Discuss in detail the kindslf cornpanies.

Mention the Objectives of depreciation.

Turn over
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Part fV (Long Essays)

' Answer @ny two qtrcstinns.

Each question catics 15 marks.

c81702

"' 
*l*l* 

" 
t u""'*4" hnce as on slstQgcember zot? ;

:i*ii

9,36800
,',,
t-1 

,

ri'.rt-
90,000

"il i.i: , '

I,60,000
. :: .,

. .5,zoo
.::.

.^.

2,400

L,26,20O

1,990

7,40O

or,8go

11,900

20,000

89,600

44,A00

24,000

\r27,960

80,000

13,900

32,000

16,000

1,600

1,2g,000

3,600

37,240
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Stationery i ' l

,

Iiank lodn interest

EstaHishmdfiS

AdvertiseniCftSr

S&s ret iro';il't,

Purchase '',Y[i

' i:,

Bs. Rs.

8,200'

6,000

9,190

2,000

5,000

6,58,400

18,19,990 tr8,19,990

Additional infonnation :

1. Closing stock,is valued at 2,40,000 :

2. ' Maintain a reserye of LO%of debtors as resenre f,or debtors.

8. Provide a neserve of 6% on sundry debtors ab reserve for disqount and 8% on sundry
cr,@itors. 

:

4 
ffi#ilff#'Ti#ffi"; X:Tfir:"1'r2011 

in respect orwhich the insurance

5. The manager of thi business is entitled to get a commissioa of 1O% of .net profit after

6. Charge depreciatiorr 2.5% on land and building, 10% onfurniture,'20%'snmotor'van.

.:
Prepare a trading and profit and loss account on 81 Dece:nber 2011 and balance sheet on that
date.

80. Write,an eslay on Financial Accounting Standand Board.

Tum over
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uing figures taken from the books of New Bharath insurance Co. Ltd. doing the fire

insurance business, preparethe Final accounts for the year 2016-20L7 z

Fire fund on 1st April 2016

Investments

Premium

Claimspaid

Share capital - Equity shares @ 8s.100 each

Additional Reserve on 1 st April 2016

Profit and Loss Account (credit)

Reinsurance premium

Claims necovered from reinsurers

Commission on reinsurance ceded

Advance income tax

Agents' balance (Debit) l

Commission on direct business

Commission on reinsurance accepted

Outstapding premium

Clairns intimated but not paid on 1 st April 2016

' Audit fees (General)

Rent (General)

Income from investments

'Sundry creditors

Cash in hand and bank balances

00
)tt ; .-

4,50,0

Rs.

, S,90,000

g6,0o,o0o

27,0L,598

6,q2,815

9,00,000

8,80,000

75,000

Lrl2r525

2L,119

48,016

?,50,000

20,000

2,99r'.r77

.60,038

22,300

60,000

4,31,947

36,000

5,804

67,500

1,53,000

22,500

L,82,462



.: :7

The following further information may also be noted : 1. Expenses of management include suroey
fees and 

fgalsxpenses of Rs 's6,000 and Rs. 20,000 rerating 
" "ril;;:;;;;*" ;;;;;;

::1:"t1:: tl"_oaul{ah zot7 Rs. 1,04,00o ; 8. rncome tax to be provide d @55ror; a. rropo*"i
dividend Bc/o:'5.Tn-l

kept @ 

'a% 
af net#ffi:.*neral 

reseryc Fs' 2,00,000 ; aad 6. Reservg for unexpiied riskto be

..I ,;*r, (2 x tr5 = 30 marks)
r'. | -

c I,1702
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SECOND SEMSTER B.Corn./B.B-A. DEGREE

R,egi

EXAIVIINATI

(CUCBCSS_UG)
I

B.Com.

BCM 28 OL_FINANCIAL ACCOLINTING

(2016 Admissions)

Time : Three Hours

Part A

Answer all questions.

Each question camies L marh.

(A) Choose the comeet answer :

Accounting standards for Investment Property is-given in :

(a) Ind AS 86.

(c) Ind AS 40.

2 Dividends are usually paid on :

(a) Authorized capital.

(c) Called up capital.

3 The economic factors causing depreciation :

(a) fimefadtor.

(c) Wcar and tear.

(a) 25% of issue price.

(c) 207o ofissue price.

(b) Ind AS 19.

(d) Ind AS 12.

(b) Issued capital.

(d) Paid up capital.

(b) Obsolescence and inadequacy.

(d) Money valuation.

(b) 67o of issue price.

(d) 157o ofissue price.

(b) Normalprofit.

(d) Operating pnifit.

Maximum : 80 Marks

4 As per SEBI guidelines minimum application money shall not be less than :

5 Profit earned through the normal operations and activities of business is :

(a) Business profit.

(c) . Trading pqofrt.

(B) Fill in the blanks :

6InthecaseofAnnuityMethod,theamountofdepreciation-everyyear.

7 For non-trading concern honorarium is 

-.
Turn over
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8 Goods send'as,free sample is debited to 

- 

account'

9 Cash noW ltute*"nts are prepared as per 
------:-Accounting 

Standard'

10 Debenture and shares are show in the balance sheet at value'

(10x1j10marks)

Part B (Short Answer Q-uestions

' Answer anY gigbt questinns'

Each question carri'es 2 mark*

What is IFRS convergence ?

ltate the principle of presentation. i

Give the objective of Ind As 38.

Explain qualiffing assets.

What are non-profit organizations ?

Explain depletion method of depreciation. 
,

What is surrender of shares ?

What do you mean by bearer debenture ? :

What is diluted EPS ?

What is prior period errors ?

(S x2=L6marks)

Part C (Short EssaY Questions)

Answer anY six questions'

Each question carri.es 4 marhs.

21. State the advantages ofaccounting standards'

22 Discuss the financial reporting process.

23 Descrihe the scope and objective of Ind AS 12'

24 Wfite a short note on statement of changes in equity'

25 On 1st J'anuary, 2010, a limited company purchased malrinery for Rs' 12'000 and on 30th

June 2011 it acquired additional machinery at a cost of Rs. 2,000. On 31st March, 2012 one of

the original machines which had cost of Rs. 500 was found to have become obsolete and was

sold as scrap for Rs. 50. It was replaced on that date by a new machine costing Rs. 800'

Depreciation to be provided at the rate of 15 percent per annum on the written down value'

Sho* machinery 
"."orrrrt 

for the first three years'

c 81701'

11

t2

13

L4

15

16

L7

18

19

20
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Income and Expenditure account

c 81701

for the year ending

27

From the following, prepare an
31st March 2018 :

To Balance :-

Cash at Bank 45,500

Cash in hand 5,500

2018 March 81st

To Subscription (including

Rs.20,000 for 2018-2019)

To Interest on investments

To Bank interest

To sale proceeds ofcar

Rs.

By Salaries

" Rent

" Printing and Stationery

" Postage and Telegrams

" Purchase of Bicycle

" Purchase of Govt. Bonds

" Balance :

Cash in Offrce

Cash in Bank

Rs.

51,000

3,00,000

1,50,000

1,000

25,000

3,60,000

60,000

14,500

2,500

9,500

68,000

1,200

11,300

5,27,000 5,27,000

Mr. X the owner of a coffee shop maintains incomplete records of his business. He wants to
know the result of the business in 31st Dec. 2018 and for that following information are
available:

Cash in hand

Bank balance

Furniture

Stock

Creditors

Debtors

lst Jan. 2018 31st Dec. 2018

3,000

15,000

2,000

10,000

7,000

5,000

3,500

16,000

2,000

13,000

8,000

6,000

During the year he had withdrawn Rs. 10,000 for his personal use and invested Rs. 5,000 as

additional capitals. Calculate his profit on 31st December 2018.

28 XYZ Company Ltd. took over assets ofRs. 2,30,000 and liabilities ofRs. 30,000 ofPQR Company
Ltd. for the purchase consideration of Rs. 2,2O,OOO. The XYZ Company Ltd. paid the purchase
consideration issuing delentures of Rs. 100 each at lo?o premium. Show the journal entries
in the books of the XYZ Company Ltd.

(6x4=24marks)

Turn over
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Part D (Essay Questions)

Ariswer any two questions.

Eoch qtrcstinn carri.es L5 marks.

29. On 3trst March 2018 the following trail balance was extracted from the books of Chennai
traders:

I Capital
I

I Plant and machinery
I

I Sales

I Pr""h""."
I

I Returns
I

I Opening stbck

Discount

Bank eharges

'Sundry debtors

Sundry creditors

Salaries

Manu,faetuling'wages

Carriage inwards

Carriage outwards

Bad debts provision

Rent, rates and taxes

Advertisement

Cash in hand

Cash at bank )

Furniture and fittings

Dr. Cr.

80,000

2,60,000

6,000

30,000

350

75

45,000

26,800

40,000

750

1,200

10,000

2,000

900

6,000

20,000

90,000

4,07,000

5,750

800

525

25,000

5,29,O75 5,29,075

lrepare the final accounts for the year ended 31st March, hOLB and balance sheet on that
date. The following adjustments are required :

1. Closing stock Bs. 85,000.

on plant and mach: I furniture and fitting @ LYVo p.a2. Depreciation on plant and machinery @ l5?o p.a and furniture and frttir
provided.
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, : S. Bad d-ebtq provisiop to be adjusted$.9,Rs. {Q0.

4. trnterest on dapital to al'lowed at, L0% p.a. :

5. 15 7o' of the profits remaining after providing interest on capital is to be carried to

t;
80. From the following particulars, prepare Statement of Profit and Loss Aceount for the year

ending March 2018, as per the revised Schedule VI of the companies act 2013 :

Balantes

Plant and Machinery

Land

Depreciation on Plant and Machinery

Purchases (Adjusted)

Closingstock

Wages

Sales (Net)

Salaries

Bank overdraft

107o debentures (issued on 1st April, 2OL7)

EquiW share capital- shares of Rs. 100 each (fully paid)

Preference share capital- 1,000; 67o shares of Rs. 100

each (fully paid)

Rs. Rs.

1,60,000

6,74,000

16,000

4,00,000

1,50,000

1,20,000

80,000

10,00,000

2,00,000

1,00,000

2,00,000

1,00,000

16,00,000 16,00,000

Additional information :

(i) Equity dividend @ tO?o declared on paid up capital.

(ii) Dividend on the preference share capital paid in full.

(iii) Rs. 2,00,000 transferred to general reserve.

811 ABC Limited issued a prospectus inviting applications for 6,000 shares of Rs. 10 each at a

premium of Rs. 2 per share, payable as.follows :

On applieation Rs. 2 per share; On allotment Rs. 5 per share (including premium) : On lst call

Rs. 3 per share; On Second and Final Call Rs. 2 per share.

Applications were received for 9,000 shares and allotment was mad.9 prorata to the applicants ':

' of ?,500 shares, the remaining applicants were refused allotment. Money overpaid on

applications were applied towards sums dr:e on allotment. Turn over



?.1o 
whom 100 shares were alo[ted, failed to pay the allotment r.noney and on his subsequent

failure to pay the frrst call, his shares were forfeited. Z,theholder of 2ooshares, failed to pay
both the calls, and his shares were for{eited after the second and final call. of the shares
forfdftel g00 ,t.r*, were sold to C credit"A ., n ffrr"ta +-"";;:;il;;;;,;;";;;;
of D's shares being included.

c 81701

(2 x L5 = 30 marks)

(
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a) Cashbsok.

- c) Jour4al.

a) AS 4.

c) A.S 10.

(Pages:8)

b) Balance sheet.

d) Subsidiary book.

b) Loss.

d) Drawings.

b) Increases every year.

d) None of them.

Reg. No.o..**::.:..f 9.....i,..........
?2.- -- '"

SECOND SEMESTER B.Com/B.B.A, DEGREE EXAMIN. ,fr,ffim-4Po
(CUCBCSS_UG)

.Com.

BCM 2B O}-FINANCIAL ACCOUNTING

(20L4 Admissions)
l:

fime : Three Hours

Section A

Answer all questions.

1. . In which book the transactions are recorded originally :

Maximum : 80 Marks

2. deals with the Valuation of inventories.

. b) As6.

d) AS z.

4. Under the diminishing balance method depreciation

a) Betnain constant every year.

c) Decreaseseveryyear.

3. Statpmpnt of affairs is prepared to find out

a) Profit.

c) Capital.

a) Rs. 20,000.

c) Rs. 16,667.

6.

7.

5. If the rate of gross profit is 2;frVoon cost of goods sold and the sales is Rs. 1,00,000, the amount of
gross profit will be

b) Rs. 25,000.

d) Rs. 80,000.

is the amount of cash or other assets withdrawn by the owner for his personal

purpose.

Cost of installation on machinery purchased,is a expenditure.

T\rrn over
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10. What is a MUurorandum trading,raccount ?

. t: ;l , ., , ,',
, ' Secttoa B

1'1. :.r[itilfly explairi the following :

G) IVlqney rrea,surement concefib. :'

(c) Consenratism.

(d) I\{ateriality: ;)'

L2. Distinguish between Reserves aiid'provisions.

(i) Receipts and Payttrents Account.
.,t.(iil Income aqd expendjture Account.

14. Brieflyexplainthefollowing: '' , ,, :

(a) Single entry system.
'..r,-.1

(b) Statement of Affairs.

15. what do you rueap by rlire purchase ? List out its features.
1 .. I . ii

16. List some of the Revenue earning departments in a hotel.

17. From the following data, ascertain the amount of creditors as on BL-12-2Olg :
i'.. 'r": ': .'

Creditois as on'1-l-2ol8

Cash paid to Creditors

Purehases (including creditrpurchases of Bs. 80,000)
'..

Bills Payable issued to Creditors

Returns outward :

Discount ;fi#aa Uy creditorsl

(10x1=l0marks)

... 20,000

40,000

70;000

10,000

5,000

2,000



18. Pass necessary journal entries in HO books :

1. Goods sent by HO on March 27 worthRs. 6,000 to the Calicut branch not received'by the

branch till March 31.

2. Ggqds sent byCalicut branch to Kannur Branch for Rs. 9,900 have not yet been recorded.

19: Find out the value of provision for unrealized profit in the case of interdepartmental transfer :

4,000

4,000 
.Purchases i

Sales

Closing stock

Gross profit

25,000

26,000 14,500

8,000 2,000

10,000 6,500

20- A hotel has 126 rooms in all, out of which 12 rooms are used for operational purposes and 4 rooms

are occupied by the general manager and the departmental managers. If 88 roorns are occupied by

the guests on24th March 2019, calculate the room occufiancy rate for the day.

(8x2=16marks)

Section C

Answer any six questions.

Distinguish between Single Entry System and Double Entry System.

Write short note on:

(a) Stock and debtors system. (c) Goods in transit.

(b) Branch adjustment account. (d) Inter branch transfers.

Distinguish Between Hire purchase antl Installment system.

Following are the extracts fggm the trial balance of Mr. Krishanan as on 31.03.2018 :

Pafticulars Debit Amount CreditAmount

Sundry Debtors

Bad debts

Provision for bad debts

55,000

.1,500

2,000

Dept. A Dept. B

21.

22.

23.

24.

T\rr:rr over
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Additional information :

(a) Write offfurther bad debts Rs. 700.

(b) Createaprovision afSVo forbaddebtsandaprovision of27o discountondebtors.,

Find out the aurount of bad debts to be shown on the P and L A/c and the amou$t of debtors to be

shown on the Balance Sheet.

25. Membership subscription received by Royal Sports club during the year ?018 amounted to

Rs. 6,350, which is ineluded Rs. 550 received in arrears for the year 2OL7 and"Rs. 900 received in
advance for 2019. It is found that }ts. 1,000 has not been received as subscription for the current
year and that Rs. 600 was received in advance in 2OL7 as subscription for 2018. Calculate the

income from subscription for the year 2018. r' :

26. The capital of a trader as on lst January 2018 was 25500. His capital at thi end of the year bn
31st December 2018, before taking into account the following adjustments was Rs. 42,000.

The adjustments were :

- (a) Additional capital introduced on June 30, 2018 Rs. 12,000.

(b) Drawings during the period Rs. 4,500.

(c) Depreciation of fixed assets Rs. 1,800.

You are required to ascertain his profrt or loss for the year ending December 31st, 2018.

27. From the follorving details prepare Trading and Profit and Loss Account for the year ended

31st March 20L9 :

Stock on 1st April 2018

Plant and Machinery

Purchases

Sales

Purchases returns

Sales returns

General expenses

Additional information :

Rent paid

Rates paid

Apprentice premium received

Bad debts

Debtors

Bad debts reserve

14,600

9,500

1,03,620

1,19,060

2,9L0

2,100

4,400

1,200

2,000

800

.L,720

42,007

1,050

(i) Depreciate Plant and Machinery at LWo.

(iil Increase bad debts reserve ta 57o on Sundry debtors.
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(tii) fteut'$ecltred iS ns.,+Od.

(iv) Bates of fto,:,800 are paid in advance.

(v) Stoct< - tro4 ]as on Blst March Z0I9 12,000.

(vi) Apprentice premiu4 neceived in advance is Rs. 200.

28- i MGK and Co. of Delhi have a branch at Chednai. C'oods are sent by the Head Office at invoice
Prige iilihf$h 'fur 

dt.'thu pilrfit 'br'*s* ou cost priee. Au er$€ns@s of thb; brdrnch are paid by the head
offioe. flcodl the:following particulars, prepare Branch Account in the Head Office books at invoice

,r' jfr iL i' : i,'..
,,!.:ll'_ li ' it,

O nce:

Stock at invoice priee
:': i

Debtors

Petty Cash ,

Croods sent to branch at invoice price

Expenses made by head office :

Rent
I

Wages

Salary

" Remittances riratlb tohead offrce :

Cash sales
I 'r '"i ' :

Cash sol'lected ftom deb'tors

Goodirreturhed by.branch at invoice price

Balanees at the end :

'Stock at invoice priee 1,30,000

. 20,000

250

Debtors

Fptty cash

(6x4=24marks)

Ihrn over

1,r0,000

1z,oog

1,000

9;00,000

6,000

2,000

9,000

26,500

2;10,000

4,000
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29.
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Mr. Dharma purchased 2 machines of Rs. 1,05,000 each from Mr. Sharma on Hire Purchase

system payrng Rs. 60,00b down arrd remainder in 3 equal installments of Rs. 50,000 each together

with intere st at Z07o p.a. Dharma writes off depreciation at L\Vo p.a- according to Diminishing

Balance method.
. .r','i,- - -

Dharma could not pay the second installment. Sharma left one machine *ith Dharma adjusting

the value of the'other against amount due taking the machine at\ovo depr6ciation on diminishing

balance methOd. Prepare Iedger acciiunts iii the books of Mr. Dharma' ' q

-l---.-- ,,. li li{

Ii:"rrpo, Head oIfice supplies goods to its'branch at Jamshedpur at invoice price which is cost plus

25Vo. Allcash received by the branch is remitted to Kanpur and all branch expenses are paid by

the Head Offrce. From the following particulars prepare Branch Stock account, Branch Debtors

account, Branch Expitrses account, Branch Adjustment accou,nt in th6 books of Head Offrce :

30.

Debtors on 1.1.2018

Debtors on 31.12.2018
:

Inventory with the Branch at Invoice price on 1'1'2018

Inventory with the Branch at Invoice price on 31'12'2018

Cash sales during the Year

Total amount deposited in the HO Account during the year

Return of goods to HO at invoice price

Rent paid

Discount allowed to customers

Bad debts written-off

Spoilage

t

' '6,000

7,000

8,000
i ,".. i: t

...' 8,500

30,000

. 63,500

2,500

3,000

2,000

1,000

500

1,000
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81. Following are the balances obtained from the ledger of Hotel Aaraam on Blst March 201g :

Particulars Amount Rs. Particulars Amount Rs.

Capital

Freehold premises

China glasd and Plates

Furniture and Fixtures

Drawings

Wages and Salaries

Rates and Insurance

Laundry Charges

Linen and Beddings

'Electricity Light

General Expenses

Visitor's Account

Sundry Creditors

Stock on l-04-2077

- Liquors

- Cigarettes

- Provision and Stoies

- Coal

Cash at Bank

3,00,000

2,00,000

20,000

50,000

5,000

80,000

25,000

9,000

20,000

13,000

L2,000

10,000

15,000

40,000

1,000

8,000

2,000

52,000

- Liquors

- Cigarettes

- Provision and Stores

- Coal

Sales :

- Food ltems

- Beverages

- Liquors

- Cigarettes

Rent from rooms

Repairs and Renewals of Premises

Depreciation:

- on Premises

- on Furniture

- on Giass and Plates

- Linen and Beddings

Cash in Hand

30,000

2,000

20,000

10,000

80,000

20,000

50,000

3,000

2,00,000

20,000

20,000

5,000

2,000

3,000

1o;ooo

Adjustments:

(a) Stock on 31-03-2018

- Liquors 1b,000

- Cigarettes ... EOO

Provision and Stores 10,000

coal 3'ooo 
Turrr over
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, ; 
: r(rb) Ail,*utq of Bs; .,10;000 reprgsentmg accommodation and Rs. 8,000 representing meals ie to

,' be ghargedto thb proprietor. 
iii't,i.t, -. .t. i . :-Lr(c) Insurance paid in advence Rs. 1,000.

.r l'
(d) Outstanding salaries Bs, 5,000.

ii

Frorn the ab[+e; pfepare final accounts of the llotel for the year ended 3If March 2018.

(2 x L5 = 30 marks)

:,i'
r,,i
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(cucBcss-uc) DEGREE EXAMINATTON, n[Ay zars
B'Com.

BEITI 2B O2_;FINANCIAL ACCoUNTING

(2077 Admissions)

Time: Three Hours Maxinnrrrm: & Marks

(b) April 10.

(d) Decemher 11.

2 The company cannot issqe shares at g discoun! rqorq thaa :

G) 1A 7p.

I(d) 8%. i

3 The profrt on reissue of share shares is transf,erred to 

-.
(b) Cqpitql Bqsmv,.e.

. 
(d) Profit and Loss,Appropriation Account

4 In single entry systeq, it is not possible to prepare :

(a) Receipt and Payment aceount. (b) Trial Balanee.

(c) Balance Sheet. (d) Aqount sales.

5 The provision for minimurrl subscription of g0 % willnot appfy when ihe shares are :

Part A

Answer all questions.

Each question carries I mark.

(A) Choose the correct answer :

1 The convergence of the Indian Accounting Standards with IFRS began in :

. (a) April 11.

(c) August @.

(a) l5 Vo.

(c) 5 ?e.

(a) General Reserve.

(c) Profit and I.oss Account.

(a) Offered to public.

(c) Issue as right share.

(b) Sold th,rough private. placemint.

(d) Bonus issue.

Tunn over
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(B) Fill in the blanks :

6 As per Section 12, banking companies incorporated in India hall transfer evely yeaf at least

7 The amount of depreciation ctrarged.in the initial years will'be morb in the case of ;-
rnethod. 

j'

g : annual payment which a life insurance company guarantees to pay for a lump sum

. money received in the beginning'

Loss on issue of debenture is treated * l- '

Dividend proposed is above 2O Eo,tlrrenVo of current profrt transfer to reserve i. -l-.
, (10x1=10marks)

I
1o

' Part B (Short Answer Questions)

Answer anY eight questions'

Each question c:arries 2 mnrhs'

12 What is capital maintenance ?

14 What is double insurance ?

15 What are the variouq types of single entry system ?

17 What is slip system ?

18 What is'right issue ?

19 What is meant by Non'Banking assets ?

20 Explain the principles of disclosure ?

Part C (Short EssaY Qirestions)

u!,,tf iJl,f ,Y"::;:;:']ff;*
tives of accounting standards'2L State the objec'

22 What are the benefits of IFRS convergence ?

(8x2=16marks)
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23 Briefly explain the major difference between Ind AS and IFRS.

24 'single entry system is not scientific'. Explain.

25 On lst January, 2011, Sun Ltd. purchased machinery for Rs, 12,000 and 30th June. 2012 it
acquired additionai'machinery at a cost of Rs. 2,000. On 31st March 2013 one of the original

machines had cost of Rs. 500 was found to have becon1e obsolete and was sold as scrap for'

Rs. 50. It was replaced on that date by a new machine costing Rs. 800. Depreciation to be

provided at the rate of 15 percent per annum on the written down value. Show Machinery

Accottnt for the n".t ihr"" years.

26 X Co. Ltd. Forfeited 15O equity shares of Rs. 20 each, issued at a discount of Rs. 2 per share,

for non-payinent of final call of Rs. p per share. Subsequently 100 of these shares were reissued

as fully paid at Rs. 15 per share. Show the journal entries ielating to the forfeiture and re-

issue.

27 A Life Assurance Corporation get its valuation made once in every two years. The life assurance

Fund on 31st March, 2016 amounted to Rs. 51,92,000 before providing for Rs. 42,OOO for the

shareholders'dividend for the year 2011-12. Its actuarial valuation on 31st March, 20L6,

disclosed net liability gf Rs. 50,40,000 under the assurance and annuity contracts. An interim

. bonus of Rs. 50,000 was paid to the policy holders during the period ending 31st March ,ZO1IS.

Prepare a statement showing the amount availabld as bonus to poliey holders.

28 The following transactions of Standard Bank Ltd. pass necessary journal entries and show

the treatment in the Profit and Loss Accoufit and Balance Sheet for the year ended

31st March 2016.

The following bills are discounted at 1Vo

Di,scounted on Amount P';s. Terms (months)

23.L2.20L6 1,00,000 3

19.09.2016 2,00,000 4

20.10.2016 8,00,000 3

30.11.2016 60,000 5

(6x4=24marks)
Turn over
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4

Part D (EssaY Questions)

anorttor n.nu 'ti.wo auesti'ons'Answer anY two 
'qu''t!'ooi-''

Earh question carries L5 rnarns'

oks ofti/s Sun Agencies on 31't March

2,9 From the following trial B*T"T prepared from the bo

z0LsiPrepareTradingandProfito"dLot'accounfandBalCncesheelDr' Cr'

Furniture

Delivery van

Building.

Bad debts

D.ebtors and creditors

Provision for bad debts

Opening stock

Purchases and saXes

Bank overdraft

' Returns

Ailvertigement

Cornrnissioq

12,500

640

61250

)"

'L25

8,800 2'500

3,460

5,475

,:'200

15;450

2,850

126

375

,Cash 
:

Tax

Ggneral expense

SalarY

34,000 34,000

Ad.ditional information :

(a)ClosingstoekonSlstMarch20tSwasvaluedRs..S,2SO.GoodsworthB,s.500arereported
tohavebeentakenawaybytheproprietorforhispersonaluselthome:.)nlandandbui}ding@5%furniture@7.5VoDe|ivety

(b) DePreciation to be Provided c-

uui t8 Eo'

(c)Provideprovisionfordoubtfuldebts@5Voofsundrydebtors.

(d) UB Beceived bommission is related to next year' '

(e) Goods *o* Rs. 600 Withdrawn by the trader for-personal use not recorded in the books

650

250

782

3,300

i
I

I

I

1

i

!
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B0 From the following information, prepare profit and loss account of the Southern Bank Ltd'

For the period ended on 31st March 2015:

i.'.
Addttional informcition :

(a) Rebate on bills discounted 30'

(b) Salary of mana$ing director 30'

(c) Provision for bad debts 40'

(d) Provision for incorne tax is to be made 55 7o

(e) Interest of Rs. 4,000 on doubtful debts was wrongly credited

account.
(f) Provide Rs.,15,000 as dividend.

B1 Following is the Trial Balance of ABb Ltd. as on December 31, 2016

Interest on loaBs
r,.

Interest on fixed dePosits

Commission

Exchange and brokerage

Salaries and allowances

Discount on billsr(gross) ...

Interest on temPorary

overdraft in culrent ac"ounis

Stock

Sales

Purchases

Wages

Discount

Salaries

Rent

Office expenses

Sqrplus aceount as at 1-1-2016

Capital 1,000'shares of Rs. 10 each

Debtors and creditors

Machinery

Cash

Reserve
Bad debts

Rs.

300 Interest on cash credits

275 Interest on savings bank deposits

10 Postage, telegrams and stamPs

20 Printing and stationerY

150 Sundry expenses

152 Rent .

30

11,550

Rs.

240
87

10

20

1.5

10

interest on loan

' Dr.
Bs.
12,500

34,500

5,000

700

- 75b
495

1,705

Cr.
Rs.

900

3,750

2,900

1,620

483

40,000

500

1,503

10,000

L,750

65,303 65,303
Turn over
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' 'i ' ount'thefoilowing
P,repare Profit and Loss Accqunl aod,Balanpe slee't' eq;er'taking into ace -

information:

rid on 1-7-2016'(b) Purchasep iaclude Rs' 500 purchat

(c) On Sf-iZ-z0ft goods *o*tr fts' 3'000 were sold to'q'ears

goods. But no entry is recorded'

(d) Directors declare 10 % of final dividend'

&) Income tax tis. 3,000'

(f) Transfer to Reserve fund Bs' 2'000'
(Z i ff = 8O marks)

t.:l
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SECOM) SEMESTER B.COM. DEGREE EXAMINATI
(CUCBCSS-UG)

Core Course

BCM 28 A?-FINANCIAL ACCOUNTING

(2014 and 2015 Admissions)

Time : Three Hours

Part A

Answer all questions.

Each questinn carries L mark.

A. Choose the correct answer:

1 A special type of donation which is gi-ven as per will is called":

^V
5Y (pages:6)

3 Goods supplied frorn.H.O. less goods received from H.O. represent :

(a) Honorarium.

(c) Bl.gratia payment.

2 Accumulated depreciation has a :

(a) Debit balance.

(c) Debit or Credit balance.

(a) Good,s returned to H.O.

(c) Profitongoods.

(b) Legacy.

(d) None of the above.'

&) Credit balance.

(d) Cash balance.

(b) Goods in transit.

(d) None of these.

Maximum:80 Marks

4 How should'Interest earnbd but not received'be classified ?

(a) Accrued liability.

(c) Accruedasset.

5 Goodwill account is a 

- 

aceount.

(a) ReaI.

(c) Nominal.

(b) Une'arned rev€nue.

(d) Prepaid expense.

(b) Personal.

(d) None of these.

B. Fill in the blanks :

6 Recurring incomes that a business gets refer to receipts.

7 assets would denote those that are very easily convertible into cash.

Turn over
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8 In the case of independent branches, the branch

account.

A statement of affairB contains -'-=.
Stock in trade is valued &t .--..._"

(10x1-10marks)

Part B (Short.dnswer Questions

11 State the need of IFRS.

LZ What do you mean by Hire Purchase Agreement ?

13 What is a dependent branch ?

L4 How will you treat accommodation provided to a staff?

15 What is the purpose of preparin$ manufacturing account ?

16 What do you mean by partial repossession ?

17 What is adjusting entry ?

19 State the differences between reser\Ies and provisions'

zo A five star hotel in Kolkata has 600 rooms in all, out ofwhich 50 rooms are used for operational

purposes ahd 10 rooms are used by the departmental managers. If 450 room:s are occupied by

' the guest on il.lt January 2015, calculate the room occupancy rate.

(8x2=16marks)

Part C (Short EssaY Questions)

Ansuter anY six questions-

- otsroen R.pnaints inr and balance sheet.2L Differentiate betrveen Beceipts and Payments account 
.

22 State the features of departmental accounts.-

23 What are final accounts ? lVhat purpose do they serve 2

24 What is hire purchase system ? How it differ from sale ?

D 48141

account prepared is in the nature'of

I
10
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25 A company as two departments, viz., A and B. Department A sells goods to department B at normal

market prices. From the following particulars prepare a Trading and Profrt and Loss accountof the

two departments for the year ended March 31, 2015 :

Dep.A Dep.B Generhl

Rs. Rs' Rs'

Opening stock 10,000

,3O,Ooo 2o,oooPurchases .. 2,30,000 20,001

Goods fromA dep 70,000

10,000 16,000Wages

Salaries (Departmental) 6,800 4,200

Closing stock at cost to departments 50,000 18,000

Sales 2,30,000 1,45,000

Printing and stationery 2,000 1,600

Machinery 12,000

Advertisement 10,000
'18,ooo

Salaries (general)

(a) Depreciate machinery bY l0 Vo.

, (b) The general unallocated expenses are to be apportioned in the ratio of AB : 82.

(c) The entire stock of B department represents that received from Department A.

2G A tailor purchases a sewing machine on hire purchase system the cash price being Rs. 41,600.

Rs 10,000 is paid on the signing of the contract and there after Rs. 7,500 being paid annuatly for

the five years. Interest was charge d. 6Vo per annum. Calculate interest for the various years ?

27 ,State how you would deal with the following, as between Capital and Revenue :-
(a) A motor van costing Rs. 2,4O,OOO (written down value Rs. 1,20,000) was sold for

Rs. 2,60,000.

(b) Rs. 10,000 contributed by one of the partners as additional capital.

(c) Rs. 20,000 invested in Government'securities.

(d) Interest received on investment Rs. 1,000.

(e) Purchase of patent rights Rs. 7,500.

(f) Legal expenses. on the purchase of patent rights Rs. 200.

(e) Annual fees for renewal of Patent Rs. 500.

Turn over
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28 From the following information calculate sales and Purchases :-

Opening stock

Closing stock

.. Rs. 20,000

." Rs. 25,000

. Cost of goods sold Rs. 1,05,300

Gross Profrt ratio .. 25 7o on sales

(6x4=24marks)

Part D (EssaY Questions)

Answer anY two- questions'

Each question carries 15 marks'

Define Accounting Standard ? List out various accounting standards issued by IASC'

Following are the balances extracted from the ledger of Samudra Inn on 31st March 2014 :

' r'-t-:-- ll,\i.
capital 56,865; Freehold premises 46,800 ;Glass and china 1101; Furniture and

Fittings 8,934; Litren 84O; Cutleryandplates 390; Rates Taxes andlnourance 1713 ; salaries '

2,4A0; Wages 4,306 ; Laundry 951 ; coal and'Gas 2,160; Electric Light L,128 General

Expenses1710;VisitorsAccountL,SS4;SundryCreditors2'575'

Stock on 1'4'2013 :

wines L,239;Spirits 378; Beers 165; Miner alsL47; cigars and cigatettes 114; Sundry

Provisions and Stores 183; CoaI 150'

Purchases 3

Meat3,627; Fish and poultry 3,960 ; sundry Provisions and stores 5,220;wines 1',881 ;

Spirits2,190;Beerst,l52;Minerals1,050;Ci,garsandCigarettes240.

Sales:

wines3,870;spirits4,3g5;Beers1,863;Minerals2,!60;cigarsandcigarettesSg0'

Charges:

Meal s 23,829; Rooms 9,375; Fires in bed rooms 582 ; washing charges 219'

Repairs, Renewals and f)epreciations :

. premises B4g ; Furniture and Fittings 660 ; Glass and china 609 ; Linen 390 ; Cutlery

and Plates 207.

D 4i1131'
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30
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Cash Book - Ilebit Balances :

Bank 8,148.; In hand 21g.

wines 1'197 i Spirits 383 ; Beers 174 ; Minerals BEZ ; cigars and cigarettes 69 ; sundryprovis.ions and stores r41 ; coal 9g. 
v'Es'p qru ur'"'r's.'r

Prepare Final Accounts for the year ended Blst March zor4.

The following is the Receipt and Payments Account of a Arts
Deeeuiber B1st, 2014

Club for the year 6nded

ii
I

Paymnnts'

Cash in hand on I-1-2009

Subscriptions:

201q 300

zau 16,200

20\5 150

Proceeds from pntertainments

Entrance fees

Interest on securities

Sales proceeds ofold chairs

16,650

2,000

670

480

120

Bank overdraft on l-1-2014

Investment in securities

Furniture

Salarie.

Stitionery and printing

Cost of entertainments

Miscellaneous Expenses

Balances on B1 -LZ-ZOL4

bash in hand EEO

With bank , 3,100

3,100

8,000

"1,450

6,200

890

L,710

1,420

3,650

Turn over
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you are required to prepare Income and Expenditure accouirt of the society in respect of the year

ended Decembei gL, ,014 and a Balance Shect as at that date having dui.rdgard to the following

additional facts :- ":' "i

(a) ''The club has 1,800 members each pa$ng an annual subscription of Rs. 10.
'.' 

' :"i" l - -
Subscriptions amouatirig F k,90 afii in arrears of rn respqc^t of the year 2913.

. (b) Stock of stationery at Decepte" gr, ZO1B *dq Rs. t25 and at December 31,.2014 was

. Rs.87.
l

Entr6nce fees iire to be capitffiZed: ' ' 
:

Salaries Bs. 125 for Decemter'z}L4is outstaUdia$. Expenses arrrtiiag at December

81, 2014 amounted to Es. 132; Ihe club had paid Bs. tiOO in the year 2013 towards
' r '-.:

telephone charges;'sf whieh Bs. 125 pertained to the yeat 2OL4'

(e) At December g1,'2018, Premise stand in th€'books at its. 24,5N and Investments at

Rs. 6,500. Depreciate Premises and Fu::nihrre by 5%'

"'' 
(2 x 15 = 30 marks)

(c)

" (d)
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B.Com. DEGIREESECOND SEMESTER

Time : Three Hours

(a) Provision.

(c) Reserve.

(CUCBCSS-UG)

Core Course

BCM 28 O}-FINANCIAL ACCOUNTING

(2016 Admissions) .

Part A

Answer all questi,ons.

Each questian caties I mark.

PPE.

Intangible asset.

G) Liability.

(d) Loss.

Maximum : 80 Marks

I. Choose the correct answer:

1 Consumable stores are :

(a) Inventories.

(c) Investment property.

2 Income received in advance is an 

-.

(a) Income.

(c) Asset.

3 Interest on Debenture is

(a) Adjustmentofprofit.

, (c) Charge on profit.

(b) Appropriation of profit.

(d) AlI of the above.

G) Liability.

(d) An asset.

(b)'Accountingpolicies.

(d) R.etrospective application.

(b)

(d)

4 The amount set aside to meet the loss of bad debt is

5 Specific principles, bases, conventions, rules irnd practices applied in presenting frnancial
statements are called : .

(a) Accountingestimates.

(c) Prospective application.

Ihnr over
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il. Fill uP the blanks :

6 Netprofitistrausferredto-accoUnt, ; '. 
_,-'

7-ipasystemofaccountingwhichignoresrealandnomrqalaccoun|s.
be exchanged between willing parties.

8 

-is 

the amount for which an asset could

I IASB stands for 7'
10 PrePaid exPense is 

- 

asset'

\ 'Part B (Short Answer Questions)

Attsiwer anY eight questions'

Each qucstian carri'es 2 tnarks'

11 What is trading Nc?

12 What is Single Entry SYstem ?

13 What is dePreciation ?

L4 What is resenre ? , 'l

15 What are contingent assets ?

16 What is a cash flow statement ?

L7 What are overheads ?

18 Define imPalrment'

19 What is a debenture ?

(8x2=16marks)

art C (Short EssaY Questions) 
:

- Answer an! six questions'

Each questian carriis 4 rnark*

21 Distinguish between direct and indirect methods of cash flow statement'

22 Distinguish between provision and contingent liability

2

(10 x 1= 10 marks)
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Prepale thePlL alcof Ms. Rap bros. for the year ending 318t December 2016 :

Rs.

Grgssprofit

Salary ,

Discount Allorn ed

Bad debts

Dipcount Received

Prin@

Depreciation

Insurance

Carriage Outwards

Int6restreceived

Reut

24 irrom the following partictlars calculate cash from operating activities :

,. 2,00,000

50,000

4,000

17,000

2,000

1,000

. 10,000

.10,000

3,000

6,000

25,000

Salary

Rent

Depreciation

Loss on sale of plant

Goodwill written-off

I Proposed dividend

Provision for taxation

Profit on sale of land

Netprofit

Explainthe limltations of single entry systems.

Rs.

10,000

2,000

2,000

8,000

10,000

10,000

10,000

6,000

20,000

Ttrrn over



26 From thefollowing data ascertain total sales :

Sales Returns

Oash rdceived from'customers. ' :':

Discount allowed

Bills receivable received :'"

BIR dishonoured : :"

Closing balance of debtors

Cash sales

Explain the different c4tegories of share caprlal,

Discuss various methods of depreciation" '

Bs.

24,000

10,000

90,000

6,000

84,000

8r000

7,000

.20,000

50,000

D 48182

,(fi4 -L7,,244aarhs)

27

28

.

Paf,t D (EssaY Questions)

Answer anY two questiow'

Each questian carriestl marks'

29FromthefollowingbalancesofABCCo.Ltd.,onSlMarch20ls,preparefin,glaccountsinthe
prescribed:

Stock $-4-2OL4)

Purchases ' '

Sales

Wages

PIL account (81-8-2014 )'

Share capital (10,000 equity shares of Rs' 10 each )

Reserve fund

Rs.

' .'76;000

2,i[5,000

3,50,000

'50,000

'16,080

1,o0,ooo

."' u,soo.- '

16,500



5

Furniture

Salary

Rent

Sundry expenses :

Dividend paid

Debtors .: '

Machinery

Cash at bank

Patent

1 Closing st6ck Rs. 82,000.

2 Depreciation 10%'on fiied assets.

8 Provision for income tax @ 6Wa.

flnom tlre following information extiaqted filom the books ofJain and Co', prellare final accounts

for the year ended SlstDecember 2016 :

D 48132

6,000

1?,000

7,500

4,950

7,050

9,000

87,500

29,000

tr0,200

6,000

4,880

Purchases

Sales

Return Inwards

Opening stock

Drawings . ..:

Building

Machinery

F.urniture

Debtors

ns.

90,800

1,37,200

2,200'

40,000

6,000

80,000

20,m0

8,000

26,000

Turn over
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t

Wages

Carriage Inwards

Rent
.

Bad debts

Cash

Investment

Postages

Insurance

Return outwards

Capital

Creditors

Interest

Comrrission

Provision for bad debts

Bank over draft

3,000

2,000

1,500

1,000

3,600

10,000

2,600

2,000

1,300'

50,000

24,000

' 
5oO

8,250

750

40,000

11,000.Salaries

Adjustments:

1) Closing stock Rs' 65,000'

2) Goods worth Rs' 800 for his personal use of th; proprie:tor'

3) Rs. 400 of insurance paid is nothing but advance payment'

's. 11000'for the month of Decemberhas not yet paid'4) Satd$'R

t'a' ; Machin ety t0% pa ; Furniture L5 7o p'a
. 5) DePreciation : Building 27o 1

6)Maintainprovisionfordoubtfuldebts@SVobhsurdrydehtors.

31 What is IFRS ? What are ttre-ob!-e:t tTT^l^lxnfain 
rn brief the ti"i*t Int'ernational I
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Part A

Answer all questions.
Each question canies L mark.

(A) Choose the correct answer:

1 Revenue is recognized before cash is received in the case of

2 Goods sent as free sample is debited in 

- 

accounts.

(b) Advertisement"(a) Capital.

(c) Drawings. (d) Trading.

3 Unclaimed dividend shown in -=-.
(a). Profit and Loss Account.

(b) Profit and Loss appropriation Account.

(c) Balance Sheet.

(d) None of these.

4 Statement of affairs is prepared to find out 

-.

(a) Deferred revenue.

(c) Capitalized value.

(a) Profit.

(c) Capital

(b) Accrued revenue.

(d) None of these.

(b) Ioss.

(d) Drawings.

5 Under the diminishing balance method depreciation it:
(a) Increases every year. (b) Decreaseseveryyear.

(c) Remain constant every year. (d) None of them.

(B) Fill in the blanks :

6 an annual payment which a life insurance company gudrailtees to pay for a lump
sum money received in the beginning.

Turn over
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7 --tiability is a liability whichmay or may not arise in future. :

g is a bonus. which is paid by the insurance company along with the maturity value of

FASB is based in ......---.....:

Cost of goods sold plus closing stock mi:tus opening stock will be equal to 

-'
Part B (Short Answer Questions)

Answer anY eigtrt questinns.

Eoch question carrics 2 rna'rks'

Define financial elements.

What do you mean by SLR ?

What is surrender value ?

Explain NPA. 
,

What do you mearl by incomplete records ? '

Statg the meaning of calls in arrears.

YVhat do you mean bY scriP dividend ?

What is revaluation method of depreciation ?

J

(10x1=10marks)

Answer anY six questions'

Each q'uestinn caities 4 marks'

2L State the benefits of accounting standards.

22 Explain the role of L{SB in development of IFR'S' :

24 Explain the method followed for arriving a,t profit in thq life,insurance business-

11

L2

13

L4

15

16

17

18

19

20
(8iz=16marks)
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25 On 1st April, 2010, Saturq Lta. purcfrased a plant for {10,00,000. On 1* October 2010, an

additional plant was purchased costing { 5,00,000. On 1st October, zOLL,the plant purchased

on lst April 2010 was sold offfor { 4,00,000. On lst October, 2C/i-lz,a new plant was purchased

forif 12,00,000 and plant purchased on lst October, 2010 was sotd for { 4,20,000 on the same

date. Depreciation'to be provided at the rate of 10 percent per annum on the written down

virtru'e on 31st March every year. Prepare Plant Account for three y,ears ended 31sl Marchl ... .-"-."-*

2013.

ZG From the following financial data calculate Basic EPS and Diluted EPS Sun Pharrna Ltd,:

Rs.

g5,5o,ooo

40,00,000

1,00,000

, 6,00,000

4A Vo

27 On 31st March 2015 Vijay Bank Ltd. finds its advances classified as follows :

Net profit for current year

No. of equity shares

Number of 6 Vo convertible debentures of Rs. 100 each.

Each debenture is convertible into 10 equity shares Interest

.expeqse for the current year

Tax relating to interest expense

Particulars

Sub-standard Assets

Doubtful Assets (Fully Secured)'

Upto one year

One year to three years

More than three years

Ioss Assets

Calculate the amount of Provision to be'made by the bank against the above mentioned

Advances. Assume that a provision of 0.50 7o is required on Standard Assets.

ZB Y Ltd. forfeited 400 shares of t 10 each (issued at,a premium of {'2 per share, which was

in.cluded rn the allotment amount) for the non-payment of first and final calls of t 2 and t 2

respectively. Half of these share were re-issued.as fully paid at t 11 per share. Show the

journal entries.
(6 x 4 =24marks)

Turn over

Amoumt :

(Rs.'O00)

7,45,,650

46,400

12,830

3,290

5,L75

ts ; lr::al J:l:1_'i!'',1.r'1 aa':'il+
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Part D (Essay euestions)
Answer any ttto questions.

' Each'question carrids l5 rnarks.
29' From the following Triel Balances prepared frofr the books of }[/s. Sun Agencies on Blst March

2015, prepare Ttading and profit and ioss account *a na.rr""sh;;- 
-

Ir 4Sl&9

Purctrases

Opening stock

Goods sent as Gratis

Freight ancl duty

Sales

Debtors and creditors ,

Advertisement

Goodwill 
\

Travellirrg expense
.ri

Bank overdraft

Iilorses and cart '

Billb receivable and payable

Depreciation on furniture

Interest on overdraft

Office expenses

Plant and rnachinery 
t

Capital

Dr.

2,20,000

... go,o0o

g,o0o

:.. 12,000

92,000

9,000

2,000

r.. ' 5,000

L,200

200

1;800

61,900

8,90,0o0

,20,000

8,250'

2,loo

Cr
Rs.

40,000

3,95,350 9,95"950

(a) closing stock on Blst March 20rE was valued Rs. 2,000.

&) Goods sent as gratis to be recorded amount to Rs. 800.
(c) Bad debts written off2,000 and provision of 5 % is required for doubtful debts.
(d) Closing stock includes goods of the cost of Rs. 3,000 bought on 29th March zol;.,for which

invoice is not received and hence not recordea i" tt 
" 
uirr 

-*:'- 
. 
-

(e) LO 7o net profit be carried to general reserve.
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80 Mr. Y keeps his books oir siugle entry system. He gives you the following information :-

FUrniture

Stock of materiats

Sundry dobtors

Silndry creditor .

Prepaid expenses

Unpaid expenses

Cash in hand 1,100

Beceipts and payments during the.year:

Receipts ftom debtors Rs. 21,000. paid to creditors Rs. 10,000 cartage Rs. 2,000. Drawings

Rs. i2,000, sundry experrses Rs. 16,000 furniture purchased fm cash Rs. r.,000.

Preparetradingaddprofit and loss accbuntforthe year ended December Sfit ZOfO *a g.t.rr""
I

Sheet dfter providmg fon bad debts at LO 9o there was a considerable amrunt ofcash sales.
.

I8f From the following Ledger balanees of Chennai Bank Limited ap on the March 20LE piepare

the Profit and ioss Account for same period :-
Rs. ('000) Rs. ('000)

fll*.December 2Ol5

3,000

6,000

2,000

600

87st December 2QL6

6,000

1,000

7,00o

- r. t..

200

l,OOO

FiiedDeposits

Saving Deposits

OurentAccounts

Money at CaIl and Shor-t Notice..

Investments

Interest,accrued and paid '
Payment to Employees

Rent, Taxes and Lighting

Gcneral Expenses

Dividend for 2015-16

S25 Share eapital :

L,775 5,000 Equity Strares of Bs, 100 each

.. 3,875 Bs. 50 paid

240 Statutory Resenre

1,550 Profit aad Loss Aceount

(Cr.) on \.4.20L4

100. Bills payable

40 Unclaimed Dividend
i

10 SundryGreditors

5 Bills forCollection

25 Acceptances oilt behalfof Customers

.. 250

.. 150

130

400

5

25

7o

100

Turrl over



Premises (after Bs. 50,000)

Depreciation up to 31.3.2015

Cash in hahd

Cash at Resenre Bank

Cash at other Banks

Boirowed from Banks

Rebate onBillsDiscounted amountedtoRs.2,SOO. Allow 50%Deareciation onpr,emises atoriginal

cost. Prbvide Rs. 25,000 for Doubtful Debts.
'(2 x'15 = g0 rnarks)

:!':., i . !

.. r.,,t 600 Bills Discounted antl Purehased .- 250

d. ',ri 75 Loans, Overdrafts and Cash Credits ..8,500

.: " ii' I 795 .Interest and Diseount ' 825

520
rrt'

280
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tarks

Ansu)er all questions.
' Each question camies l rnarh.

I. Choose the correct answer :

1. Under stock and debtor system, loading in closing stock is debited in :

(a) StockAccount. (b) Debtor Account.
(c) Branch Adjustment Aceount. (d) Tlading Account.

2. Balance sheet is prepared to show :

. (a) Capital. (b) Net Profit.
- (c) Net Liability. (d) Financial position.

3. Purchase book is maintained to record :

(a) Purchaseofgoods. (b) Allcashpurchases.
(c) AII credit purchases. (d) None of these.

' 4. Financial accounting does not record the efficiency of employees because of :

(a) Maturity coniept. (b) Money Measurement concept.

(c) Cost concept. (d) Accrual concept.
,J

5. When goods are transferred from one department to the other, the debit is given to the :

(a) Transferee department. (b) Transferor department.
(c) Head office. (d), None of thesb.

II. Fill in the blanks :

6. Journal is a book of 

-.
7. Excess of income over expenditure in non trading concern represents

8. expenses is shown in the profit Loss Account.

Turn over
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9. Under 
- 

system, the hire vendor has a right to take back the goods. {

10. Accounting standard 2 deals with --
(10x1=l0marks)

Part B (Short Answer Questions)

. Answer any eigfrt questions.
Each question carries 2 marhs.

11. Define accounting staridards.

12. What id non-profit organisation ?

13. What is matching concept ? '- 
:

,

14. What is single entry system ?

15. What is contingent asset ?

L6. What is Cash price ?

L7 . State the main methods of accounting for dependent branch.

18. What is room rate ?

19. What is capital expenditure ?

20. State any two objectives of accounting.

(8x2=lOmarks)
' Part C (Short Essay Questions)

A.nswer any six questions.
, Each question carries 4 marks.

22. What is meant by accounting ftom incomplete records ? Explain its features.

23. dMhat are the objectives and functions of ASB in India ?

24. What are the differences between receipt and payment account and income and expenditure
account ? l

25. Mixed goodq were purchased for Rs: 1,00,000 and later they were assorted into three categories X,

X 1000-selling price Rs. 20 each.

Y 2000-selling price Rs. 22.50 each.

Z 24OO- Selling price Rs. 25 each.

, All categoriesyield same rate of profit. Calculate the purchase prige of ea'ch category. :
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'26' show the treatment of following items by preparing profit and loss account and balance sheer"

Trial Balance

Dr.

20,000

8,00

2,900

(a) Write-offfurther bad debts Rs. 1,0o,

(b) create provision for bad and doubtful debts @ 5 voof debtors.

(q) Also ereate provision for discount on debtor s @ 2 voon'debtors.

A hotel has 179 nooms in all, out of which 15 rooms are used for operational purposes and 4 rooms
are occupied by the general manager and the departmental managers. If 186 roorns tire occupied
by the guests on 24th March zorS,calculate the room occupancy rate for the day.

chennai traders opened a branch at Kolkata on Lst Jan. 2018. Following information is available
in respect of the branch for the year 2015.

Cr.

27.

Sundry debtors

Bad debts

Reserve for-bad and doubtful debts

Adjustments:

Cash remittance to branch
towards petty cash

Petty cash at branch on

3t-12-2015

Debdors at branch on

3t-L2-2A!5

Stock at the branch on

37-12-2075
Prepare Branch account to show the profit^oss from the brahch for the year 20L5.

28.

Goods sent to branch
Cash sales'at the branch

Credit sales at the branch

Salaries of the branch staff

paid by head offrce

Office expenses of the branch

paid by the head office

Rs.

75,000

50,000

60,000

15,000

... 
.12,000

Rs.

6,000

.. 500
\

27,000

(6x4=24marks)

Turn over
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Part D (Essay Questions)

Answer any tuto questions.
Each questian earries L5 marks.

29. From the following particulars extracted ftom the books of a firm which runs two depar'trnents :

DePt I DePt fr' General

Opening stock:

Materials

Finished goods

Purchases

Purchase returns

Manufacturing expenses

OIfice salaries

Sales

Sales returns

Sundry debtors

Sundry creditors

Plant and Machinery

Leaseholds

Buildings

Furniture

Office and Selling exPenses

Materials

Finished goods

7,000

18,000

2,30,000

2,000

1,80,000

35,000

6,83,000

3,000

5,000

1.5,000

1,90,000

1,000

1,60,000

32,000

4,92,000

2,000

1,90,000

1,73,000

2,40,000

80,000

1,20,000

48,000

1,28,0b0

1,18,000

2,50,000
Cash in hand and at bank on 31-3-2014

Capital

plant and Machinery iq.to be depreciated by 10 7o: Building by 2 Vo: Furniture by 5 Vo: Leaseholds

are to be written offbY Rs. 8,000.

The stocks at the end were:

: , Dept I-Rs. 6,000 DePt II-Rs.6,000

: Dept I-Rs. 20,000 Dept II-Rs. L8,000

AII unallocated expenditure is to be distributed in the ratio of the net sales of each department.

prepare in a colurrnar form Trading and Profit and Loss Account of fhe'two departments and

Balance sheet of thd combined business as a whole as on 31-3-20L4



30' From the following Trial Balance of Mr. victor as on Slst March zol, ,prepare a Trading andProfit and Loss Account and Balance sheet taking into account the adjustments : ,

c 24699

Amount
.Bs.

62,000

99,780

500

6,300

9,000

Amaunt Credit Balances
Es.

62,000 Capital
7,500 Sales

5,760 Returns outwards
14,500 Creditors
40,675 Bills payable
3,170

680

13,210

2,040 l'

21,g00

5,245

1,76,590
1,76,590

Adjustments:
(a) Stock on B1-B-2014 was Rs. 6,g00.
(b) Salary outstanding Rs. 1,800.
(c) Depreciate patents at20 Vo.

(d) create a provision of 2 voon debtors for bad debts.
31.

Xr,:T";;;*:IrTlrt 
and Pavmeni account ofDelhi Footbau Association for the first year ending

Receipts

To Donations (specific) ...
Reserve Fund (Life member

fees and entrance fees
received)

Receipts from football matches ...
Subscription
Locker rent
Interest on securities
Sundries

67,940

Debit Balances

Building
Patents

Stock l-4-2OOg

Debtors

Purchases

Cash at bank
Rbturns inwards
Wages

Carriage on purchases
Salaries

Iirawings

Amount payments

Rs.

50,000 By Pavilion offrces (constructed)
Flxpenses in connection

,with match
Furniture
Investment at cost

Salaries

. 
Wages

fnsurance
Telephone

Electrieity
Sundry Expenses

Balance on hand

4,000

8,000

5,200

50
240
350

Amount
Rs.

... 40,000

900
2,100

16,000

1,900

600

... 350
' 250

210
5,520

67,940

Turn over
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, (i) Subscriplio,l outstandisg for 20l4'is;Rs" 2E0', r ,. ' ' ' ,'

(ii) Salaries ruryald rffif arry'As. t?0; ::' '::

(iii) Wages unpaid for2009 are-Rs. 90.

(iv) Outstandine bills for sundry expenses are-Rs' 40'

iv) Do:ratioa received has to be capihHeed.' : ',

prepare from tlre detaild:giver a; *f".oo; ti*a n*punAito"" Aceount for the yea-r ended

g,L.LZ-ZOL4and the balance sheet ,i A; 
"*rociatioo-as 

on b1* December 2014. '" I ," I

' : '(2:x15'= 80 marks)
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Part A

I. Objective [.pe Questions" Answer all tenquestions :

Maximum : 80 Marks

(A) Fill in the blanks :

1 Accounting concepts may be considered as -_-:- upon which the science of accounting

is based.

2 Salary paid is an example of --,-

3 Under instalment system the risk of loss is borne by 

-.

4 Department accounts afe pfepafed to know separirtely the 

- 

of each department.

5 Sales - purchase-operating expenses is equal to 

-.

(B) State whether the following statements are True or False :

6 Capital = NetAssets.

7 The bad debts ppeviously written-off, if recovered sgbsequently are credited to debtor

account.

8 There is a difference between instalment purehase and credit sale.

I An example of an intangible asset is goodwill
I

10 Profit and loss account shows the financial positio4 of the business. ?

(10x1=10marks)

N

I\rr:r over
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Part B
i'i.t'.

Ansi,vLr Sr*idiani; swef' afrry eigfllt

11 What is Business entitY concept ?
'i -:

12 What is deferred'revenue expendittire ? 
'

L4 Give two advantages of preparing departmental accolmts,

15 What is balanee sheet ?

16 What is accounting concePts

1? 'Wlqat is meant by financial statements

(a) Instalment

(b) Net hire Purchase charges'

. 19 State any two objeclives of branch accdunls' ' "., '

t

20 Whatisajournal? :.: I:,':::i "

i ' "cz$Iap

eu&c eom:t'en"in two br three sent'ences

il:,r

. (8 x 2 ='16 marks)

Part C
.

' ' '" '' ' " luestions from Eight in lsO to 20o words :
rs' Answer anY sl* (

II1. Short Essay or Paragraph questior

2t Briefly' des*ibs ths'objeetivesof'eee'Witinq''
..

22 What
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ZB A head office at Cochin invoices goods to its Branch at Chennai at cost plus 25Vo. T}re

branch also makes its independent purchases from outside for which payments are made

by head office. All expenses are paid by the head ofFrce and all cash collections made by

the branch are remitted to head office every day.

From the following particulars prepare the Chennai branch account as they would appear

in the books of cochin head offrce for the year ended 3Lst March, 2013 :

0l-o4-20L2

Sundry debtors

Stock: Head Office goods

Outside Soo{s

31-03-2013

Goods sent to branch

Bad debts

Discount allowed

Return inwards

Cash received from customers

Branch expenses

Cash sales

Total Sales

Purchases from outside

Stock: Head Office goods

Outside goods

The following are the Ledger account balances of Mr. C

Prepare a Trading account relating to the year 2015 :

Rs.

10,000

12,000

15,000

80,000

1,000

3,000

12,000

90,000

18,000

30,000

1,50,000

45,000

16,000

20,000

for the year ending 31-03-2015.24

Opening stock .

Purchases

Sales .

Wa$es

Carriage inwards

Sales returns

Purchase returns

Carriage outwards

Rs.

38,000,

60,000

1,25,000

15,000

L,750

z,boo

L,250

1,000

His closing stock was valued at Rs. 40, 000.

T\rm over
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Dn\s\larrrrary}\\\\qluprrtt\aseilusut\tn>trsrs'lKrslrssrl\\rs5:rt\\st\sSs.\\s
particulars are as follows :

(a) Cash Prrichase Bs. 5,000.

(b) Rs. 2,OOO to be paid on signing the contract.

(c) Balance in three instalments of Rs. 1,000 plus interest.

(d) Interest charged on outstanding balance at57o.

(e) Depreciation at j;}Vop.a. on Written do[n value method.

Prepare Kusums's Account in the books of purchaser.

Prepare a TYial Balance from the following balances :

Particulari

Capital

Stock

Premises

Purchases

SaIes

Purchase returns

Sales returns

Wages

Carriage inwaids

Salaries

Bills Receivable

General expenses

Discount paid

Drawings

Sundry debtors

Cash at bank

Insurance

CommissionReceived

. Bills payable

Creditors

Furniture

Plant and machinery

26

Rs.

1,42,500

z,l,ooo

36,000

84,000

1,26,000

1,650

1,350

8,000

1,350

2,LOO

28,500

1,500

1,200

2,400

15,450

50,070

1,090

900

22,500

6,450

6,000

39,000
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27 A portion of the Trial Balance as on 31st December 2015 is as follows :

Sundry Debtors (Dr.) Rs. 60,000

Bad debts (Dr.) Rs. 2,000

It is estimated that 107o of sundry debtors is doubtful of recovery and is to be provided for.

Show how they appear in the Profit and Loss account and Balance Sheet.

28. What are the main'types of branches from the accounting point of view ?

(6x 4=24marks)

Part D

ry. Essay Questions. Answer any two questions in 600 to 800 words each :

29 X purchased a car from Y costing Rs.75,000 on hire purchase system. Payment was to he
made Rs. 15,000 down and remainder in 3 equal annual instalments together with interest
at l%o p.a. X provides depreciation at 2OVo p.a. on diminishing balance basis. X paid the
first instalment at the end of the first year but could not pay the next. Y took possessiqn of
the car. He spends Rs. 2,900 on the car and sold it for Rs. 40,000. Show the necessary
ledger accounts in the books ofboth the parties

30 IWs Bharath Enterprises Ltd. invoices goods to their various branches at cost, and the
branches sell on credit as well as for cash. From the following details relating to Bangalore
Branch; prepare necessary accounts in the books ofhead office :

Rs. Rs.

Stock on 1st January, 2006

Stock on 31st December, 2006

Debtors on 1st January 2006

Debtors on 31st December, 2006

Cash at branch on 1tt.Ian. 2006

Cash sent to branch

Goods Sent to branch

Goods returned by branch

Cash sales

Credit sales

Allowances to customers

15,000

L4,000

25,000

35,000

500

. L,500

50,000

500

32,000

E8,boo

300

Return fromcustomers

Bad debts written-off

Discount allowed to customers

Remittance from branch

Rent and Taxes

Wages and salaries

General.Trade Charges

Normal loss of goods due to

wastage

Abnormal loss of goods due to

pilferage

600

500

2,000

70,000

15,000

5,000

1,500

1,000

2,000

c 24702

Turn over



31 Frorn thie following purticulars, prep6're ffeding aad Frofif and

a Balance Sheet as on 31* Mdreh, 2005 :

_.Debit Bal,arcgs Credit,Balnnes

Rs.

11,000

60,000

7,500

1'60o

13,OOO

200

s50

(1) Closing stock Rs. 16,500.

(2). Irisurance PrePaid Rs. 50.

(3) Rent FreP{d Rs. 100' 
,

(4) Salaries outstanding Rs. 5-@.

1,500: ,

800

10,000

,.'2,050

15,000

3,000

. caf'oz

aseo1lnt and

: Its.

25,000

2,000

94,000

5,500

500

. 1"27t000

=

(2 x 15.= 80 marks)

Opening stock

Purchases

Salaries

General expenses

Wages

Sundry expenses . ..

Insurance

General expenses

pard m advance

Capital

lVages outstanding

Sales

Creditors

B€turns ' ':l :,..

Rent

Debtors

lash in hantl

Machiriery

Drawings

Returns
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I. Choose the correct answer :

Part A

, Answer all queitions.
Each question aarries L marh.

1 

- 

excludes from its scope business combinations of entities under conrmon contfol.

2' The convergence of the Indian Accounting Standards \i,ith IFRS BEGAN IN --.

(a) IFRS 3.

(c) IFRS 6.

(b) rFRs 15.

(d) Ind AS 10.

ft) August 9.

(d) October 1.

3 The difference between subscribed capital and called up capital is known as 

-.

(a) April 10.

(c) December 1.

(a) Paidup capital.

(c) Calls in advance.

(a) NRV.

(c) Historical value.

(b) Uncalled capital.

(d) Calls in ariear.

(b) Ar-r asset..

(d) An expense.

4 Subscription received in advance is 

-.
(a) An income.

(c) A liability.

5 Inventory should be.measured at lower of cost and l

(b) Residual value.

(d) .Cost of disposal.

U. FiIl up the blanks : , :

6 -1- are the amount of income taxes payable in future periods for taxable temporary
differences

7 Share appiication account is classified as 

- 

account.
Turn ovbr
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10

GAAP Stands for 

-.
FASB stands for

is charge hgainst Profit'

Define Impairment.

What are poqtingent liabilities ?

What is dePletion ?

What is single eatrY sYstem ?

Define convertible debentures
- ., :

What do you m€.an by going eoncem assumptions ?

What is securitY Premium ?

Define sweat equitY.

Vfhat is calls in arreal'?.

Wh.at aredivisiblc Profits ?

(10x1-10marks)

Part B (Short Answer Questions) a 
.''

Answer anY eight questions'

Each question carrics 2 marks'

11

t2

18

L4

15

16

L7

18

19

20
(8x2=16marks)

Part C (Short EssaY Questions)

AtlstDer anY six queatians'

Each questian carries 4 marks'

2t Distingrrish between reserves and provisions' 
l

22 state the diffelences between IFRS and Indian aceounting standards'

28 A company issued 10,000 equlty shares of Rs' 10 each at a premium ofRs' 3 per share payable

as follows :

On applieation Rs. 4 Per share.

On allotment Rs. 5 per share (including premium)'

On first and frnal call Rs.4 Per share
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Subscriptions were received for 13,000 shares, the excess moneywa6 refunded and the allotment
money was received in full. The first and final call was made in due course and the amount
due was received with the exception of 100 shares. These shares were forfeited show the
necessary journal entries.

24 From the following balances calculate cash from operating activities :-

Bills receivable

Debtors

Bills payable

Creditors '

Outstanding expences

Prepaid expences

Accrued income

, 50,000

1,0,000

20,000

8,000

... 1,000

800

600

47,000

L2,5OO

25,000

6,000

1,200

700

750

. 250

. 70,000

25

26

[ncome received in advance 8OO

Profit made during the year ...

Exptainthe limitations of singie entry systems .

From the following information find out opening stock.
account :-

Sales-2,00,000.

Grbss profit-25 70 on sales.

Purchases-l,50,000.
t

Closing stock-25,000.

Also prepare memorandum trading

A building has a carrying amount of Rs. 2 million. New interior walls cost Rs. 0.4 million. The
original walls have a carrying amount of Rs. 0.2 million. Calculate the new carrying amount.

Discuss various methods of depreciation.

(6x4=24marks)

28
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Part D (Essay Questions),,,
Answer aW tvto questiona

Each question carries t5 marks.
.,,,.

from ttie foUorying balances of A Co, Ltd. as on 318t March.20l5'prepare final accounts in the
prescribed form :-

Patoot

Ad.justmcfis:

, ,(a) Closing etock ns. 82,@0:

(b) Depreeiation @ LO % on fixBd assets.

(c) Provision for incoqe tax @ 50 Vo,

Amount

Rs.

?5,000

:2,451000

3,50,000

50,000

15,OSO

1,00,000 .

17,500

. 15,500*

' 5,000

17,000
:

7$OO

4,950

7,050

9,000

87,500

29,000

'10,200

6,000

4,830

c 24700

Stock (01-04-2014)

Purchases

Saleb

Profit and: Loss Account (31-03-2014)

Share capital (IO,O00 equity shares of Bs. 10 each )

Creditors

Resenre fuqd

Discount received

Furniture

Salary

Rent

Sundry expenses

Debtors

Machi,nery l

eash et bank



5 c 2470030 From the following prepare income and expenditure account for the year 20L6and a balancesheet as on that date of Ram sports club :_
Balance Sheet a$ on 3!d Decernber 2OL2

Liabilities

Outstanding creditors for
Expenses(establishment) 1,400
For sports material g,S00

subscription in advance 

-;Club fund 1,40,000

1,50,460

Receipts and Payments account for the year ended :

Receipts

To Balance

Cash

Bank

Entrance fees

Subscription:

2012

20ts

2074

Amount Assefs
.Bs.

Cash

Advance payment for food
9,900 Due from members for

' subscription

1,40,560 Investments

Building

Furniture

Stock offood

Stock ofsports material

Amount Paymcnts

.tBs.

By establishment expenses

Sports material

Foodmaterial

Printing and stationery

Electric equipment

Cash

Arnount
Rs.

10,000'

800

3,000

52,000

60,000

z+,,ooo

900

260

1,50,460

Amount

.Bs.

7,000

10,000

16,600

1,400

4,000

21,000

Sale of entertainment tickets
Sale ofsports material

2,000

8,900_ ...

3,000

20,000

2.000 ...

10,000

2,400'

25,000

20,000

2,600

trp*

-
Turn over

60,000
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Additional information :

(a) Stock as on 31,12-2013 :

Sports-Rs.800.

.. :..'
c 247w

Fpod-Rs.600.

(b) Subscription outstanding-Rs. 1,800. . .

(c) Ouistanding creditors : Sports material-Rs.4(X), Establishment expenses-Rs. 800.

(d) Advance paSment for sports material-Rs. 600. ' .

31 What iq IFRS ? What are th€ objectives of IFR.S ? Explain in br{ef the vari<iup Interhational

Financial Reporting Standards formulated by I4SB.
:. (2 x 15 = S0 marks)
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Core Course

BCM 28 O2_FINANCIAL ACCOUNTING

. Part A

'Answe, all questions.

Eo.ch,question carries I mark.

(A)' Choose the correct answer

1 Return inwards account is a :

(a) Personal a/c. (b) Real a/c.

(c) Nominal a/c. '(d) None of these.

2 Accidental loss of stock is adjusted against :

(a) Trading a/c. (b) P,and L atc.

(c) Manuflacturing a/c. (d) Purchase a./c. -,"

3 Thebuyerehirgesdepreciationon oftheasset.

(a) Hire purchase price. (b) Cash price.

(c) Marketprice. (d) None of these.

t4 Both the assets and capital would be increased by :

(a) Purchasing an asset on credit

' (c) Profit earned and retained in the business.

5 Goods purehased for re-sale is :

(a) Deferred revenue 
"*p".rait 

o. 
t

. (b) ;u"r"" "*p"rrditr"" ',
(c) Capital expenditure.

(d) Revenue receiPt.

Turn over
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(B) Fill in the blanks : ' ,

6 Income tax paid by a sole trader out of business cash is treated

7 AS-10 deals with

g, Eranch a/c prepared under debtors system is a 

--1-10 Prepaid expenses are in the nature of ;
:

; (10 x 1= 10 marks)

Part B (Short Answer euestions)

Answer any eight questions.

Each question carries 2 marks.

11 What are departmental accounts ?

12 What is a revenue receipt ?

U! What is visitors,ledger ?

L4 How hire purchase system differs from instanment system ? "'
- 15 What do you mean by single entry ?,..-b.v v4u.J

16 What is meant by memorandum trading account ?

, 18 Define accounting standards ?

.19 What are inter-branch transfers ?

20 What is specific donation ?

(gx2=16marks)
part C (Short Essay euestions)

Answer any six questians.

2L Differentiate between Receipts and payments a/c and Income and expenditure account.
--^^l- ^- r -f - - --1! I22 Explain the aceourrting treatment of partial repossession.

28 What is meant by stock and debtors system ? List out its advantages

24 Write a note on IFRS. :
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Gala:ry Ltd. has a hire purchasre department ; goods are sold on hire purchase at SAVo profrt on

cost. Prepare H.P.Trading alc for the year ending 31 march 2014:

26

L-4-2012

Rs.

31-3-2013

Rs.

Stockwith customers

Stock in the shop

Installments due

27,000

54,000

15,000

?

61,500

27,000

Goods reposgeqsed (installmentb due Rs. 8,000) valued at Rs. 11500 which had been included

in the stoct at the end. Cash received from customers Rs 1,80,000 ; purchases Rs. 1,80,000.

The Receipt and payment alcfor the year ended 31.12.2013 showed a debit entry of

Rs. 10,000,From the information available, it is found that :

Subscription outstanding on 31:12.2012 was Rs. 2,000

Subscription outstanding on 31.12.2013 was Rs. 4O00

Subscriptiori received in advance as on 3I-.12.2012 was Rs. 3,000

Subscription received in advance as on 31.12.2013 was Rs. 2,000

Calcrplate the incom'e from subscription for the year ending 31.12.2013.

Amul Ltd. sent goods to its Cochin branch at\1%o profit over costs. From the following details,

prepare the Brinch alc tnthe books of Amul ltd. and ascertain the net profit at the branch :

Rs.

20,000

90,000

27

Opening stock of goods at branch at invoice price

Gqods sent to braneh at invoice price

Loss of goods in transit at invoice price

Pilferage at branch at cost t6 branch

Closing stock at branch at its cost

Sales at branch

Salaries and wages at branch

Other expenses at branch

6,000

1,200

16,000

1,05,000

6,000

3,000

Cochin branch received Rs.4,000 from the insurance company in settlement of the claim

for the loss of goods in transit

Turn over
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28 Ws Zanaltd' has a hire purchase department, goods are sold on hire purchase at cost plus

607o. From the following details find out the profit or loss -"a";; ;il" d;;;rtment
1-1-2013 

Rs.

Goods out on hire purchase (at H.p.price) 16,000

Installments due i ... 1,000

Goods sold on hire purchase during thqyear (at H.p.price) g0,000

Cash received during the year ... 56,000

Goods received back (rtr.p. Installments unpaid Rs. 2,000) g00

31-12-2013 :

Goods with hire purchase customers (at H.e.price) . 36,000
(6x4=24marks)

Part D (Essay euestions)
Answer any two questions.

Each question cami.es LB marks.
29 Sajan keeps his books of account under singte entry system. on Blst Ma rch.2oL4his statementof affairs stood as follows :

Liabitities Rs. Assets Rs.
Trade creditors

BIP

Outstanding expenses

Capital a/c

5,80,000

1,25,000

45;000

2,50,000

Furniture and fittings
Stock

Trade debtors

B/R

Unexpired insurance

Cash in hand and at bank

1,00,000

6,10,000

1,49,000

60,000

2,000

80,000
10,00,000 10,00,000

The tbllowins was the of Cash honlr fn. *lo -roo- ^h,I^J orst lr 20L4.
Receipts Rs. Payments Rs.

Cash in hand and at bank (on 1-4-1Bl

Cash sales

Receipt from Trade debtors

Receipt from B/R

90,000

73,90,000

15,10,000

3,40,000

Payments Trade creditors
Payments for BIP

Sundry expenses

Drawings

Cash in hand and at bank
(on 31-3-14)

75,07,O0O

8,15,000

6,20,000

2",40,000

1,27,300
93,10,000 93,10,000



E ' 
c i;rze

, . .h :

Discount allowed to trade.debtors and received from trade ereditors amsunted,to Bs, 86,000
and Rs. 28,000 respectively, Bills endorsed amounted to Rs. 15,000. Anhuat iire insurdnce
premium of Rs. 6,000 was paid every year on.lst August for the renewal bf poliby. Furniture
and fittings were sirbject to depreciation at L57o p.a. on diminishing balairce hethod. 7.

You are also informed abprrt the following balances as on 31* March 2i}l4, . 
' ' 

,'

Stock 6,50,000

Bills receivable ?5,000 , :

Bills payable 1,40,000 , ,

.Outstanding expens.es ..: 5,000 l

Sajan maintains a steadygrJss pront ratio of L0% onsales. i
Prepare Trading and Profit artd Loss alc for the year ended 31st Mqrch 2014 and Balbnce
sheet as at that date.

30 The following is the trail balance of Grace Ltd. as on 31 December/20l5 :, ,

Particulars Debit (&s.) lredit (RsJ

Purchases

Stock (Jan. L, 2OL5)

Salaries less P.F. '' " r '

P.F.Remittance includins Prop.contribution 507o' :i ..
Rent at 250 p.m.

Machinery :

Furniture and fittings
Electricity

Debtors '

Interest on loan

Commission

Buildings

Sales

Loan (L0c/o Interest)

Creditors

Drawings

1,90,000

10,000

5,400

1,200

2,750

29,000

3,000

5,000

550

1,600

10,500

900

200

30,000

5,000

2,05,000

10;000

15,000

55,000

2.85.000 2,85;000

Rs.

Turn over



r-

c 5573

Prepare Trading and Profit'and Loss alcfor the year ended 31st December 2018 and Balance
sheet as at that date after taking into account the following informations :

(a) On 1-1-2015, Machinery worth Rs. 5,000 was sold for Rs. 4,000 and credited to
machinery account.

(bl wages include Rs. 1,000 paid for machinery erection charges.
(c) Purchase includes cost of Moped Scooter for Rs 5,000.
(d) Proprietor has taken goods costing Rs. 1,000 for whibh no entry has been made.
(e) Sundry debtors include Rs. b00 which has become bad.
(f) Provide 107o reserve for bad debts.
(g) Electricity outstands Rs. 50.

(h) Goods costing Rs. 5,000 were destroyed by fire, and insurance claim was received for
Rs. 4000.

(i) Provide depreciation at L}voon machinery, furniture and moped scooter.

U) Provide depreciation at b?o on buildings.
G) €losing stock is Rs. 12000.

31 The following are the Trial Balances of Fiona Ltd. and its Delhi Branch as on
March 31,20L4.

Closing stock at Head officd was Rs. 40,000 g"4
to be allowed at20vo on.Machinery,.LSvo on Furniture. hent stilipaya!1" i" r.upirt;iiii;;;
2014 for the bank premises is Rs. 500. '\

Prepare the Trading and Profit and Loss in corumnar fo\m and the coqsoridated Balance
sheet. Also show the Branch Account. r \'..'\ 1

H.O Delhi Br. H.O Delhi Br.

Stock on 1st April 2013
Purchases

Wages

Manufacturing Expenses

Goods received frdm H.O
Rent

Salaries

General Expenses

Debtors

Machinery-H.O
Branch
Furniture-H.O
Branch
Branch Account
Cadh in hand

50,000

l_,50,000

1,00,000

30,000

8,000

30,000

20,000

40,000

1,50,000

50,000

7,000

3,000
54,900

10,000

30,000

80,000
40,000

10,000

15,000

4,000

10,000

5,000

15,000

Creditors

Goods sent to Branch
Purchases returns
Capital
Sales

Discount earned
H.O.Account

30,000

15,000

5,000
2,00,000

4,50,000

2,00a

9,000

1;ooo

1,50,000

1,000

50,000

7,02,000 2,11,000 7,02;ooo 2,11,000

(2 ilq = 30 marks)


