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Economics
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Answers may be written either in English or Malayalam.

Section A (Objective Type Questions)

Answer all questions.

Each question carries ½ mark.

1. Who among the following coined the terms Micro and Macro into economics ?

(a) Smith. (b) Marshall.

(c) Keynes. (d) Frisch.

2. Identify an assumption of law of demand ?

(a) Price of related goods is changed.

(b) Changes in credit facilities.

(c) Income remains unchanged.

(d) A change in taste and preferences.

3. The price elasticity of demand measures :

(a) The responsiveness of the quantity demanded to changes in price..

(b) How often the price of a good changes.

(c) How sensitive the quantity demanded is to changes in demand.

(d) The slope of a budget line.

4. In case of Giffen goods, the demand curve will :

(a) Slope upward to the right.

(b) Slope downward to the right.

(c) Remain horizontal.

(d) Turn vertical.
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5. Increase in supply of a commodity due to the reduction in prices of inputs will cause

(a) Supply curve to shift to the left.

(b) Supply curve to shift to the right.

(c) Downward movement along the same supply curve.

(d) Upward movement along the same supply curve.

6. The law of equi-marginal utility is also known as :

(a) Law of maximum satisfaction.

(b) Law of substitution.

(c) Gossen’s second law.

(d) All the above.

7. Price effect is negative in case of :

(a) Normal good. (b) Inferior good.

(c) Giffen good. (d) All the above.

8. Elasticity of substitution in Cobb Douglas production function is :

(a) Zero. (b) Unity.

(c) Infinity. (d) None of these.

9. Identify the name associated with Fundamental Theorem of Consumption Theory :

(a) Hicks. (b) Marshall.

(c) Samuelson. (d) Pigou.

10. The cardinal utility analysis was initially developed by :

(a) Wiliams. (b) Gosson.

(c) Jevons. (d) All the above.

11. Following are the properties of indifference curve except :

(a) Indifference curves slope downward to the right.

(b) Indifference curves are concave to the origin.

(c) Indifference curves cannot intersect each other.

(d) A higher indifference curve represents a higher level of satisfaction than a lower indifference

curve.
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12. In the law of variable proportions, the economically meaningful range is :

(a) Stage 1. (b) Stage 2.

(c) Stage 3. (d) All the 3 stages.

(12 × ½ = 6 marks)

Section B (Very Short Answer Type Questions)

Answer any ten questions.

Each question carries 2 marks.

13. Distinguish between micro economics and macro economics.

14. Define and draw an expansion path.

15. What do you mean by expansion and contraction of demand ?

16. What is meant by production function ?

17. What do you mean by price elasticity of supply ?

18. Bring out the relationship between MR curves and TR.

19. What is ordinal utility ? Give example.

20. What is meant by budget line ?

21. Prepare a note on Giffen goods.

22. Define consumer’s surplus.

23. What is meant by elasticity of substitution ?

24. Distinguish between iqoquant and isocost.

(10 × 2 = 20 marks)

Section C (Short Essay type questions)

Answer any six questions.

Each question carries 5 marks.

25. What are the properties of indifference curve ?

26. Explain price determination in a competitive market.
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27. What is meant MRTS ? Derive MRTS from an isoquant.

28. Discuss the concept of consumer’s surplus by Marshall and Hicks.

29. Explain positive economics and nonnative economics. Give examples.

30. Discuss nature and scope of microeconomics.

31. Prepare a note on Cobb Douglas production function.

32. Illustrate changes in market equilibrium due to changes in price and changes in other factors.

(6 × 5 = 30 marks)

Section D (Essay Type Questions)

Answer any two question.

Each question carries 12 marks.

33. Differentiate between returns to a factor and returns to scale. Examine law of variable proportions

34. What do you mean by an indifference curve ? Explain consumer equilibrium using indifference

curve analysis.

35. Explain meaning and degrees of price elasticity of demand. What are the factors that affect elasticity

of demand ?

36. How do you decompose price effect into income and substitution effect ? Narrate Hicksian and

Slutsky‘s methods.

(2 × 12 = 24 marks)
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Part A

Answer all twelve questions.

Each question carries  ½ mark.

1. By assumption, the value ‘α’ in Cobb- Douglas production function is :

(a) 1. (b) Less than one.

 (c) 2. (d) None of these.

2. The law of demand states that an increase in the price of a good leads to :

(a) Increases the supply of that good.  (b) Decreases the quantity demanded of that good.

(c) Its supply curve shift rightwards. (d) None of these.

3. Slutsky keeps real income constant when the price of a commodity falls by :

(a) Keeping the consumer on the same indifference curve.

(b) Pushing the consumer to a low indifference curve.

(c) Allowing the consumer to purchase the same basket of goods as before the price changes.

(d) Allowing the consumer to purchase more of both commodities than before the price change.

4. If the demand curve for product ‘A’ moves to the right, and the price of product B decreases, it can

be concluded that :

(a) A and B are substitute goods.

(b) A and B are complementary goods.

(c) A is an inferior good, and B is a superior-good.

(d) Both goods A and B are inferior.
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5. If an increase in consumer income leads to a decrease in the demand for biscuits, then biscuit is

(a) A normal good. (b) An inferior good.

(c) A substitute good . (d) A complementary good.

6. Which of the following would cause a demand curve for a good to be price inelastic ?

(a) The good is a luxury.

(b) There are a great number of substitutes for the good.

(c) The good is a necessity.

(d) None of these.

7. Which of the following falls under microeconomics ?

(a) National income. (b) General Price level.

(c) Factor pricing. (d) National saving and investment.

8. Marginal utility curve of a consumer is also his :

(a) Indifference curve (b) Total utility curve.

(c) Supply curve. (d) Demand curve.

9. In case of a right-angled indifference curve the goods are :

(a) Perfect complements. (b) Perfect substitutes.

(c) Inferior goods. (d) Giffen good.

10. If the supply curve is Perfectly Inelastic, then the shape of the supply curve is :

(a) Vertical. (b) Horizontal.

(c) Upward sloping. (d) Downward sloping.

11. Which of the following is not an assumption of revealed preference theory ?

(a) Transitivity.

(b) Consistency.

(c) A consumer can be induced to purchase any basket of commodities if its price is made

sufficiently attractive.

(d) A cardinal measure of utility.
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12. The price elasticity of demand is defined as :

(a) The percentage change in the quantity demanded divided by the percentage change in

income.

(b) The percentage change in income divided by the percentage change in the quantity

demanded.

(c) The percentage change in the quantity demanded of a good divided by the percentage

change in the price of that good.

(d) The percentage change in the price of a good divided by the percentage change in the

quantity demanded of that good.

(12 ×  ½ = 6 marks)

Part B (Very Short Answer Type Questions)

Answer any ten questions.

Each question carries 2 marks.

13. Define a market equilibrium.

14. State the scarcity definition of Economics.

15. What is meant by budget line ?

16. Distinguish between a normal good and Giffen good ?

17. What is meant by returns to scale ?

18. What is meant by value judgment ?

19. Define Arc elasticity of demand.

20. What is meant by demand function ?

21. What is meant by consumer surplus ?

22. Distinguish between Isoquant and indifference curve.

23. State the Cobb-Douglas production function.

24. What is meant by utility ?

(10 × 2 = 20 marks)
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Part C (Short Essay Questions)

Answer any six questions.

Each question carries 5 marks.

25. Compare deductive and inductive method of theorizingg.

26. Distinguish between expansion and contraction of demand.

27. Distinguish between income elasticity and the price elasticity of demand.

28. Analyse the consumer equilibrium under cardinal utility analysis.

29. Discuss the inter-linkage between TP, AP and MP.

30. Compare the properties of Isoquant curve and indifference curve.

31. Explain the law of diminishing marginal utility.

32. Examine the law of variable proportions.

(6 × 5 = 30 marks)

Part D (Essay Questions)

Answer any two questions.

Each question carries 12 marks.

33. Examine the nature and scope of microeconomics.

34. Analyse the equilibrium of a consumer using the indifference curve technique.

35. Critically examine the revealed preference theory.

36. What are the important methods for measuring elasticity of demand.

 (2 × 12 = 24 marks)
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1. Apositive statement is based on :

(a) Ethics.

(c) Values.

2. Experimentation is a 

- 

method.

(a) Deduction.

(c) Inductive.

3 

- 

is an exception to the law of demand.

(a) Superior good.

(c) Man-made good.

(a) Non;satiation.\-
(c) Continuity

Trade and Economics

Maximum i80-Marks

(b) Facts.

(d) Concepts.

(b) Statistical.

(d) Abstract.

(b) Consumer food.

(d) Inferior-good.

(b) .Transitivity.

(d) Consisteney.

(b) Based on observed market behaviour.

(d) Cardinal.

Answers may be written either in English or in Malayalam,

Part A

Anqwer,all twelve questbns,
Eaehque'stion carri.es Yz marh,

4. Among the following which is not a rule of indifference curves analysis ?

\5. Revealed Preference theory is 

-.
(a) Subjeetive.

(c) Psychological.

I\rdp over
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6. For pdrfectly inelastic.demand, elasticity of demand is 

-.
' (u) one. .t ;' G) zero.

D 52809

G2xL/z=6marks)

7" Elastitity of su.bstitutipn between two perfect substitutes is 

--.

(c) Infinite. 1 
.r,;

(a) Infinity.

(c) One.

(a) Direct tax.

(c) Marginal tax.

9. AP is maximum when

(a) MP < AP.

(c) MP = AP.

(a) MRTS > Price.

(c) MRTS = price.

13. Expansion path.

L4. Isoquants.

15. Inferior goods.

(d) Negative.

(b) Zerc.

(d) Positive.

8. The concept of consumer surplus provides a powerful theoretical argument fs1-.

10. An example for linear homogenous production funetion is 

-.
(a) Logical production function. (b) Cobb-Douglas production function.

(c) Arrow production function. (d) Minhas pr'oduction function.

11. MRTS is associated to 

-
(a) Indifference curves. (b) Utilitycurve.

(c) Equal product curve. (d) Production possibility curve.

12. Producers equilibrium is achieved at point where

(b) Indirect tax.

(d) GST.

(b) MP > AP.

(d) None of these.

(b) MBTS < Price.

(d) None of these.

Part B (Very Short AnSwer 1}pe Questions)
' Answer any tem, questions.

Each question carries 2 marks.
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16. Utility.

L7. Income effect.

18. Extension of demand.

19. Complementary gioods.

20. Elasticity of suPPlY.

2L. Inductive method.

22. Positiveeconomics.

28. Marketequilibrium.

24' Partial and total analysis' 
*0 x 2 = 20 marks)

Part C (Short Essay T!1le Questions)

Answer ozY six questinns,
Each questinn carrics 5 rnarks.

25. Distinguish,between Mieroeconomics and Macroeconomics.

26. What are the factors ietermining the price elasticity of demand ?

27. Explain thd law of diminishing margihal utitity'

28. Explain Consumers surPlus.

29, What are the properties of indifference curve ?

30. Explain TP, AP and MP.
I

31. compare fixed and variable proportion production function.

g2. Explain returns'to scale.

(6xb=30marks)

Part D (Essay TlPe Questibns)

,4nswer anY two questiahs.
Each question carribs t2 m,arks'

gB. What is production function? Explain the properties of Cobb-Douglas Production function ?

34. Exptain the revealed preference they ?

g5. Explain the cardinal and ordinal versions of the consumers equilibrium.

36. Explain the nature and significance of the study of microeconomics.

(2 x,LZ = 24 marks)
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Answer may be writteneither in Engrish or in Marayararn
Aqswer all twelue questions:

A. Multiple Choice euestions :

1. The scarcity definition of Economics was given by:

t li

\-t
1'-i

2' Economic moder without any reference to time is known as :

(a) Dynamic analysis. (b) Static analysis.
(c) Both. (d) None of these.

3' The changes in the quantity demand due to changes in price is called :

. (a) Price elasticity of demand. (b) Income elasticity of demand.
(c) Cross elasticity of demand. (d) None of these.

4. The slope of an indifference curve representq :

(a) Marshall.

(c) Keyes.

(b) Lionel Robbins.

(d) Adam Smith.

(b) MRTS. .

(d) Utility.

1
I
I

l

I

l

l

l(a) MBS.

" (c) Price.

B. Fill in the blanks :

I. In market equilibrium, demand. and supply are .---..-.
6. The slope of budget line is equal to ._---.-,
7. Along an Expansion path, the MRTS is equal to
8' An inferior good in which the positive incorne effect outweigh the substitution effect

is called

.'1
-" ^l
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C. Answerin a word/sentence :

L The branch of economics which deals with individual segment of the economy.

10. The proportionate change in quantity demanded of a com'nodity due to changes in the
income of a consumer.

11. 1he physical and technical relationship between inputs and ou@ut

12. The type of technical progress in which the KIL remains constant.

(l2xY+=Sweightage)

tr: Short Answer 1}pe questions. Answer allninc questions :

13. Economic models.

15. Market demand.

17. Unit elasticity.

19. Inditrerence curve.

21. Weak ordering.

L4. Normative economics.

16. Price elasticity of demand.

18. Point elasticity.

20. Engel's curve.

(9x 1=9weightage)

IIII. Short essay or Paragraph type questions. Answer any fiue questions from seven.:

22. Explain the scope of micro economics.

23. Distinguish between static, dynamic and comparative static analysis.

24. Distinguish between substitution and income effect o1'ssnsnmption.

25. Explain the different stages of production graphically.

26. Exptain the Cobb-Douglas production function.

27. Explain the shape of modern long run average cost cunre.

28. Important characteristic features of isoquants.

(5x2=l0weightage)

w. Essay questions. Answer arty two questions :

29, Explain the various methods for estimating the price elasticity of demand.

30. Discuss the various applications of indifference curve.

31. Discuss the derivation and implications of break even point in production.

(2x4=8weightage)
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FIRST SEMESTER B.A. DEGREE EXA}IINATION,
(CUCBCSS-JG)

Economics

ECO 18 OI*MICRO ECONOMICLI

Time : Three Hours Maximum : 80 Marks

Answers may be writteneither ln English or in Malayalam,

Part A

Eacil::::#'"::::J,',";';,,,u

1. Ceteris paribus means

(a) Other things rernaining constant. (b) One factor remaining constallt.

(c) Increase in otle variable. (d) Decrease in one variable.

2. The method of esonomio &nalysis of general to particular is ;

(a) Deduction.

(e) Assumptions.

if ineome elastieity is rlegative, the good is :

(a) LuxurY

(c) Inferior.

For perfeet complements,IWES wili be:

(a) Zero.

(c) Infrnite.

(a) tong run.

(c) "Mediumperiod.

6. The locus of varisus cost miflifrtizing points of a firm ie :

5. Time period irr which at least one faetor temains constant :

(Pages:4) Name

(b) Induction.

(d) Normative analysis.

G) Necessities

(d) Superior.

(b) One.

(d) 1.5.

(b) Short run.

(fl) Seeular period.

(b) Production function.

(d) MRS.

3.

4.

(e) Expansion path.

(c) MRTS.

Tdtn over
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7. The price elasticity calqulated over a range of prices :

, . .r ".- '

(a) Pointelasticity. (b) Crosselasticity.

(c) Arc elasticity. (d) Income elasticity.

8.Expenditurethatismadeandcannotberecovered:.i

, .r..,.. (a) Fixedcost. (b) Variablecost,

(c) Sunk cost. (d) Accounting cost.

9. At the optimal consumption bundle :

.^-.-:-^l --rit:a-- ^? -rr --- , ,(a) The marginal utility of all goods consumed is,equal.

&) The marginat ulitity per rupee spent is equal'fur all goods consumed.

(c) The price of all goods consumed is equal.

(d) None of the above. ;'i 
'UI LIIS AUUVE.

10. Marginal utility refers to :

(a) The additional product prpduced as the firm adds one additional unit of an input.

(b) The additional utility that a consumer derives from consuming one additional unit of a
good.

:

(c) The total utilily derived by consuming theigood.

(d) All of the above.

11. If goods X and Y are substitutes, with an increase in the price of Y, the demand for X will :

(a) Increase. (b) Decrease.

(c) No change. (d) First increase and then decrease.

12. When total utility is maximum ?

(a) Marginal utility is zero.

(b) An additional unit of consumption win decrease total utility
(c) An additional unit of consumption will increase total utitity.

(d) Marginal utility is constant
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Part B (Very Slom Ansrwef:euestione)-: : :. ;.

Answer any tan questinns.
Each questian carri,es 2 marks.

c 8s871

(10x 2=20marks)

(6x5=80marksi

Tum over

13. PositiveEconomics.

14. MicroEconomics.

15. Cross Elasticitp

16. Cobb-Douglas Production Funetion.

18. Opportunity Cost.

19. Production !'unction.
,/

20. Budget Line.

21. UtilityFunction.

22. Increasing Returns to Scale.

23. Substitution Effect.

24. -Giffen Good.

25.

26.

27.

28.

29.

d0.

31.

82.

part C (Short Answer euestions)

Answer e,rly siv questinns.

: Each qaestinn carries 5 rnarks.

Explain the subject matter and scope of economics..

Eitension and contractioh of demand.

Engel Cunre.

Can an indifference curye slope upward ? Explain.

Discuss the revealed preference theory.

state and explain the law of diminishing marginal utility.

Explain the Marshalian concept of consumer surplus.
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'Part D (Essay Questions)

Answer any two questinns.

Each question 
"orri"" 

L2 rnarks.
,'

33. Examine the decomposition ofprice effect into income etredt and substitution effect using Hicksian

and Slutsky's methods. .

34. Explain how consurner equilibrium can be attained by ordinal analysis.
,

35. Describe the derivation oflong run average cost curve.

36. Explain the Iaw of variable proportions.

(2 x 12 = 24 marks)

r' t
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FIRST SEMESTER B.A- DEGREE EXAMINATION,

(cucBCSs.-:uG)

Core Course-Economics

ECO 18 OI,-MICRO ECONOMICS-I

Time : Three Hours Maximum: 80 Marks

Answers may be written either in English or in Malnyalarn.

Part A

Answer all questinns.

Each question carries Yz marh-

1. A demand curve is :

:

(a) The quantity consumers would like to buy.

(c) The quantity consumers are willing and able to buy at each and every income ali other

things unchanged.

mtrlf con:um€rs are willing and able to buy at each and every price all other

things unc[ranged

2. The method of economic analysis of particular to general is :

(b) Induction.

(d) Normativeanalysis.

(a) Deduction.

(c) Assumptions.

(a) Luxuiy.

(c) Inferior.

4. For perfect substitutes, IVIBS will be :

(d) Zerc' I

(c) Infinite.

5. fime period in which at least one factor is fixed :

ft) Necessities.

(d) Superior.
I

(b) One.

(d) 1.5.

(a) Long run.

(c) Mediumperiod.

(b) Short run.

(d) ' Secular period.

T\rm over
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6. The locus of various cosJ minimizing points of a firm is :

(") Expansion path.

(c) MRTS.

(b) Productionfunction.

(d) ,MRS.

(b) Cross elasticity.

(d) Income elasticity.

a decrease in the price of Y, the demand for X will :

(b) Adecrease.

(d) First increase and then decrease.

D 13852

7. The price elasticity calculated over a rahge of prices :

(a) Poiirt elasticity.

(c) Arc elasticity.

8. .Expenditurethat is made and cannot be recovered :

(b) Variable cost.

(d) Accounting cost.

At the optimal consumption bundle:

(a) The marginal utility of all goods consumed is equal.

(b) The marginal utility per rupee spent is equal for all goods consumed.

(d) None of the above.

Marginal product refers to :

(a) The additional produet produced as the frrm adds one additional unit of an input.

(b) The additional utility that a consumer derives from consuming one additiortal unit of a

. .good. 
'

(c) The total utility derived by consuming the good.

If goods X and Y are substituies, with

(a) An increase.

Wfren total utility is maximum:

(a) Marginal utility is zero.

(b) An additional unit of consumption will decrease total utility.
(c) An additional unit of consumption will increase marginal utility.
(d) Total utility is constant.

(a) Fixed cost.

fu) Sunk cost.

9.

10.

11.

12.

(l2xYz=6marks)
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26.

27.

, 28.

29.

30'

31.

32.

qt''r,

Pq"t B (Very ShortA+snerGDuestions )

Answer any ten questionS,

Each questian cairies 2 m,arks.-.

13. PositiveEconomics.: :

14. MicroEconomics.
q,

18. Variable Cost.

19. Production Function.

20. Imw of equimarginal utility.

2L. UtilityFunction.

22. Decreasing Returns to Scale.

24. Law of supply.

Part C (Sho"rt Answer Questions)

Answer any eix questians,

Each questi.on carics 6 nwrks.'

Properties of isoquants

Increase and extension of demand.

Engel Curve.

Can an irrdiffe""oc" cunre slope upward ? Explain.

Discuss the revealed preferende tr*.O.

Explain tlie factors affecting price elasticity.

State and explain the law of diminishing marginal utility.

Explain the Marshalian concept of consumer surplus.

D 13852

(10x2=20marks)

(6x5=30marks)
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Part' D (Essay Quqstions)
:Answer any two questinns.

Each questinn canies t2 tnarks.

33. Examine the decomposition of price effect into income effect and substitution effect using Hicksian
and Slutsk/s methods.

34. Explain consumer equilibrium with the help of indifference curves.

(2 x L2 = 24 marks)

D 18852
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FTRST SEMESTER

(a) Hypothesis.

(c) 'Iheory,

(a) Ideology.

(c) Normative Statement.

(a) More is better than lesser'

(c) TransitivitY assumPtion.

(a) 5 percent.

(c) 10 percent.

(Pages : 3)

B.A. DEGREE E)G}IINATION,

(b) Model.

(d) Prediction'

(CUCBCSS-UG)

Core Course

Economics

ECO IB 01 . MICRO ECONOMICS _ I

(Common.f,gr Developmentt Econo]mics - Econourics.Foreign Tlade and

Economics with Islamic Finance)

2. Staternent that describe relationship of cause and effect is called :

(b) Value Judgement'

(d) Positive Statement.

(b) diminishing marginal utilitY.

(d) both a and c.

5. Suppose that the price elasticity of demand for a Compact Disk has been estimated at'2'. If quantity

demanded of CD to increase by 10 percent, the price nrust have been changed by :

(b) 0 percent.

(d) 100 percent.

,/

'Iime : Thrce Hours Maximum : 80 Marks

Answers tney be writteneither in Engtish ar in Malayalam.

Part A

Answer all twelve questions'

l. $ysternatic Explanation of observed phenbmena in terms of a set of basic rules ancl assumption is

called :

B. The curve that shows all the alternative combinations of two consumption goods that yield the

same utilitY is :

(a) Demand Curve. (b) Indifl'erence Curve.

(c) Production Possibility Curve. (d) Cost Curve'

4. Intersection of indifference curves is illogical because :

Turn over
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6. If an increase in the price of one good leads to an increase in the quantity demanded of another
good, then, these two goods are :

l(a) Complementary goods. 
,

(c) Giffen goods.

7 , If the income elasticity of a good is greater than zero, then the good is :

(a) Normal good.

(c) complimentary god.

(a) ,prices fall.

(c) incomes fall.

(a) Straight line.

(c) Concave.

(a) Negative.

(c) Constant.

(a) Weakly ordered.

(c) indifferent.

(b) Substitute goods.

(d) Merit Goods.

(b) Inferior good.

(d) Substitute good'

(b)

(d)

(b) prices rise.

(-d_),.. incomes increase.

ft) Positive.

(d) Indeterminate.

'(b) Strongly ordered.

(d) All of these.

Part B

Very short answer type questions.
Answer any ten questions.

8. If consumers spend Rupees lS.million a month on Cell phone Recharge Coupons, regardless of
whether the price they pay goes up or down, then, the price elasticity of demand for these Recharfe
Coupons is :

(a) o.

(c) 
"o.

9. A normal good can be defined as one which consumers purchase more of as :

1.

15.

10. The indifference curve of perfect substitute goods is :

(b) Right angles.

(d) convex to the origin.

11. The Marginal Rate of Technical Substitution behveen perfectly substitutable inputs is :

12. In Revealed Preference Theory, the consumer's choice is :

(L2xt/z=6marks)

13.

L4.

15.

16.

L7.

What is a production function ?

What is meant by isoquant ?

Write a note on Returns to Scale.

What do you mean by consumer surplus ?

What is Giffen Good ?
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18. Distinguish between Positive analysis and Normative Analygis.

19: What is Budget Line ?

20. Write a nqte on Marginal product and Average product'

21. What are the properties of an indifferencb curve ?

22. Define the concePt elasticitY

23. What is meant by cardinal utilltJ analysis ?

24. What do you mean bY a model ?
(10x2=20marks)

Part C

Short essay guestions answer any aixquestians"

25. Explain the Law or Diminishing Marginal Utility.

26. Briefly explain the scope of Microeconomics.

27. Explain the degrees of price elasticity of demand.

28. Explain the derivation of Engel Curve.

Zg. Explain the effect of price changes on consumption with price consumption curve.

80. Explain with suitable diagram the income and substitution effect for Giffen good.

31. Explain the Hicksian substitution effect.
-r a r---l-. -l --^l--gZ. Explain with suitable exampies the concepts Total product, Average product and Marginal product.

(6x5=80marks)

. Part D

EssaY questions.
AnsuJer anY two questions.

33. Critically Explain the Revealed Preference fireory'

34. Explain the derivation of demand curve fromprice consumption and income consumption curves-

35, Critically examine the laws ofreturns to scale'

86: Explain the laws of vdriable proportion 
(2 x LZ= 24 marks)
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Economics-Coie Course

EC 18 OI*MICBO ECONOMICS-I

Answers rnay be written either in English or in Molayalom.

Answe:roll twelve questions.

1 The determination of price in individual market is a subject matter of :

(a) MacroEeonomics; &) MicroEcouomics.
.l

(c) InternationalEconomics. (d) DevelopmentEconomics.

2 In. a market, the ielationship between demand and price are :

(c) Direct linear. (d) None of these.

3 For substitutes, the cross elasticity is :

,/:

(a) Positive.

(c) Both.

(b) Negative.

(d) None of these.

, (b) Marginal utilitY.

(d) None of these.

(B)

4 The changes in utility of a commodity due to the consumption of the last unit is called :

(a) TotalutilitY.

(c) Average utilitY.

Fill in the blanks : .

5 The total Price Effect is composed of Substitution effect and 

-
6 In Cobb-Douglas productioR funstion, ttre vltue of factor 

lustit+lton 
is 

-'
7 In the modern cost theory, the shape ofI"AC is shaped'

8 At break even point, the value of TR is equal to 

-
Answer in a word/sentence

f econoriric analvsis )r the question of \rhat is'?I The approaeh of ecouoriric analysis which tries to answ(

10 Revenue obtained per unit of output sold in the market

I\rm over

(c)
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11 
'1" 

t{P", of inferior goods in which the positive income effect outweigh the negative .
substitution effect.

L2 Th'e percentage change in capital-labour ratio to the percentage change in MRS.

. (l2xyn=Bweightage)
u. short Answer Tlpe questions. Answ er a\ ninequestions , 

" --

13 What is economic system ?

' lE Cross etasticity of demand.

77 Cardinal utility.

18 MRS. ,::,. t9 Budget.line. : : t

20 Strong ordering.

2L Isoquants.

III. short essay or Paragraph type questions. Answer 
^n, fir"questions ur* rl1;1 

= 9 werghtage)

22 Explain the two sector circular flo* of income. .

23 Important features of ordinal utility analysis.

24 shoy the derivatiqn of demand tomlardinal utility theory.

25 Explain the derivation of lougrun average cost curve.

26 Explain the derivation of preak even point.

27 Explain returns to scale.

28 Describe the consumers,equilibrium. ' 
,

(5xZ=l0weightage)
ry. Essay questions. Answer any two questions : 

t

29 Explain the different types of price elasticity of demand.
30 Discuss the consumerrs equilibrium with help of indiffernce curve approach.
31 Explain various stages of shortrun production function.
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(a) Vertically.

(c) In parallel.

(a) MRS.

(c) MRP.

(a) o.

(c) @.

(a) Constant returns to scale.

(c) Economies of scale.

(Pages:3)

(b) Horizontally.

(d) Any of the above.

(b) Substitute good.

(d) Normal good.

(b) PxlPy.

(d) MRTS.

(b) L.

(d) None of these.

(b) Increasing returns to scale.

(d) Decreasing returns to scale.

Maximum: 80 Marks

FIRST SEMESTER B.A- DEGREE EXAMINATION,

(CUCBCSS-UG)
' Core Course-Economics

ECO 18 OI-MICROECONOMICS-I

Time : Three Hours

1.

Answers may be written either in English or in Malayalarn.

Part A

, Answer all twelve questions.

The "compensated" demand curve is the demand curve that shows :

(a) Only the income effect.

(b) Only the substitution effect.

(c) Both the income and substitution effects.

(d) The Giffen good demand curve.

The market demand curve is derived by adding all the individual demand curves :2.

3. When the substitution effect of a lowered price is counteracted by the income effect, the good in
question is :

(a) Inferior good.

(c) Independent good.

4. Which of the following stands for the slope of a budget line ?

5. The elasticity measured at the point of Y intercept of a linear demand curve is :

6. Which if a firm triples aII inputs, and output triples as well, the firm is subject to :

Turn over
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22. Write a note on returns to scale.

23. What is meant by elasticity of substitution ?

24. Write a note on Cobb-Douglas Production function.

Part C (Short EssaY Questions)

' Answer anY six questions.

25. Explain the properties of isoquats.

26. Distinguish between Normative and Positive Economics.

27. Explain the measurement of point elasticity.

28. What are degrees of price elasticity of demand ?

29. Explain the derivation of Engel curve.

30. Explain the eeonomic region of production using isoqudnts.

31. Explain the derivation of income consumption curve.

32. Explain the derivation bf market demand curve.

(10x2=20rnarks)

(6x5=30marks)

Part D (EssaY Questions)

Answer anY two questions.

33. Explain the ordinal utility approach to consumer's equilibrium.

34. Explain the Revealed preference Theory.

35. Explain the Laws of Returns to Scale. ,

36. Explain Hicksian and Slutski's approaches to the decomposition of the substitution effect and

income effect.
(2 x L2 = 24 marks)


