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Part A

Answer any four questions.

Each question carries 2 weightage.

1. Who is Contributory ?

2. What do you mean by Reciprocal Holding ?

3. What is Deferred Tax ?

4. Explain Ex interest and Cum interest Quotations.

5. What do you mean by Inflation Accounting ?

6. What is Deficiency Account ?

7. What is Cost of Control?

(4 × 2 = 8 weightage)

Part B

Answer any four questions.

Each question carries 3 weightage.

8. How would do you deal with revaluation of assets and liabilities of subsidiary while preparing

Consolidated Balance Sheet ?
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9. X Ltd. decided to sell its business to Z Ltd. On which date the Balance -Sheet of X Ltd. was as

follows :

Equity and Liabilities Rs.

Share Capital 5,00,000

5000 Equity shares of Rs. 10 each 1,00,000

14 % debentures 1,50,000

Creditors 90,000

Reserves 8,40,000

Assets Rs.

Good will 60,000

Property 1,50,000

Plant 2,10,000

Stock 3,50,000

Cash 70,000

8,40,000

Z Ltd. took over all assets except cash at their book value, goodwill at Rs. 1,00,000 and property at

Rs. 1,80,000. Z Ltd. agreed to pay Rs. 90,000 in cash and balance in the form of fully paid equity

shares at Rs.100. Expenses of liquidation were Rs. 15,000.

Show ledger accounts in the books of X Ltd. and Journal entries in the books of Z Ltd.

10. Rose Ltd. went into liquidation with the following liabilities.

Secured Creditors Rs. 40,000

(Securities realised Rs. 50,000)

Preferential Creditors Rs. 1,200

Unsecured Creditors Rs. 61,000

liquidation Expenses Rs. 500
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The liquidator is entitled to a remuneration of 3 % on amount realised (including securities in the

hands of secured creditors) and 1.5 % on the amount distributed to unsecured creditors. The various

assets (excluding the securities in the hands of secured creditors ) realised Rs. 52,000. Prepare the

liquidator’s final statement of account showing the payment made to unsecured creditors.

11. B and P Ltd. availed a lease from NS Ltd. :

The conditions of the lease terms are as follows :

(a) Lease period is three years in the beginning of the year 2018, for equipment costing

Rs. 10,00,000 and has as expected useful life of five years.

(b) The fair market value is Rs. 10,00,000.

(c) The property reverts back to the lessor on termination of lease.

(d) Three equal annual payments are made at the end of each year (consider IRR, 10 %)

The present value of Re. 1 due at the end of third year at 10 percent rate of dividend is Rs. 0.7513.

The present value of annuity of Re. 1 at the end of year at 10 percent IRR is Rs. 2.4868.

State whether the lease constitute financial lease and also calculate unearned finance income.

12. Explain the major challenges in the successful implementation of forensic accounting in India.

13. Explain the important approaches used for valuation of Human Resource Accounting.

14. Give briefly the key advantages of CSR for the corporate sector.

(4 × 3 = 12 weightage)

Part C

Answer any two questions.

Each question carries 5 weightage.

15. The ledger balances of X Co. as on 31st March 2021 are :

Fixed Assets Rs. 7,00,000 , Investment Rs. 10,000, Stock and Debtors Rs. 8,50,000, Equity

share capital (60 % Paid) Rs. 6,00,000, 10 % first debentures Rs. 2,00,000 12 % second

debentures Rs. 5,00,000, Bank Overdraft Rs. 50,000, Trade Creditors (including Y for

Rs. 8,50,000) Rs. 11,50,000. Outstanding interest for one year on both types of debentures

Rs. 80,000.

Due to heavy losses, the following reconstruction is agreed.
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(a) To make the existing Rs.100 equity shares fully paid up and then to reduce them to Rs. 20

each.

(b) To settle the claims of first debenture holders by issuing 2,000 13.5 % debentures of

Rs. 100 each.

(c) To discharge the claims of the second debenture holders by issuing 15 % 4,000 debentures

of Rs. 100 each.

(d) To pay Rs. 3,00,000 to Mr. Y in full settlement of his account.

(e) To allot 15,000 fresh equity shares of Rs. 20 each to discharge the remaining trade creditors.

(f) Market value of investment is Rs. 20,000

(g) To write off the fictitious assets and to reduce the fixed assets.

Assuming all formalities are duly complied with, pass journal entries to give effect to the above

scheme and prepare the post reconstruction Balance Sheet.

16. H Ltd. acquired 12000 equity shares in S Ltd. on 1.4.2015. The summarised Balance Sheets

of H Ltd and subsidiary S Ltd. as on 31st March 2016 are as follows :

H Ltd S Ltd
Equity and Liabilities

(Rs.) (Rs.)

Preference Share capital 1,00,000 —

Equity share capital (Rs. 10 fully paid) 5,00,000 1,50,000

General Reserve 3,40,000 6,000

Surplus 3,60,000 1,08,000

Creditors 2,00,000 61,850

Bills payable 24,150

Total 15,00,000 3,50,000

Assets

Land 3,56,000 70,000

Properties 3,76,000 40,000

Plant and Machinery 1,40,000 91,300

Investment in S Ltd. 1,80,000 —

Stock 1,36,000 50,600

Debtors and cash 3,12,000 98,100

Total 15,00,000 3,50,000
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The other information given are :

(a) On 1.4.2015 Surplus of S Ltd. stood at Rs. 77,500 and General Reserve at Rs. 3,000. Also

H Ltd revalued plant and machinery of S Ltd. at the time of purchase of shares by

Rs. 20,000 more than its book value (Ignore depreciation)

(b) Stock of H Ltd. includes Rs. 8,000 of stock purchased from S Ltd. Further debtors of S Ltd.

include Rs. 24,000 for sale to H Ltd, made a profit of Rs. 6,000

(c) S Ltd. made a bonus issue during the year out of pre acquisition profits for Rs. 60,000 not

recorded the books.

You are required to prepare Consolidated Balance Sheet of H Ltd. and its subsidiary S Ltd. as

on 31.3.2016

17. Give a proforma of Statement of Affairs and the Deficiency /Surplus account with imaginary figures

which complies with the requirements of the companies Act 2013.

18. Define leasing. Explain the different types of leases.

(2 × 5 = 10 weightage)
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Answer should be written in English Only.

Part A

Answer any four questions.

Each question carries 2 weightage

1. What is pre-acquisition loss ?

2. What is purchase consideration ?

3. What is statement of affairs ?

4. What is tax temporary differences ?

5. An entity’s PPE’s carrying value - 11,80,000, Revalued at Rs. 15,38,000 ; Rate of tax 30 %. What

is the deferred tax liability and the entry to be passed ?

6. What is sale and lease back ?

7. What is forensic accounting ?

(4 × 2 = 8 weightage)

Part B

Answer any four questions.

Each question carries 3 weightage.

8. Explain different types of mergers.
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9. In 2020, A Ltd had taxable profit of Rs. 2,20,000. In the previous year (2019) income tax on 2019

profits had been estimated as Rs. 60,000. Any under or over payments are not settled until the

following year’s tax payment is due.

What would be tax payable and the charge for 2020 if the tax due on 2019 profits was subsequently

agreed with the tax authorities as :

(a) Rs. 70,000 or (b) Rs. 50,000 (assume a 30 % tax rate). Calculate the tax charge and

liability.

10. Differentiate between operating lease and financial lease.

11. What are the different forms of environmental accounting ?

12. A firm had Rs. 2,00,000 as cash at bank on 01/04/2019. The consumer price index on that date

was 200. During the year ended 31/03/2020, the receipts and payments were stated below :

Date Receipts Rs. Index

June 1 Sales 1,05,000 210

January 15 Sales 3,45,000 230

Septemper 15 Costs 2,15,000 215

November 20 Costs 1,50,000 240

December 1 Costs 2,00,000 225

Ascertain the profit or loss on account of price changes. The year ended index was 240.

13. The following scheme of reconstruction has been approved for Win Ltd.

(i) The shareholders to receive in lieu of their present holding at 1,00,000 shares of Rs.10 each,

the following.

(a) New fully paid Rs. 10 equity shares equal to 3/5th of their holding.

(b) 10 % preference shares fully paid to the extent of 1/5th of the above new equity shares.

(c) Rs. 40,000, 8 % debentures.

(ii) An issue of Rs. 1 lakh 10 % first debentures was made and allotted, payment for the same

being received in cash forthwith.

(iii) Goodwill which stood at Rs. 1,40,000 was completely written off.
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(iv) Plant and machinery which stood at Rs. 2,00,000 was written down to Rs. 1,50,000.

(v) Freehold property which stood at Rs. 1,50,000 was written down by Rs. 50,000. Draw up the

necessary journal entries in the books of Win Ltd.

14. Explain the concept of CPPA.

(4 × 3 = 12 weightage)

Part C

Answer any two questions.

Each question carries 5 weightage.

15. Balance sheets of A Ltd. and B Ltd. on 31st March 2019 were as follows :

Rs. In thousands

A Ltd. BLtd.

I Equity and Liabilities

1 Shareholders’ funds

(a) Share capital

50,000 preference shares of Rs. 10 each 5,000 —

15,00,000 equity shares of Rs. 10 each 15,000 —

4,00,000 equity shares of Rs. 10 each — 4,000

(b) Reserves and surplus

General reserves 8,000 —

Surplus account 900 320

2 Current liabilities

Creditors 500 210

Total equity and liabilities 29,400 4,530
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Rs. In thousands

A Ltd. BLtd.

II Assets  :

1 Non-current assets

(a) Fixed assets

Land and building 6,000 —

Plant and machinery 15,500

Furniture — 250

Motor vehicles — 400

Intangible assets — —

Goodwill — 700

Patents 2,000 —

(b) Investments 1,150 —

2 Current assets

Stocks 3,500 2,390

Debtors 800 620

Cash at Bank 450 170
——— ———

Total assets 29,400 4,530
——— ———

A new company C Ltd. was formed to acquire the assets and liabilities of A Ltd. and B Ltd. The

terms of acquisition of business were as under

(a) C Ltd. to have an authorized capital of Rs. 3,50,00,000, divided into 50,000 13 % preference

shares of Rs.100 each and 30,00,000 equity shares of Rs. 10 each.

(b) Business of A Ltd. valued at Rs.3,00,00,000, settlement being Rs. 60,00,000 cash and

balance by issue of fully paid-up equity shares at Rs. 12.

(c) Business of B Ltd. valued at Rs. 48,00,000 to be satisfied by issue of fully paid equity

shares at Rs. 12.
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(d) Preference shares of A Ltd. were redeemed.

(e) C Ltd. made a public issue of 30,000 preference shares at par and 3,00,000 equity shares

at Rs.12. The whole issue was fully subscribed and fully paid up.

Prepare balance sheet of C Ltd. on the assumption that amalgamation in the nature of purchase

(pass necessary entries also).

16. In 2001, M/s. Wye Ltd. issued 12 % fully paid debentures of Rs. 100 each, interest being payable

half yearly on 30th September and 31st March of every accounting year. On 1st December, 2002,

M/s. Bull & Bear purchased 10,000 of these debentures at Rs. 101 cum-interest prices, also paying

brokerage @ 1 % of cum-interest amount of the purchase. On 1st March, 2003, the firm sold all of

these debentures at Rs.106 cum-interest price, again paying brokerage @ 1 % of cum-interest

amount. Prepare Investment Account in the books of M/s. Bull & Bear for the period 1st December,

2002 to 1st March, 2003.

17. Bekar Ltd. went in to voluntary liquidation. The details regarding liquidation are as follows.

Share capital

(a) 2,000, 8 % preference shares of Rs. 100 each (fully paid up).

(b) Class A - 2,000 Equity shares of Rs. 100 each (Rs. 75 paid up).

(c) Class B - 1,600 equity shares of Rs. 100 each (Rs. 60 paid up).

(d) Class C - 1,400 equity shares of Rs. 100 each (Rs. 50 paid up).

Assets including machinery realized Rs. 4,20,000. Liquidation expenses amount to Rs. 15,000.

Bekar Ltd. has borrowed a loan of Rs. 50,000 from Patel brothers against the mortgage of machinery

(which realized Rs. 80,500). In the books of the company, salary for four clerks for four months at

a rate of Rs. 250 per month and salaries of four peons for three months at a rate of Rs. 150 per

month are outstanding. In addition to this, the company’s books show the creditors worth

Rs. 88,200. Prepare liquidators statement of Receipts and payments.

18. Define social responsibility accounting. Explain in detail its scope and approaches.

(2 × 5 = 10 weightage)
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Part A

Answer any four questions.

Each question carries 2 weightage.

1. What is consolidated financial statement ?

2. What is non-controlling interest ?

3. What is compulsory winding up ?

4. What is deferred tax liability ?

5. P Ltd. Having 8000 shares of Rs. 10 each fully paid up decides to return its member Rs. 3 per share

and make shares as Rs. 7 each fully paid up. Write the journal entry.

6. What is operating lease ?

7. Define human resource accounting ?

(4 × 2 = 8 weightage)

Part B

Answer any four questions.

Each question carries 3 weightage.

8. Differentiate between merger and acquisition.
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9. The following is the summarized balance sheet of X Ltd as on 31st March 2019 :

Liabilities Rs. Assets Rs.

12,000, 10 % preference Goodwill 90,000

shares of Rs. 100 each 12,00,000 Land and Building 12,00,000

24,000 equity shares of Plant and Machinery 18,00,000

Rs. 100 each 24,00,000 Stock 2,60,000

10 % Debentures 6,00,000 Debtors 2,80,000

Bank overdraft 6,00,000 Cash 30,000

Sundry creditors 3,00,000 Profit and Loss A/c 14,00,000

Preliminary expenses 40,000

51,00,000 51,00,000

On the above date, the company adopted the following scheme of reconstruction.

1 The equity shares are to be reduced to shares of Rs. 40 each fully paid up and preference

shares are to be reduced to fully paid shares of Rs. 75 each.

2 The debenture holder took over the stock and debtors in full satisfaction of their claim.

3 The land and building are to be appreciated by 30 % and the plant and machinery is to be

depreciated by 30 %.

4 The fictitious and intangible assets are to be eliminated.

5 Expenses on reconstruction amounted to Rs. 5,000.

Give journal entries incorporating the above scheme of reconstruction.

10. What are the different types of leases ?

11. From the data below, calculate the gearing adjustment required under CCA.

Opening Closing

Convertible debentures 200 240

Bank overdraft 120 160

Cash 20 60

Paid-up share capital 300 400

Reserves 100 160
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Cost of sales adjustment 40

Monetary working capital adjustment 30

Depreciation adjustment 10

Total of Adjustment 80

12. Explain the scope of social responsibility accounting.

13. X Ltd (the lessee) entered into a lease agreement with Y Ltd., (the lessor) to purchase a machinery

for Rs. 12,00,000 on 1st April 2019 (FMV of the asset as on 1st April 2019 Rs. 15,00,000). The lease

agreement provided for the following terms Lease tenure - 36 months rate of interest - 10 %

Annual lease rental - Rs. 5,00,000 guaranteed residual value - Rs. 2,00,000 Calculate the unearned

finance income.

14. What are the different adjustments needed under CCA ?

(4 × 3 = 12 weightage)

Part C

Answer any two questions.

Each question carries 5 weightage.

15. Z Ltd went into voluntary liquidation on 31st December 2019. Balance sheet of the company as on

that date stood as follows :

I. Equity and Liabilities

i) Share capital

20,000, 10 % cumulative preference 20,00,000

shares of Rs. 100 each, fully paid up

10,000 equity shares of Rs. 100 each, 7,50,000

Rs. 75 paid up

30,000 equity shares of Rs. 100 each, 18,00,000 45,50,000

Rs. 60 paid up

ii) Reserves and surplus

Surplus Account (Negative balance) (11,25,000)
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iii) Non-current liabilities

15 % debentures secured by floating 10,00,000

charge

iv) Current liabilities

Trade payables 12,75,000

Outstanding interest on debentures 1,50,000 14,25,000

Total 58,50,000

II. Assets

i) Non-current assets

Land and Building 10,00,000

Plant and Machinery 25,00,000

Furniture and Fixtures 4,00,000 39,00,000

ii) Current Assets

Stock 5,50,000

Trade Receivables 11,00,000

Cash and Bank balance 3,00,000 19,50,000

Total 58,50,000

Other information :

i) Preference share dividends are in arrears for the last two years.

ii) Trade payable include preferential creditors of Rs. 1,52,000.

iii) The assets were sold and realized as follows : Land and Building : Rs. 12,00,000,  Plant

and Machinery : Rs. 20,00,000, Furniture and Fixtures :  Rs. 3,00,000, Stock : Rs. 6,00,000,

Trade Receivables : Rs. 8,00,000.

iv) Expenses of liquidation were Rs. 1,09,000.

v) Liquidator is entitled to receive commission of 3 % on assets realized except cash.

vi) Preference shareholders have right to dividend at the time of liquidation.

vii) The final payment including those on debentures is made on 30th June, 2019. Prepare

liquidators’ final statement of account
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16. P Ltd is the holding company of Q Ltd. The balance sheets of both companies as on 31st march

2019 is given below  :

P Ltd Q Ltd

I. Equity and Liabilities

1 Shareholders fund

a) Share capital (Shares of Rs. 10 each) 2,50,000 50,000

b) Reserves and surplus

General reserves (01-04-2018) 1,05,000 25,000

Profit and loss a/c (01 -04-2018) 22,500 10,000

Profit for the year 42,500 11,250

2 Current Liabilities

Sundry creditors 60,000 23,000

Bills payable 20,000 15,000

Total equity and Liabilities 5,00,000 1,34,250

II. Assets

1 Non-current assets

Tangible assets

a) Fixed assets

Land and Building 1,00,000 25,000

Plant and machinery 1,25,000 25,000

Goodwill 75,000 17,500

b) Investments 50,000

2. Current assets

Debtors 75,000 33,625

Bills receivables 5,000 7,500

Inventory 50,000 10,125

Bank 15,000 12,500

Cash 5,000 3,000

Total Assets 5,00,000 1,34,250
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P Ltd acquired 3,000 shares of Q Ltd of the face value of Rs. 10 each at a price of Rs. 42,500 on

01-04-2018. Out of the debtors and bill receivable of P Ltd Rs. 12,500 and Rs .4,000 respectively,

represented those due from Q Ltd. the stock in the hands of Q Ltd includes goods purchased from

P Ltd at Rs. 5,000 which includes profit charged by P Ltd at 25 % on cost. Both the companies have

proposed 10 % dividend for 2018-19. Prepare a consolidated balance sheet.

17. Blue Ltd and Star Ltd were amalgamated on and from 1st April 2019. A new company called

Yellow star Ltd. was formed to take over the business of the above said companies. Balance sheets

of Blue Ltd. and Star Ltd. as on 31st March 2019 are given under :

Blue Ltd Star Ltd

I. Equity and Liabilities

1. Shareholders fund

a)  Share capital

15 % preference shares of Rs. 100 each 800 600

Equity shares of Rs. 100 each 2,000 1,600

b) Reserves and surplus

Revaluation reserves 200 160

General reserves 400 300

Surplus account 160 120

2. Non- current liabilities

12 % debentures of Rs. 100 each 192 160

3. Current liabilities 408 190

Total equity and Liabilities 4,160 3,130

II. Assets

1. Non-current assets

Fixed assets 2,400 2,000

2. Current assets 1,760 1,130

Total Assets 4,160 3,130
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i) Preference shareholders of Blue Ltd. and Star Ltd. have received same number of 15 %

preference shares of Rs. 100 each in the new company.

ii) 12 % debentures of Blue Ltd. are discharged by the new company by issuing adequate

number of 16 % debentures of Rs. 100 each to ensure that they continue to receive the

same amount of interest.

iii) Yellow star Ltd. has issued 1.5 equity shares for each equity share of Blue Ltd. and

1 equity share for each equity share of star Ltd.

The face value of shares issued by Yellow star Ltd. is Rs. 100 each Prepare the balance sheet of

Yellow star Ltd. as on 1st April 2019 after the amalgamation has been carried out using the pooling

of interest method.

18. What is forensic accounting ? Explain the importance and benefits of forensic accounting ?

(2 × 5 = 10 weightage)
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Part A

Answer any four questions.

Each question carries 2 weightage.

1. What is a holding company ?

2. What is business combination ?

3. Who are preferential creditors ?

4. What is tax base ?

5. A Ltd. acquires a group for Rs. 47,000,00. It is going to sell one division ; no selling cost will be

incurred. Its fair value less cost to sell is 6,50,000. For the remaining business, assets are worth

Rs. 46,00,000 and liabilities are worth Rs. 10,70,000 and contingent liabilities are worth Rs. 1,75,000.

Calculate the amount of goodwill ?

6. What is finance lease ?

7. What is social responsibility accounting ?

(4 × 2 = 8 weightage)

Part B

Answer any four questions.

Each question carries 3 weightage.

8. Explain different methods used for calculating purchase consideration ?

9. What are the objectives of internal reconstruction ?

10. Explain the benefits of forensic accounting.

11. Differentiate between cum interest and ex-interest.
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12. Following is the balance sheet of ABC Ltd. As on 31 -3-2019 :

Liabilities Rs. Assets Rs.

Equity shares of Rs.100 each .. 1,00,00,000 Fixed assets .. 1,25,00,000

12 % preference shares of Investments (Market value

Rs.100 each .. 50,00,000 Rs. 9,50,000) ..  10,00,000

10 % debentures of Rs. 100 each ..   40,00,000 Current assets .. 1,00,00,000

 Sundry creditors .. 50,00,000 Profit and Loss Account .. 4,00,000

Provision for taxation .. 1,00,000 Preliminary expenses .. 2,00,000

—————— ——————

2,41,00,000 2,41,00,000

—————— ——————

The following scheme of reorganization is sanctioned :

(a) All the existing equity shares are reduced to Rs. 40 each.

(b) All preference shares are reduced to Rs. 60 each.

(c) The rate of interest on debenture is increased to 12 %. The debenture holders surrender

their existing debentures of Rs. 100 each and exchange the same for fresh debentures of

Rs.70 each for every debenture held by them.

(d) One of the creditors of the company to whom the company owes Rs. 20,00,000 decides to

forgo 405 of his claims. He is allotted 30,000 equity shares of Rs. 40 each in full satisfaction

of his claim.

(e) Fixed assets are to be written down by 30 %.

(f) Current assets are to be re-valued at Rs. 45,00,000.

(g) The taxation liability of the company is settled at Rs. 1,50,000.

(h) Investments to be brought to their market value.

(i) It is decided to write off the fictitious assets.

Pass journal entries.
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13. From the following information, calculate cost of sales and closing stock under Historical and CCA

system

Opening stock of raw material on 1-1-2019 (200 tons@40/ton - Rs. 8,000.

Purchased during the year 2019 - Nil

Material consumed during the year 2019 - 160 tonnes.

Price of raw material on 1-1-2019 - Rs. 50 / tonne.

Average price during the year 2019 - Rs. 60 / tonne

Price of raw material on 31-12-2019 - Rs. 70 / tonne

14. Lease period 5 years. Annual lease rent of a property is Rs. 80,000 at the end of each year.

Guaranteed residual value is Rs. 28,000. Fair value at the beginning of lease is Rs. 3,00,000.

Interest rate implicit on lease is 12.6 %. the present value factors at 12.6 % are 0.89, 0.79, 0.7,

0.622, 0.552 at the end of first,second,third,fourth and fifth year respectively. Show the journal

entry to record the asset taken on finance lease in the books of the lessee.

(4 × 3 = 12 weightage)

Part C

Answer any two questions.

Each question carries 5 weightage.

15. The balance sheet of A Ltd. and B Ltd. As at 31st March 2019 were as under

A Ltd. B Ltd.

I Equity and Liabilities

(1) Shareholders fund

(a) Share capital (shares if Rs. 10 each) 9,00,000 3,00,000

(b) Reserves and Surplus

General Reserves 5,00,000 30,000

Profit and Loss Account 6,00,000 2,00,000

(2) Current liabilities

Sundry Creditors 1,00,000 1,70,000

Total equity and liabilities 21,00,000 7,00,000
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II Assets

(1) Non-current assets

(a) Fixed assets 9,00,000 4,00,000

(b) Investments 6,00,000

(2) Current assets

(a) Debtors 1,60,000 90,000

(b) Inventory 2,10,000 1,20,000

(c) Cash and bank 2,30,000 90,000

Total assets 21,00,000 7,00,000

A ltd acquired 75 % of B Ltd’s shares at Rs. 6,00,000 on 1st July 2018. B Ltd., had an opening

balance of Rs. 1,00,000 in profit and loss account from which it paid dividend for 2018-19 at 20 %

on 30th September 2018. The dividend received by the A ltd is included in the profit and loss

account.

Inventory of A Ltd. includes Rs. 20,000 out of purchases of Rs. 50,000 made from B Ltd. in

January 2019. Credit period is 90 days. B Ltd. had sold these items at a margin of 25 % on cost.

There has been no change in the general reserve account of B Ltd. during 2018-19. Prepare

consolidated balance sheet as at 31st march 2019.

16. On 31st march, 2019, Thin Ltd. was absorbed by Thick Ltd., the later taking over all the assets and

liabilities of the former at book values. The consideration for the business was fixed at Rs. 4,00,000

to be discharged by the transferee company in the form of its fully paid equity shares of Rs. 10

each, to be distributed among the shareholders of transferor company, each shareholder getting

two shares for every share held in the transferor company. Balance sheets taken from the books of

the two companies as on 31st march 2019 stood as under.

Thick Ltd. Thin Ltd.

I Equity and liabilities :

1 Shareholders fund :

(a) Share capital; authorized (15,00,000) (5,00,000)

Issued and subscribed : equity

Shares of Rs. 10 each 9,00,000 2,00,000

309581
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(b) Reserves and surplus

General reserves 1,80,000 50,000

Surplus account 20,502 12,900

Workmen’s compensation fund 12,000 9,000

Staff provident fund 10,200 4,000

2 Non- current liabilities

Sundry creditors 58,567 30,456

Provision for taxation 12,300 5,000

Total equity and Liabilities 11,93,569 3,11,356

II Assets

1 Non- current assets

(a) Fixed assets :

Plant and machinery 4,12,000 1,00,000

Furniture 80,000 30,000

(b) Goodwill 2,00,000 60,000

2 Current assets :

Stock in trade 2,65,500 60,000

Sundry debtors 2,21,200 46,000

Cash in hand 869 356

Cash at bank 14,000 8,300

Prepaid insurance 700

Income tax refund claim 6,000

Total assets 11,93,569 3,11,356

Amalgamation expenses amounting to Rs. 1,000 were paid by Thick Ltd. Prepare the balance

sheet of Thick Ltd. after the amalgamation in the nature of merger.

309581
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17. Following is the balance sheet of X Ltd. as on 31st march 2019 :

I Equity and Liabilities :

1 Shareholders fund :

(a) Share capital :

8,000 equity shares of Rs. 100 each, Rs. 60 per share paid up 4,80,000

14 % 4,000 preference shares of Rs. 100 each fully paid up 4,00,000

(b) Reserves and Surplus:

Surplus A/C (Negative balance) – 2,40,000

2 Non-current liabilities

Secured loans

(a) 14 % debentures(having floating charges on all assets) 2,30,000

(b) Interest accrued on debentures 32,200

(c) Loan on mortgage of land and building 1,50,000

3 Current liabilities

Sundry creditors 1, 17,800

Total equity and Liabilities 11, 70,000

II. Assets

1 Non- current assets

(a) Fixed assets :

Land 40,000

Building 1,60,000

Plant and machinery 5,40,000

Intangible assets : Patents 40,000

2 Current Assets :

Stock at cost 1,00,000

Debtors 2,30,000

Cash at bank  60,000

Total Assets 11,70,000

309581

309581

1105

1105

1105



7 C 24564

On 31-3-2019, the company went into liquidation. The dividend on 14% preference shares

was in arrears for one year. Sundry creditors include preferential creditors amounting to

Rs. 30,000.

The assets realized the following sums :

Land Rs. 80,000, Building Rs. 2,00,000, Plant and Machinery Rs. 5,00,000, Plant Rs. 50,000,

stock Rs. 1,60,000, Sundry debtors Rs. 2,00,000.

The expenses of liquidation amounted to Rs.29,434. The liquidator is entitled to a commission

of 2% on all assets realized (except cash at bank) and 2% on amount distributed among

unsecured creditors other than preferential creditors. All payments were made on 30th June

2019. Interest on mortgage loan shall be ignored at the time of payment.

Prepare Liquidator’s final statement.

18. Define Human Resource Accounting. What are its objections? Explain various approaches of

HRA ?

(2 × 5 = 10 weightage)
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SECOND SEMESTER M.Com. DEGREE (REGULAR/SUPPLEMENTARY)

EXAMINATION, APRIL 2022

April 2021 Session for SDE/Private Students

(CBCSS)

Master of Commerce

MCM 2C 06—ADVANCED CORPORATE ACCOUNTING

(2019 Admission onwards)

Time : Three Hours Maximum : 30 Weightage

General Instructions

Covid Instructions are not applicable for Pvt/SDE students

1. In cases where choices are provided, students can attend all questions in each section.

2. The minimum number of questions to be attended from the Section/Part shall remain the same.

3. The instruction if any, to attend a minimum number of questions from each sub section/sub part/

sub division may be ignored.

4. There will be  an overall ceiling for each Section/Part that is equivalent to the maximum weightage

of the Section/Part.

Part A

Answer any four questions.

Each question carries 2 weightage.

1. What is Forensic Accounting ?

2. What is Finance Lease ?

3. What do you mean by ‘Deficiency Account’ ?

4. Who is Contributory ?

5. Define Environment Accounting.

6. What is Non-Controlling interest ?

7. Explain the term ‘Conglomerate Merger’.

(4 × 2 = 8 weightage)
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Part B

Answer any four questions.

Each question carries 3 weightage.

8. Information relating to two Companies is as follows :

A Ltd B Ltd

Number of Shares 50,000 25,000

Profit after Tax Rs. 3,00,000 Rs. 1,00,000

EPS Rs. 6 Rs. 4

A Ltd is considering the purchase of B Ltd in exchange of one share in A Ltd for every two shares

held in B Ltd. You are required to show the impact of merger on earnings per share assuming that

there would be synergy benefits equal to 20 percentage increase in the present earnings after tax

due to merger.

9. The over-Confident Ltd went into liquidation with the following liabilities :

Secured Creditors Rs. 20,000 (Securities realised Rs. 25,000)

Preferential Creditors Rs. 600

Unsecured Creditors Rs. 30,500

Liquidation expenses in connections with liquidation amounted to Rs. 252. The liquidator is entitled

to a remuneration of and three percent on every amount realised and one and half percent on

amount distributed to unsecured creditors except preferential creditors. The various assets (excluding

securities in the band of fully secured Creditors) realised Rs. 26,000.

Prepare Liquidator’s Final Statement of Account.

10. H Ltd acquired 20,000 (4/5) equity shares of S Ltd of Rs. 100 each on 31st March 2020. Balance

Sheets of H Ltd and S Ltd as on 31st March 2021 were as follows :

H Ltd (Rs.) S Ltd (Rs.)

I. Equity and Liabilities :

A) Shareholders Funds :

a) Share Capital shares of Rs. 100 each 80,00,000 25,00,000

b) Reserves and Surplus Reserves 30,00,000 5,00,000

Surplus account 10,00,000 1,00,000

B) Current Liabilities :

Creditors 20,00,000 5,00,000

Total equity and Liabilities 1,40,00,000 45,00,000

207411

207411
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H Ltd (Rs.) S Ltd (Rs.)

II. Assets :

1) Non-Current Assets :

a) Fixed Assets 70,00,000 25,00,000

b) Investments 30,00,000

(20,000 shares in ‘S’ Ltd)

2) Current Assets 40,00,000 20,00,000

Total Assets 1,40,00,000 45,00,000

S Ltd had a credit balance of Rs. 5,00,000 in the reserves and Rs. 2,00,000 in the surplus account

when H Ltd acquired the shares in S Ltd. S Ltd issued bonus shares at one for every five shares

held out of post acquisition profits. Prepare Consolidated Balance Sheet.

11. R Ltd (Lessee) acquired a machinery on lease from S Ltd (Lessor) on January 1st 2018. The lease

term covers the entire economic life of the machinery; that is, 3 years. The fair value of machinery

on January 1st 2018 is Rs. 3,50,000. The lease agreement requires the lessee to pay amount of

Rs. 1,50,000 per year beginning December 31s1 2018. The lessee has guaranteed a residual value

of Rs. 11,400 on December 31st 2020 to the lessor. The lessor however estimates that the machinery

will have a salvage value of only Rs. 10,000 on December 31st 2020. The implicit rate of interest is

15% per annum. Compute the value of machinery to be recognised by the lessee and also the

finance charges every year on the basis of a Indian A.S.-17 PV factor of 15% in three years is

2.283.

12. What do you mean by inflation accounting ? Give its advantages and disadvantages.

13. Explain the objectives of Human Resource Accounting.

14. Explain the techniques used by forensic accountant to examine frauds.

(4 × 3 = 12 weightage)

Part C

Answer any two questions.

Each question carries 5 weightage.

15. Following information is extracted from the books of limited company on June 30, 2012 on which

date a winding up order was made.

Rs.

Cash in hand .. 4,050

Book debts Rs.

Good .. 75,000

Doubtful

(Estimated to produce 40%) .. 15,000

207411
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Bad 9,000 99,000

Stock in trade (estimated to produce 1,19,350) .. 1,44,000

Freehold Land and Buildings (estimated to produce 3,91,000) .. 3,30,000

Plant and Machinery (estimated to produce 1,06,000) .. 1,50,000

Fixtures and Fittings (estimated to produce 15,000) .. 25,000

Equity shares capital 40,000 shares of Rs.10 each .. 4,00,000

10% preference shares capital 6,000 shares of Rs.100 each .. 6,00,000

Calls in arrears on equity shares (estimated to produce 4,000) .. 8,000

9% first mortgage debentures, secured by a floating charge on

whole assets of company .. 4,00,000

Creditors fully secured (value of shares in A Ltd Rs. 80,000) .. 70,000

Creditors partly secured (value of shares in B Ltd Rs. 40,000 .. 80,000

Preferential creditors. .. 15,000

Bank OD secured by a second charge on whole of the

assets of the company .. 40,000

Unsecured Creditors .. 5,20,000

Estimated liability on bills discounted .. 20,000

Prepare statement of Affairs.

16. The ledger balances of X Co. as on 31st March 2021 are as follows :

Fixed Assets Rs.7,00,000, Investment Rs. 10,000 Stock and Debtors Rs. 8,50,000, Equity share

capital (60% paid) Rs. 6,00,000 10% first Debentures Rs. 2,00,000,12% second Debentures

Rs. 5,00,000,Bank Overdraft Rs. 50,000, Trade Creditors (including Y for Rs. 8,50,000)

Rs. 11,50,000. Outstanding interest for one year on both types of debentures Rs. 80,000.

Due to heavy losses, the following scheme of reconstruction is agreed.

a) To make the existing Rs. 100 equity shares fully paid up and then to reduce them Rs. 20

each.

b) To settle the claims of first debenture holders by issuing 2,000, 13.5% debenture of

Rs. 100 each.

c) To discharge the claims of second debenture holders by issuing 15% 4000 debentures of

Rs. 100 each.

d) To pay Rs. 3,00,000 to Mr.Y in full settlement of his account.

207411
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e) To allot 15000 fresh equity shares of Rs. 20 each to discharge the remaining trade creditors.

f) Market value of investment is Rs. 20,000 and

g) To write off the fictitious assets and to reduce the fixed assets.

Assuming all formalities are duly complied with, pass necessary journal entries to give effect to the

above scheme and prepare the post reconstruction Balance Sheet.

17. The following Balance Sheets are presents to you as on 31st March 2021.

H Ltd S Ltd

(Rs.) (Rs.)

I. Equity and Liabilities :

1) Share holders Funds :

a) Share capital shares of Rs. 100 each 5,00,000 2,00,000

b) Reserves and Surplus :

General Reserves 1,00,000

Surplus account 80,000

2) Non-Current Liabilities –1,00,000

6% Debentures ——

3) Current Liabilities : 1,00,000

Trade creditors 75,000 45,000

Loan from H Ltd —— 50,000

Total equity and Liabilities 7,55,000 2,95,000

II. Assets :

1) Non-Current Assets :

a) Fixed Assets 3,03,000 2,00,000

b) Investments

6% debentures in S Ltd of par 60,000

1500 shares in S Ltd at Rs. 80 1,20,000

2) Current Assets :

Stock 90,000 40,000

Debtors 60,000 30,000

Bank 75,000 25,000

Loan to S Ltd 47,000

Total Assets 7,55,000 2,95,000

207411
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H Ltd acquired the shares on August 1st 2020. Surplus Account showed a debit balance of

Rs. 1,50,000 on April 1st 2020. During June 2020 goods costing Rs. 6,000 were destroyed by fire

and insurer paid only Rs. 2,000. Trade creditors of S Ltd include Rs. 20,000 for goods supplied by

H Ltd on which the later company made a profit of Rs. 2,000. Half of the goods were still in stock.

The difference in amount in loan account of H Ltd and S Ltd is due to interest not yet recorded in

the books of H Ltd. Prepare Consolidated Balance Sheet.

18. Discuss briefly the important approaches to the valuation of human resources.

(2 × 5 = 10 weightage)
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SECOND SEMESTER M.Com. DEGREE
EXAMTNATToN, APRrL 2O2t

(CBCSS)

M.Com.

MCM 2C O6-ADVANCED CORPORATE ACCOUNTING

(2019 Admissions)

Time : Three Hours Maximum : 30 Weightage

General Instructions

1. In cases where choices are prouided, students can attend a[l questions in each section.

2. The minimum number of questions to be attended from the Sectionl Part shall remain the same.

3. There will be an ouerall ceiling for each Section / Part that is equiualent to thp maxinrum weightage
of the SectionlPart.

Part A

Answer any fout questions.
Each question carcies 2 weightage.

1. What is non-controlling interest ?

2. Define Social ResponsibilityAccounting.

3. What is Current Purchasing Power Accounting (CPPA) ?

4. What is fugitive goodwill ?

5. What is Deferred TaxAssets ?

6. ABC & Co. Ltd. had on 31st December, 2019, 80000 Equity shares of Rs. 10 each, Rs. 8 per share
Called-up. In June, 2020 tirre company decided to reduce it to Rs. 8 per share fully paid-up by
cancelling unpaid amount of Rs. 2 per share. You are required to pass necessary journal entry to
give effect to the above arrangement.

7. X Ltd. agreed to take over the business of Y Ltd. on the following terms :

(a) Shareholders of Y Ltd. are to be paid Rs. 50 in cash and two shares of Rs. 20 each in X Ltd.
for every share of Y Ltd. has 20,000 equity share outstanding.

(b) The Debenture Holders holding 10,000 debentures of Rs.50 each are to be redeemed at a' premium of 107a.

(c) Cost of liquidation amounting to Rs. 50,000 are to be borne by X Ltd.

Compute the Purchase Consideration.

(4x2=8weightage)
Turn over
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Part B

Answer any fotor questions.

Each question carcies 3 weightage.
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8. What is Human Resource Accounting ? What are the important approaches for valuation of human
resources ?

9. What is Purchase Consideration ? Explain the various methods used for calculation of purchase

consideration.

What are the differences between Operating Lease and Financial Lease ?

What is Green Accounting ? Explain the advantages of Green Accounting.

A firm has started its business with a capital of Rs. 5,00,000. It has purchased frxed assets worth
Rs. 2,50,000 in cash. It has kept Es. 1,30,000 as working capital and incurred Rs. 1,20,000 on

recruitment, training and developing the engineers and a few workers. The value of engineers

and workers is assessed as Rs. 4,00,000. Prepare Balance sheet (including Human Resources).

The following scheme of reconstruction has been approved for Y Ltd :

(i) The shareholders to receive in lieu of their present holding of 1,20,000 shares of Rs. 10

each, the following

(a) Fully paid ordinary shares of Rs. 10 each, Rs.5 paid up equal to U3 pf their
holding.

10.

11.

t2.

13.

(b) l5?o preference shares ofRs. 100 each equal toVzthe amount ofthe above new

ordinary shares.

(c) Rs. 3,00,000,16?a debentures of Rs. 100 each.

(ii) The goodwill which stood at Rs. 4,00,000 was written down to Rs. 2,50,000 and machinery
was reduced by Rs. 60,000.

(iii) Rs. 70,000 in the debit of pro{it and loss account was written off and the baiance in the
capital reduction was transferred to Capital Reserve account.

Give journal entries in the books of the company for the implementation of the above scheme.

L4. From the following information, calculate the amount of Gearing Adjustment in case of a company

which has a capital mix of 40Vo debt and 607o equity.

Particulars Amt. Rs.

Depreciation Adj ustment

Cost of Sales Adjustment

Monetary Working Capital Adjustment

2,000

1,000

1.000

Total 4,000

(4x3=12weightage)
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Part C

Answer any two questions.
Each question carries 5 weightage.

c 4693

What is Forensic Accounting ? What are the differences between Traditional Accounting and
Forensic Accounting ?

H Ltd. acquired Rs. 12,000 Equity shares in S Ltd. on 01.04.2019. The summarized Balance
sheets of H Ltd. and its subsidiary S Ltd. as on 31st March 2020 are as follows :

Equity and Liabilities

Share Capital (share of Rs.I"0 each)

General Reserve (01.04.2016)

Profit and Loss Account

Creditors

TotaI

Assets

Freehold premises

Machinery

Investments in B Ltd

Stock

Debtors

Cash

A Ltd. Rs. B Ltd. Rs.

3,00,000

1,00,000

90,000

10,000

5,00,000

1,65,000

70,000

1,05,000

62,000

35,000

63,000

45,000

2,000

36,000

20,000

1,03,000

31,000

29,'000

18,000

14,000

11,000

Tota1 5,00,000 1,03,000

(a) The ereditors of A Ltd. include Rs. 5,000 due to B Ltd. for purchases on which the latter
company made a profit of Rs. 1,000.

(b) The stock of A Ltd. includes Rs. 3,000 of the above purchases from B Ltd. You are required
to prepare the Consolidated Balance sheet as on 31.03.2020.

17. The following is the Balance sheet of Rocky Ltd. :

Equity and Liabilities

Share Capital :

L0,000 Equity Shares of Rs. 10 eaeh

Profit & Loss

127o Debentures

Creditors

Amt. Rs.

1,00,000

35,000

50,000

15,000

2,00,000

Turn over
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Assets

20,000

82,500

97,500

C'oodwill

FixedAssets

CurrentAssets

2,00,000

Priya Ltd. agreed to take over assets at L0 Vo less than book value (excepting goodwill, one fixed
asset valued at Rs.20000 and cash Rs.5000 included in the Balance sheet as above). The Priya
Ltd. agreed to pay Rs.30000 for goodwill and to discharge the trade creditors and debentures.

The purchase consideration was to be discharged by the issue of 10000 shares of Rs. 10 each,

Rs. 8 called at market value of Rs. 10 per share and the balance in cash. Cost of liquidation
amounted to Rs. 2,000. You are required to :

- (i) Calculate purchase consideration.

(iil Give journal entries to close the books of Roeky Ltd.

18. The following particulars relate to a limited company whieh has gone into voluntary liquidation.
You are required to prepare the Liquidator's Final Statement of Account allowing for his
remuneration @ 27o ott amount realised and.ZVo on the amount distributed among unsecured

creditors than preferential ereditors.

The assets realised the following sums:

Land and Building

Plant and Machinery

Fixtures and Fittings

The liabilities of the company were :

Preferential creditors

Unsecured creditors

Debentures

Equity share capital

(25000 shares ofRs. 1O each)

The liquidation expenses amounted to Rs. 5,000"

(2x5 = l0weightage)

100000

93250

5000

50000
a. .,:

160000

50000

250000
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Part A

Answer all questions.
Each question carries 2 marks.

1. What do you mean by ‘Minority Interest’ ?

2. Define IFRS.

3. Mention the objectives of Farm Accounting.

4. What is Replacement Cost Approach ?

5. What is Absorption ?

(5 × 2 = 10 marks)

Part B

Answer any four questions.
Each question carries 10 marks.

6. The following is the balance sheet of P Ltd and Q Ltd.

Balance Sheet as at 31st December 2015

Liabilities P Ltd Q Ltd Assets P Ltd Q Ltd

Share capital :-5000

Equity Shares of Rs.100 each 5,00,000 Fixed assets 4,00,000 60,000

5000 equity shares of Rs.10 50,000 Investments

each fully paid. (4000 equity 50,000

2500, 8% Preference shares 25,000 shares in Q ltd.)

of Rs.10 each fully paid. Current assets 1,25,000 32,500

General Reserve 50,000 10,000

Sundry Creditors 25,000 5,000

Dividend due on Preference 2,500

shares

5,75,000 92,500 5,75,000 92,500

Q Ltd. had Rs. 7,500 in general reserve as on 1-1-2015. No dividend has been declared by Q Ltd.
in 2015. No dividend has been declared by Q Ltd. in 2015. You are required to prepare a Consolidated
Balance Sheet.

156217
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Q Ltd Had Rs.7,500 in general reserve as on 1-1-2015. No dividend has been declared by Q Ltd in

2015 .No dividend has been declared by Q Ltd in 2015. You are required to prepare a Consolidated

Balance sheet.

7. On 1st November 2014 Jala devatha of S.P shipping company undertook a voyage from kochi to

Singapore with 1000 tones of copra and reached Singapore on 25th November. The return journey

started on 10th December with 2000 tonnes of wooden furniture materials and reached Kochi on

31st December 2014. The freight charges were Rs.800 per tonne for onward journey and Rs.400

per ton for return journey. Primage was 10% on freights. Address commission and brokerage was

payable at 4% on freight and primage. The valve of ship is Rs.48,00,000. It runs fully on diesel.

Depreciation is 10% per annum. The following information is given:-

Rs.

Diesel and fuel charges ... 4,20,000

Port charges ... 90,000

Stevendoring ... 1,10,000

Fresh water charges ... 28,000

Passage money ... 1,20,000

Salaries of Crew ... 3,60,000

Sundry stores ... 96,000

Standing Charges ... 45,000

Insurance of ship 1% of cost of ship for the voyage. Insurance of freight ½%

Prepare Voyage Account for the period.

8. Balance Sheets of M Ltd and N Ltd are given below as at 31st March 2015.

Liabilities M Ltd (Rs.) N Ltd (Rs.) Assets M Ltd (Rs.) N Ltd (Rs.)

Share capital Sundry assets

(Rs.10 ) 4,00,000 8,00,000 (Excluding

 good will) 6,20,000 12,00,000

Reserve & Surplus 80,000 2,00,000

7% Debentures 2,00,000

(Rs.100) Loan to N Ltd 60,000

Loan from M Ltd 60,000 Investment  1,00,000

Other Liabilities 1,00,000    1,40,000 (10,000 shares

in N Ltd)

7,80,000 12,00,000 7,80,000 12,00,000

156217
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M Ltd mergers N Ltd in the nature of purchase on the following terms :-

(a) N Ltd will issue sufficient number of shares at Rs.11 each and pay 50 paise each per share

held by members of M Ltd.

(b) 7% debentures of M Ltd are taken over by N Ltd along with other Liabilities of M Ltd.

Show Journal entries and ledger accounts in the books of both the companies.

9. What do you mean by Inflation Accounting ? Explain its significance.

10. Explain the benefits of adopting IFRS.

11. Distinguish between amalgamation in the nature of merger and amalgamation in the nature of

purchase.

(4 × 10 = 40 marks)

Part C

Answer any two questions.
Each questions carries 15 marks.

12. Prakash processors Ltd went into voluntary liquidation on 31st Dec:2015, When their Balance

Sheet read as follows :

Liabilities Rs. Assets Rs.

Issued and subscribed Land and Buildings 5,00,000

capital. Machinery and plant 12,50,000

Preference share of Rs.100 10,00,000 Patents 2,00,000

each fully paid. Stock 2,75,000

5000 equity shares of 3,75,000

Rs.100 each ; Rs.75 paid. Sundry Debtors 5,50,000

15000 equity shares of 9,00,000 Cash at bank 1,50,000

Rs.100 each; Rs.60 paid . Profit and Loss 5,62,500

15% debentures secured by 5,00,000 Account

a floating charge.

Interest outstanding on 75,000

debentures.

Creditors 6,37,000

34,87,500 34,87,500

Preference divided were in areas for two years and the creditors included preferential creditors of

Rs.76,000.
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The assets realised as follows :-

Land and building Rs. 6,00,000 ; Machinery and plant Rs. 10,00,000, Patents Rs.1,50,000,

stock Rs. 3,00,000, sundry debtors Rs.4,00,000. The expenses of liquidation amounted to Rs. 54,500.

The liquidator is entitled to a commission of 3% on assets realised except cash. Assuming the final

payment including those on debentures is made on 30th June 2016. Show Liquidator’s Final

statement of Account.

13. From the following information prepare the Cattle Account :

No. Rs.

Cattle (Opening stock) ... 80 3,20,000

Cattle (Closing stock) ... 130 5,50,000

Cattle food (Opening stock) ... 50,000

Cattle food(Closing stock) ... 80,000

Purchase of cattle food ... 1,00,000

Purchases of cattle during the year ... 150 6,00,000

Sales of cattle during the year ... 75 5,00,000

Sales of slaughtered cattle ... 30 2,00,000

Sales of carcasses ... 5 5,000

Out of the calves born during the year 3 died and carcasses of calves did not realise anything. Crop

worth Rs. 50,000 grown in the farm was used for feeding. Rs. 30,000 is estimated to be wages for

rearing etc... Slaughter house expenses amounted to Rs.20,000. Charge depreciation Rs. 15,000

and insurance Rs.4000. Cattle waste was sold for Rs. 21,000.

14. What do you mean by Human Resource Accounting ? Explain its different methods.

(2 × 15 = 30 marks)

156217

156217

1105

1105

1105
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Part A

Answer a,ny four qrnstians.

Each questian carrics 2 weightage.

1. What do you mean by Single Sources Docurhents ?

2. Who is a Contributory ?

8. What is Internal Beconstruction ?

4. What is Deferred Tax Liability ?

5. Define Operating Lease.

6. What do you mean by Accounting for Price Level Changes ?

7. What is Social Accounting?

(4x2=Bweightage)

Par{ B

At,swer any four qucstiina.
. a a. r... Each que$ion canics 3 weigl*age.

Discuss detection techniques used in Forensic Accounting

Give journal entries for the following transactions in connection with the internal reconstruction :

(a) 10,000 Equity,shares of t 10 eaeh fully paid, reduced to shares of { 5 each fuIly paid.

(b) tOO,8% Debentures of { 1,000 each converted into 500, 6% Debentures of 1 100 each.

8.

9.

Tunn over
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(c): The debit ba}ance qf P and L A/C t 50,000 and the preliminary expenses of { 10,000 were

written off.

(d) The value of Plant and Machinery and Stock were written:down by { 20,000 and 1 10,000

respectively.

Y LtJ. availed a lease fromZ Ltd conditions of the lease terins are as under :

(a) Annqal lease rent: { 40,000 at end ofeach year.

(b) Lease period : 5 years

(c) Guaranteed residual value : {14, 000

(d) Fair value at the inception (beginnins) of lease : { 1,50,000.

Interest rate implicit on lease is 12.6%. The present value factor at L2.6% are 0.89, 0.79, 0.7,

0,622,O.622at the end of first, second, third, fourth and fifth year respectivel;,.

Show journal entry to record the assets taken on finance lease in the books of the lessee.

Distinguish between Pooling of Interest Method and Purchase Method.

fire following particulars relate to a limited company which has gone into voluntary liquidation.

You are required to prepare the Liquidator's final account allowing for his remrrneratian@Z% on

the amount realized on the assets andT% on the amount distributed to unsecured creditors other

than preferential creditors :

11.

12.

Unsecured Creditors

Preferential Creditors

Debentures

Cash in Hand

Land and Buildings

Plant and Machinery

Fixtures and Fittings

The assets realized the

t
'2,24,000

70,ooo

75,ooo

following sums:

t
20,000

1,30,000

1,10,500

?,500

fiie liquidation expenses amount to T 2,000. A call of t 2 per share on the partly paid 10,000

equrty shares was made and duly paid except in case of one shareholder owing 500 shares.
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18. IlUs Eagle Ltd. gives you the following information as on 81-3- 20t9 :

(a) The company has charged depreciation of t 6,45,600 in its books of accounts, while as per
income tax computation, the depreciation available to the company is I 7, 64,100.

(b) fire expenses of t 6, 85,500 has been eharged to P and L Account which are disallowed
under the income tax Act.

(c) The company has debited share issue expenses of { 5, 46,400, which will be available for
deduction under the income tax Act for the next year.

(d) The company has made provision for doubtful debts for t 45,600 during the year.

(e) The comphny has made donation of 1 3,00,000, which has been debited to P and L ali and
.50% thereof will be allowed as deduction as per income tax law. You are required to
compute the deferred tax assets.and defened tax liability as on 31-03-2019.The tax rate
applicable is 30?o.

L4. What are the aims and functions of Environmental Accounting ?

(4xB=12weightage)

Part C

Each question carries 5 weightage.

15. What do you understand by the terur "Interest Rate Implicit on Lease" ? Calculate the brterest
Rate Implicit on Lease frorn the following details

Annual lease rent

Leaseperiod

Guaranteed residual value

Unguaranteed residual value

Fair value at the inception of the lease

' Discounted rates for the first 5 years are as below :

@ LOTo 0.909 0.826 0.751 0.683 0.621

@ L4% 0.877 0.769 0.675 0.592 0.519

c 8:t007

{ 80,000 at the end ofeach year

5 years

{ 40,000

{ 24,000

t 3,2o,ooo

Tur:n over
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16. Balance sheet of H Ltd. and S Ltd. on 31 March, 2019 were as follows :

H Ltd ({) s Lrd ({)

I
1.

Equity and liabilities

Shareholders' funds

a) Share Capital :

Equity shares of t100 each

10% Preference shares of t 100 each

b) Reserves and Surplus :

General Resrlrve

Surplus Account :

Balance on 14-2018

Profit for 2018-19

CurrentLiabilities

Creditors

Eguity and Liabilities

Assets

Non-currentAssets

a) FixedAssets:

Land and Building tt Crst

b) Investments 3,000 Shares in S Ltd.

CurrentAssets

Stock at Cost

Sundry Debtors

Cash and Bank Balance

Total

o

u.

1.

2.

1o,oo,o00

1,00,000

40,0o0

2,00,000

1,50,000

4,00,000

1,00,000

50,000

80,000

80,000

70,000

14,90,000 7,30,000

3,10,ooo

2,70,000

4,50,000

2,2O,004

1,55,000

85,000

1,60,000

1,85,000

1,50,000

90,000

L,95,000

14,90,000 7,3o,ooo
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H Ltd acquired 3,000 Equity Shares in S Ltd. on 1st October 2018. As on the date of acquisition ;

H Ltd. for.rnd the value.of Land and Building and machinery of S Ltd. should be { 1,50,000 and

{ 1, 92,500 respectively. Prepare the Consolidated Balance Sheet of H Ltd. and its subsidiary

S Ltd. as on 31st March, 2019 taking into consideration the fact that assets are to be taken at their

Ttre balance sheet of A Ltd. and B Ltd. as on SLst March 2019 were as follows :

A Lrd. (r) B Ltd, (r)

Equity and liabilities

Share capital

5,000, Preference share of { 10 each

Equrty share of {10 each

Investrnent Allow-ance Reserve

General Reserve

Profit and Loss (Surplus A/C)

Creditors

50,000

1,60,000

30,000

80,000

60,000

5,000

50,000

12,000

20,000

2,000

3,75,000 84,000

A Ltd. (r) B Ltd. (r)

Assets

Goodwill

Patents

Land and building

Plant and machinery

Motorvehicles

Furniture

Investments

Stock'

Debtors

Bank

20,000

1,40,000

1,5b,b00

15,000

7,000

11,000

20,000

8,000

4,000

7,000

:

25,000

2,5O0

27,000

16,500

6,000

8,75,000 84,000

Turn over
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A new oompany AB Ltd. was formed to acquire the assets and liabilities of A Ltd. and B Ltd. of
following terms.'

(a) AB Ltd. have an authorized capital of { 5,00,O00 divided into 40,000 equity shares of
a l0 each and 10,000 10% preference shares of { 10 each..

(b) Business of A Ltd. was valued dt { 4,00,000 and settlement was made by issue of 20,000
equlty shares of t 20 each.

(c) ' Businms of B'Ltd. was valued at .{ -1,00,000 satisfied"by issue of 8,fi}0 equlty shares of
t 20 each.,:

(d) . Cost oftsrmation of AB Ltd. amounted to t 8,600

(e) , AB lrd. rrlde a public issue of 6,000, l0% preferenae shares, of { 1O eaEh,at par and
, 10,0fl) gquity shqrqs of { 20 each. 'r

, (f) Cost of liquidation ofA Ltd. amounted to I 1,050 and B Ltd t B[0 ald same was paid by
. AB Ltd.

Give openingiournai entries in the Uoot nf ag Ltd. and prepare the Balance Sheet, assuming,
that the gmalgamgtron in the rrature of merger.

18. - Brieflyldisguss ltfoaarn co.beept in Abqounting.
i-'

(2x6=l0weightage)
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Part A

Atawer all qu.estions.

- Each qu.estinn carries L weightoge

1. To what extent the objective of IFES is aehieved ?

2. Give any troo differences between IFBS and IAS ?

3. What do you mean by trter Company Owings ?

4. Define the term Merger ?

5. Is it essential to have farmAccounting ?

6. What do you mean by current Purchasing Power ?

(6 x 1= 6weightage)
:

Part B

Answer any six questions.

Each question carrizs 3 weightage.

7. Discuss the scope of IFRS ?

8. How would you ascertain the amount of Minority Interest ?

9. Illustrate the paSrrnent Dividend out of pre and post-acquisition profit ?

10. List out the steps required for the purchase in case of Absorirtion ?

11. Distinguish betreen Absorption and Reconstruction of companies ?

L2. Explain the different modes of winding up of a company with examples ?

Turn over
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State the characteristic features of Voyage Accounting ?

What are the methods of valuing Human Resources ? Explain.

' Pat* C

An'nwer onY tvYo qucstinns.

Each question carrizs 6 weightage

15. T.V. Ltd. absorbed the business of Eadio Ltd. as a going oo?cern on 31st March, 2008, the balance

sheets of the two companies, on that date, being as under :

t11e purchase consideration was agreed upon at Rs.4,00,000 payable as to Rs.2,00,000 in cash and

the balance by issue of 16O00 equity shares of Rs.10 each fully paid in T.V. Ltd. at an agreed

value of Rs.12.50 per share. The sale was completed and Radio Ltd. then went into liquidation.

Pass jounal entries in the books of T.V. Ltd. and prepare the balance sheet of T.V. Ltd. after the

purchase.

c82t322

13.

L4.

Liabilitics T.V.Ltd. RadiqLtd. Assets T.V.Ltd RadioLtc

Share capital Authorised

ofRs. 10 each

Issued and paid.up 8s10

each fully paid up

Reserr,res

Creditors

Bank overdraft

20,oo,o0o

10,00,000

1,20,000

20,000

6,00,000

6,00,000

1,00,000

1,00,000

Goodwill

Building

Stock

Debtors

Investment

Balance at Bank

Profit and

LossAlc

5,Oo,OO'0

1,40,000

2,80,000

1,20,000

1,00,000

1,00,000

-
2,60,000

2,00,000

:

2,4O,OAo

11,40,000
-

g,oo,ooo, 11,40,000 8,00,000:
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16. The following information is obtained with regard to the assets and

80h June, 2008 and on which date a winding up order has been issued

Freehotd Premises (bookvalue 4s.4,50r000) valued at

First mortage of freeholdPremises

Second mortgage of freehold premises

8% Debenture carrying floating eharges on understanding

- (Interestdbe,IPi september and 18t April an! paid on due dates)'

Managing Directors emoluments (6 months)

Staff Salaryunpaid (one month)

Ttade Debtors C'oods

- Doubtful (Estimated to realise 50%)

Bad.

Plant and Machinery oook value P"s.2A7,5O0) estimated tro lsalise.

Bank overdraft

Cash in hand

Stock(at cost Rs. 50,850)-estimated to realise

Issued.capital : Equity shares of Rs. 10 eaeh, fully called up

Calls in arrear, Rs.3,000 estimated to realise

Contingent liabilities in respect of a claim for

Damages'Bs. 37,500-estimated to be settied for Rs. 18,000

Income tax liabilities :

For 304-2006

For 30-6-2007

For 30-6-2008

The reserve for the company on 1-7-2007 amounted to Rs. 7500.

You are required to prepare : i. Statement of Affairs ii. Deficiency Account.

c 821 22

liabilities of X LJd.as on

against it :

Rs.

3,75,000

3,00,000

1,12,500

1,50,000

22,600

16,050

31,500

12,900

72,750

L,74,OOA

58,125

825

83,900

1,50,0b0

1500

5260

I275

2700

I\rrn over
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17. (Revaluation of Assets, inter co. Owings and Stock Reserves). From the balanee sheets and
information given below, prepare Consolidated Balance Sheet:

Balsnce Sheets

as at 31st March, 2008

(i) .'{,II the profit of S Ltd. has been earned since the shares were acquired by H Ltd. but there
was already the Reserve of Rs. 60,000 at that date.

(ii)

(iii)

(iv)

The bills aceepted by S Ltd. Rs. 10,000 are in favour of H Ltd.

Sundry assets of S are undenralued by Rs. 20,000.

The stock of H Ltd. includes Rs. 50,000 bought from S Ltd. at a profit to the latter of

25per cent on cost. r 1

Rs.40,000

4 years

Nil

lA%op.a

18. Caleulate the amount of depreciation rurder "Current Cost Accountind (cCA) method for each of
the four years as well as the backlog depreciation for a certain item of the asset from the following
details:

Cost of machine

Estimated life

Residual Value

Inflation factor

*,/ -

H Ltd. Rs. S Ltd Rs. H Ltd Rs. S Ltdfus.

Share Capital: Rs.10

fully paid shares

Profit and Loss A/c

Reserve

Crditors

BillsPayable

10,00,000

4,00,000

1,00,000

2,00,000

2,00,000

1,20,000

60,000

1,20,000

30,000

SundryAssets

Stock

De-btors

BillsReceivable

Shares in S 15,000

atcost

8,00,000

6,10,000

1,30,000

10;000

1,50,000

1,20,000

2,4a,OOo

1,?0,000

17,00,000 5,80,000 17,00,000 5,30,000

Assume straight line method of depreciation

(2xG = 12weightage)
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PartA
Answer all questions.

Each question carries 7. weighta,ge.

Maximunr: 36 Weightage

1. Define Accounting Standards.

2. Who is Receiver ?

3. What do you mean by "Reciprocal Holding'?
4. Whet is Bonus Share ?

5. What is "External Reconstruction" ?

6. What is Crop Account ?

partB 
(6x1=6weightage)

Ansuter any six questions.
Each questinnbarriei B weightage

7. Explain the term "Preferential Creditors".

8. What is IFRS ? Give objectives behind IFRS.

9. Explain the accounting treatment of Capital Profit, Revenue Profit, Cost of control and Goodwill
in Holding Companies.

10. Explain -the objectives of Farm Accounting

11. From the following details make up'Cattle Account'in the books of Feeders'Ranch Ltd. :

Cattle (Opening Value of livestock) ...
Cattle food (Opening Stock)

Purchases of cattle food
' Purchase of cattle (during the year)

Sale of Cattle (during the year)

Sales of Slaughtered Cattle
Sales ofcarcasses

Cattle.(closing value of livestock) ...
Cattle food (closing stock)

No.

100

_
200

150

40

5

115

Value
3,00,000

80,000

1,35,000

5,85,000

5,62,500

1,80,000

750

5,85,000

87,500

Tunn over
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out of claves born during the year 4 died and the carcasses of the balves did not realise anything'

c-n-;t, n s.22,500rr..,!*" in the farm was used for feeding, Rs' 15,000 iq estimated to be wages

for rearing etc. slaugh;er house expenses amounted to Rs' 22,500 charge depreciation Rs' 7'500

and insuranCe 3,7S0.

The over confident Ltd. went into liquidation with the following liabilities :

(a) secured creditors Rs. 20,000 (securities realised Rs. 25,000).

(b) Preferential creditors Rs' 600'

(g) Unsecured ereditors Rs' 30,500'

Liquidator,s expenses in connection with liquidation amounted to Rs. 252. The liquidator is entitled

to a remuneration of 3 vo on every u*oorrt realised a.,d Lt/z percent o-n amount distributed to

;;;;;;;i*r except preferential creditors. The various assets (excluding securities in the

hands offully secured creditors) realised 26,000'

Prepare Liquidation Account.

HCompanyheldsha.resinXcompanywhichitbought{orRs.10,000in2001whenindexof
*"*u"ut t"r"l of p.i"". st'od atRs. 110. At the end.of 2004 the rnarket price of shares was Rs. 8'000

and the index was 182. At the end of 2005 the market price of the shaqes was Rs. 9,000 and the

index was 145.2.

(a)CalculateCPPvalueofsharesattheendof2004and200S.

(b) under cPP accounting what gain or loss rvould be shown in respect of shares'

(c) What, infact, was the gain or loss in purchasing power in respect of-the shares during

, 2005 ?

14. H Ltd. acquir ed,go cloof the shares of s Ltd. on 31st March 2017, on which date the Balance sheets

of H Ltd. and S Ltd. appear as follows. Prepare a consolidated Balance Sheet as on 81"st March

20L7 z

Balance Sheet as on 31st March 2017

H Ltd. S Ltd. Assets

Gs.) (Rs.)

Share caPital Stock

(shares Rs. 10 each) ... 4,00,000 2,00,000 Debtors

General Reserrre 80,000 40,000 Cash ahd bank

P & L Account 1,20,000 60,000 Investment

Sundry Creditors 3,00,000 1,00,000 (16000 shares of S Ltd.) ...

9,00,000 4,00,000

L2.

13.

Liabilities
II Ltd. S Ltd.
(Rs.) (Rs.)

4,00,000 2,00,000

2,00,000 1,60,000

40,000 40,000

2,60,000

-

,9,00,000 4,oo,oo0

(6x3=lSweightage)
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Part C

Answer any two questions.
Each question canies 6 weightage.

15. From the ledger balance as at 31st March20l? and information given below, prepare Consolidated
Balance Sheet :

Credit Balances

Share capital
(Rs. 10 tully paid)

Surplus Account

Reserve

Creditors .

Bills payable

17,00,000 5,30,000 17,00,000 5,30,000

H Ltd. S Ltd.
(Rs.) (Rs.)

Debit Balances

Sundry assets

1,00,000 2,00,000 stock

4,00,000 1,20,000 Debtors

1,00,000 60,000 Bills Receivable

2,00,000 1,20,000 Shares in S Ltd.
: 30,000 15,000 at cost

c 68108

H Ltd. S Ltd.
(Bs.) (Rs.)

8,00,000 1,20,000.

.i. 6,10,000 2,40,000

1,30,000 1,70,000

10,000

Jay Ltd. Ray Ltd.
(Rs.) Gs.)

8,00,000 6,00,000

60,000

5,00,000 2,00,000

90,000 : --

8,00,000

Mjustments:
(a) All the profit of S Ltd. has been earned since the shares were acquired by H Ltd., but

there was already reserve of Rs. 60,000 at that date.

(b) The bill accepted by S Ltd. Rs. 10,000 are in favour of H Ltd.
(c) Sundry assets of S Ltd. are undervalued by Rs. 20,000.

(dl The stock of H Ltd. includes Rs. 50,000 bought from S Ltd. at a profit to the later of 25Vo

on cbst.

16. Liabilities and Assets of Jay Ltd. and Ray Ltd. as on 31.03.20L2 are as follows :

.Liabilities

Equity share capital
(Rs. 10 each)

6 7o prefercnce share

Capital (Rs. 100) 5,00,000

Reserve .. 1,40,000

7 7o Debentures ...

Loan from Jay

Other Liabilities

Jay Ltcl. Ray Ltd. Assels
(Rs.) (Rs.)

Fixed assets

5,00,000 4,00,000 Investrnen[.

2,50,000

(S000 shares of Ray Ltd) ...

1,00,000 Loan to Bay Ltd.

1,00,000

30,000

70,000

13,90,000 9,00,000 1g,go,o00

Tlrr:r over
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(2.x6= t2weightage)

4

Jay Ltd. decitles to ap4!$4mete in the naturp of ptrryhase Bay Ltd. on ttre following terms : '

'l

(a) Jay Ltd. will issue 7 equity shares of Bs. 10 each at a premium of 20 %qnd Rs. E for errery
five equrf share6 ofBay Ltd. eurrendered.

(b) Preference shareholderS ofBay Ltd. are to be given ote 6 %preference shares in Jay Ltd.' i: fot evett share hel& theqeshareq,:&r,etqiteissued,at;aprlmium of 6.%,, .

(c) Liquidation expenses a1e to be paid by Jay Ltd. 
"*o,rorr* 

to Rs. 10,000.

' , (d) Jsr'Ltd. rwaluates,fi:rd €fs o{Bay Ltd. at Rs. 8,00,00q ouatealer ' 
': '' i'r- '

Chle the booG of,Say Ltd. aod.pqtsiEurnat.entties in the books of Jay Ltd. . .,, ,..

&t.-',--
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partA

Ansurer all questinns.
Each questian carries I weightage

l. What is main object of IFRS ?

2. What is Minority Interest ?

3. DefineBonus Shares.

4. How do you treat,Liquidation Expenses, ?
5. What is the significance bf Farm Aecounts ?

6. How do you treat,Human Capital,?

Answer any ak questions.
Each question carries B weightage

7. What is the role of IASB in IFBS ?

8. Distinglrish ItrBS with Indian Accounting Standards.
9' How would you ascertain the amount of Goodwill or capital reseive while preparing a eonsolidatedBalance Sheet ?

l0' While preparing consolidated Balance Sheet how would you treat contingent liabilities and

11. Describe the different rnodes of winding-up of a company.
72- Explain the various lists to be attached to the statement of affairs.
13'ExplaininbriefthedifferenttermedusedinvoyaseAccount.

74. Why accounting for price level changes is necessary

(6x3=18weightage)

,s+eu;i

Turn over
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Part C

Answer any two questions.
Each questian carries 6 weightage.

15. The following is the Balance Sheet of Week Co. Ltd. as on 31st March, 2008 :

Liabilitics Rs. Assefs Rs.

1,00,000 equity shares of Land 1,00,000
Rs. 10 each 10,00,000 Plant and Machinery 2,g0,000

- Sundry Creditors 1,73,000 Furniture and Fittings ... G8,000

Stock .. 1,80,000
Debtors ... 70,000
Cash at Bank 8,000

Profit and Loss Account ... 5,50,000

11,73,000

The approval of the cost was obtained f.or the following scheme of reduction of capital :

(a) The equity shares to be reduced to Rs.4 per share

(b) Plant and Machinery to be written down to Rs. 1,50,000.

(c) Stock to be revalued at Rs. 1,40,000.

(d) The provision on debtors for doubtful debts to be created Bs. 2,000.

(e) Land to be revalued at Bs. 1,42,000.

Pass journal entries to give effect to the above arrangement and also prepare recorrstruction account.

16. The Over-Confident Ltd. Went into liquidation with the following liabilities :

(a) Secured Creditors Rs. 20,000 (seeurities realised Rs. 25,000),

(b) Preferential creditors Rs. 600.

(c) Unsecured creditors Rs. 30,500.

Liquidator's expenses in conuection with liquidation arnourited to Rs. 252. The liquidator is entitled
to a remuneiation of 3 per cent on every amount realised and 1% pei cent on the amount distributed
to unsecured creditors except preferential creditors. The various assets (excluding securities in
the hands of fully secured creditors) realised Rs. 26,000.

Prepare Liquidator's account.

17 . From the following Balance SheetS of H Ltd. and its subsidiary S Ltd., drawn upto Blst March,
2008, prepare a,consolidated Balance Sheet as at ttiat date, having regard to the following :

(i)' Reserve and Profit and Loss (Cr.) of S. Ltd. Stood aq Rs.25,O0O and Rs. lb,O00 respectively
on the date of acquisition of its 807o shares by H Ltd. and

(ii) Machinery (book value Rs. 1,00,000) and furniture (book value Rs. 20,000) of S were
revalued at Rs. 1,50,000 and Rs. 15,000 respectively for the purpose of fixing the price of
its share ; book values of other assets remaining unadjusted

11,73,000



Sh.rp capital
Beserve .

Profit and Loss Account ..-l

Creditors'

.a .o

Balancb Sheet of H L-td. and S Ltd; as at glst Marrh, Z00g

H Lrd. s ttd.
Bs. Es.

5,00,00_0 1,00,000

2,00,000 75,000

1,00-,000 25,000

1,50,000 50,000

-.-.-
?,59,009 2,.59;0

H,Ltd.
. Bsi

8,00,000

50,000

4,40,000

D 4$727

sLtd.
Rs.

90,000

1?,000

1,4g,000

Furniture '

Other ^{seets
Sharcs in S Ltd. g00
at Rs. !00 each ...

:i

1,60,000 ,"
t-#-

9,60,000 2,50,000

.,18. Disc,uss the different methods of trIuman Besource Accounting. Which one of them will you
recommend for adoption in India under ilrevailing circu*"t*r"r'f Ci""-"r".orrr...Dvsrves a vlYE lga

(2x6=12weightage)

i:11

a

3

t.
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Reg. No....

SECOND SEMESTER M.Com.'DEGREE EXAMINATIQN, JUNE 2Or7

(cucss_PG)

MC 2C 7-ADVANCED CORPORATE ACCOUNTING

Time : Three Hours

(2015 Admissions)

Part A

Maximum : 36 Weightage

Answer all questions..

Each question earri.es L weightage.

1. Define Accounting Standards ?

2. Write a short bn Holding compErny.

3. What is the term'Purchase Consideration' ? '

4. Mention the special features of Farm Accounting.

5. What is Human Besource Accounting ?

6. Write a short note on Minority Interest ?

7.

8.

9.

10.

11.

(6x 1=6weightage)

part B

Answer any six questions.

Each questinn carries 3 weightage

What are the operating activities in relation to AS-3'Cashflow Statement'? '

Describe the method of preparing'Consolidated Profit and Loss Account'.

Explain briefly various provisions of accounting standard for amalgamation, AS-14.

Explain the different Value Based Methods'of valuing human resources.

A liquidator is entitled to receive remuneration@2Toof the-assets realized arrd,SVoon the amount
distributed among the unsecured creditors. The assets realized Rs.70,00,000 against which payment
was made as follows :

Liquidation expenses Rs. 50,000

Preferential creditors Rs. 1,50,000 ; and

Seeured creditors Rs.40,00,000 ; unsecured creditors Rs. 30,00,000

Calculate the total remuneration payable to the Liquidator.
Turrr over
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t2. The balance sheet of Chitra Ltd. And Divya Ltd. a's at 31st December, 2011 are as follows :

Liabilities Chitra Ltd

(Rs.)

Divya Ltd

(Rs.)

l\5sets ChitraLtd

(Rs.)

Divya Ltd

(Rs.)

Share capital in

shares of Rs.10

each

General reserve

Profit and Loss A"/c

Creditors

2,00,000

1.8,000

24,500

30,000

1,00,000

" 20,000

23,000

15,200

Sundry assets

Goodwill

Shares in

Drvya Ltd. at

cost

.1,32,500
t_

1,40,000

1,38,200

20,000

2,72,504 1,58,200 2,72,500 1,58,200

In the case of 'Dfvya'Ltd., profrt for the year ended SlstDecember 2011 is Rs. 12,000 and transfer

to reserve is Bs. 5,000. The holding of Chitra Ltd. in Divya Ltd. is 90Va acquired on 30th June 2011.

Draft a Consolidated Balance Sheet of 'Chitra'Ltd. and its subsidiary.

13. From the information given below, prepare a "Crop account" to ascertfi the gross margin made

by this division of the farm :

Particulars

Opening stock :

Grain

Seed an! fertilizers

Purchases
' Seeds fertilizers

Sales of grain

G-rain distributed as wages

Wages paid in cash

Grain consumed by the proprietor

Grain consumed by the live stock section

tsepaiqs and maintenance of farm machinery

Depreciation on farm machinery

Crop insurance

Closing stock :

Grain

Seeds and fertilizers

Rs.

3,000

2,000

500.

1,500

15,000

2,000

3,000

1,500

1,200

300

'500

6,000.

3,000
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14. M Co. Ltd is studying the possible acquisition of N Co. Ltd. by way of merger. The following data

are available in respect of the companies :

Particulars

Earnings after Tax (Rs.)

No. of Equity shares

Market value per Share (Rs.) 200 160

M.Co. Ltd

80,00,000

16,00,000

NrCo. Ltd

24,00,000

4,00,000

15.

16.

(i) If the merger goes through by exchange of equity and the exchange.ratio is based on the

current market price, what is the new earning per share for M Co. Ltd ?

(ii) N Co. Ltd. wants to be sure that the earnings available to its shareholders will not be

diminished by the merger. What should be the exchange ratio in that case ?

(6 x B = lgweightage)

Part C

le.

Explain in detail the provisions of AS-I "Disclosure of Accounting Policies".

The following are the Balance Sheets of A Ltd. and B Ltd. as at 31st Decembgr 2013 :

Liabilities A Ltd (Rs.) B Ltd (Rs.) Assets A Ltd (Rs.) B Ltd (Rs.)

Equity share

capital of Rs. 10 each

Revenue Reserves

Profit and Loss A/c

L.7.20L3

Profit for the year

less transfer to

reselves

Creditors

1,00,000

9,000

8,500

3,750

15,000

50,000

10,000

8,000

3,500

7,600

Sundry assets

Share in B Ltd at

cost

Goodwill

66,250

70,000

69,100

10,000

1,36,250 79,100 1,36,250 79,100

Thrn over



Profit for the year of B Ltd. was Rs.6,000 out of which Rs. 2,500 *r" trurr.f"rred to reserves.

The holding of A Ltd. in B Ltd. is g}Voacquired a year ago on 31.12.20L2.

y#:ilLilil;::1rffi;:ofALtd: Rs'e'000' Arsowrite offEs'8'100 fromthe sundry assets of

Draft a Consolidated Balance Sheet of A Ltd. and its subsidiary.

17. The capital of Henry Ford company Ltd. which went into liquidation was as follows : '

(i) 4,000 eqrity shares bf Rs.100 each, ftrlly paid.

(ii) 3,000 equity shares of Rs.100 each, Rs. 80Ber share paid up.

(iii) 1,000 preferenee share of Bs.100each firlly paid (these have preference in the repayrrent
of capital).

(iv) 1,000 deferred shares of Rs. 100, Rs. 80 per share paid up (these to be repaid only after

satisffing the claims of equity shareholders).

(v) thevarious creditors amounted in all to Rs. 1,00,000 including the liquidatot's remuneration

of Rs. 2,500. The liquidator made a call of the remaining Rs. 20 per share on the deferred

shares wiiich was paid in fuII.

He also r<ialized all the assets amounting to Rs. 1,91,000.

A call of Rs.15 per share was made on the equity shares which were partly paid up. This

was paid in full, with the exception of that on 100 shares which shares forfeit the right of
refund of capital.

Prepare the Liquidator's account showing the return to the shareholders.

(2x6=12weightage)
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SEMESTER M.Com. DEGREE EXAII{INATION,
(CUCSS)

MC 2C 07-ADVANCED CORPORATE ACCOUNTING , -: ::

(2018 Aduiissions)

Maximum : 36 Weightage
Time : Three Hours

Grve the meaning of Subqidiary Company,

Define Absorption.

SECOND

paitA
Answer 9ll qucslinns.

What are the benefits of Accounting Standards ?
L.

2.

3.

t.

5'

6.

tll:.J

Write note on Voluntary Winding up.

' '' '' " ' (6x1=6weightage)

part B
Answeranysixquesti.bns., , ,.:

Each questian carrics S wei.ghtase.

7. How are'rnventories'defined in As-z, valuation of Inventories ?

8. what is'Holding company' ? why does a company become a Tlolding company' ?

9.Explainthevariqus"CostBasedMethod,ofvaluingHrrrnanResour-ces.

10' What are the Merits and Demerits of Human Resource Accounting ? Explain.
l

Turrr over

*
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11. The following particulars relate to a limited company whiih went into voluntary liquidition;
,

Particulars Rs.

Preferential.g.reditors

Unsecured creditors
::

6% Debentures

25,000

58,000

30,000

The assets realized Rs. 80,0O0. The expenses of liquidation amounted to Rs. 1,50O and the liquidatot's

remuneration was agreed at2,.5 Vo ontheamount'realized anrl 2 Vo ontheamount paid to unsecured

creditors including preferential creditors.

Show the Liquidatot's Final Statement ofAcoounl

12. The followirg scherng of

(i) The shareholders receive in lteu of their present holding of 60,000 shares of Rs. 10 each fully

paid the following:

, .1.

(a) Fullv paid new eqrity shares equal to Il3il'oittreir holding. , r' ' :'

' ,(b,) ' ti ?o pref*enee shares fully paid,'to the extent of USth of the above new equity shar-es.

(c.) Rs. 60,000, 8 7o s€cur€d debentures.

The debenture holder's total elaim of Rs. 75,000 to be reduced to Rs. 25,000. This will be

satisfied by the issue of 2,500, 8 7o preference shares of Rs. 10 each fully paid.

Au issue of Rs. 50,000, 6 Vo,first debentures was {pade and allotted, payment for the same

haVi+g been received in cash. '

(iv) fire Goodwiltr which stood at Rs. 3,00,000 was made written down to Rs. 50,000: Plant and

Machinery which stood at Rs. 1,00,000 was made written down to Rs.75,000.

(ii)

(iii)
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(v) The freehold premises which stood at Rs. 1,75,000 was made written down to Rs.75,000.

'Give journal entries in the books of Divya Ltd. for the above reconstruction scheme.

13. The Balance Sheet of C Ltd. and D ttd. as at 31st December, 2010 are as follows :

Liabilities C Ltd.

(Rs.)

D Ltd.

(Rs.)

Assets C Ltd.

(Rs.)

D Ltd.

(Rs.)

Share chpital in shares of

Rs. 10 each

General reserve

Profit and Loss Account

&editas

2,00,000

18,000

24,500

30,(X)0

1,00,000

20,000

23,000

t5,00

Sundry assets

Goodwill

Shares in D Ltd.

at cost

1,32,500

1,40,000

1,38,200

20,000

2,72,500 1,58,200 2,72,5OO 1,58,200

In the case of 'D'Ltd., profit for the year ended SlstDecember 2010 is Rs. 12,000 and transfer to

reserve is Rs. 5,000. The holding of C Ltd. in D Ltd. is 9O 7o acquired on 30th June 2010.

Draft a Consolidated Balance Sheet of 'C'Ltd. and its subsidiary.

14. M Co, Ltd., is studying the possible acquisition of N Co. Ltd. by way of merger. The following data

Particulars. M.Co. Ltd. N Co. Ltd.

Earnings after Tax (Rs.)

No. of Equity Shares

IVlarket value per Share (Rs.)

80,00,000

16,00,000

200

24,00,000

4,00,000

160

Turn over
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If the merger goes through by exchange of equity and the exchange ratio is based on

the current market price, what is the new earning per share for M co. Ltd. ?

N Co. Ltd. wants to be sure that the earnings available to its shareholders will not be

diminished by the merger. what should be the exchangb ratio in that case ?

Part C

Ansuer any tvto questions.
Each question carri.es 6 weightage.

15. Explain briefly arry fiue Indian Accounting Standards.

(6x3=lSweightage)

16. On lit March, 2013 the bahnce sheet of H Ltd- and its subsidiar5r S Ltd. stood as follows :

Liabilities H Ltd

(Bs.)

S Ltd

(Bs.)

Assets H Ltd

(Rs.)

S Ltd

(Rs.)

Equity Share capital

General reser:ve

Profit and Loss A./c

Creditors

8,00,000

1,50,000

90,000

1,20,000

2,00,000

70,000

55,000

80,000

Fixed assets

75 % Shares in

S Ltd. at cost

Stock

t.

Other current

assets

5,50,000

2,90,000

1,05,000

2,25,000

1,O0,000

1,77,000

1,28,000

L1,60,000 4,05,000 11,60,000 4,05,000

(i)

(ii)
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Draw a consolidated balance sheet as at 31st March, 2018 after taking into consideration the
following information :

(i) H Ltd. acquired the share on BlstJuly,2O1r2.

(ii) S Ltd. earned profit of Rs. 45,000 for the year.ended Blst March, 2018.

(iii) rn January 2013 s Ltd. solcl to H Ltd. goods costing Rs. 15,000 for Rs. 20,000. on Blsr
March, 2013 half of these goods were lying as unsold in the godown of H Ltd.

Draft a consolidated Balance sheet of 'H'Ltd. and its subsidiary, Give your working notes.

L7 ' A company went into voluntary liquidation on 31.03.2013 : when the following balance sheet was
prepared:

Liabilities Rs. Assets Rs.

Autborisql capital:

4,(X)0 shares of Rs. 10 each

Issued capital :

3,000 shares of Rs. l0 each

Unsecured creditors 
I

I

Partly unsecured creditors 
I

Preferential creditors I

I
Bank overdraft (unsecured) 

|

40,000

e'oodwill

Freehold property

Machinery

Stock

Debtors

Cash'

Profit and Loss Account

-6,960

5,000

7,490

11,710

9,244

100

11,916

30,000

15,432

5,936

810

232

52,310 52,310

Turn over
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SECOND SEMESTER M.Com. DEGREE

(CUCSS)

MC 2C O7_ADVANCED CORPORATE ACCOUNTING

(2010 Admissions)

fime: Three Hours

Part A

Answer all questions.
Each question caries 7 weightage.

1. DeEne'Purchase consideration'.

2. What do you mean by the term "contributory" ?

3. Define a'Holding Company'.

4. Explain CPP method for'Price Level Changes'.

5. Define'GAAP'.

6. Define'Deductive Approach'.

Maximum : 36 Weightage

: r..(6x1=6,weightage)

Part B

Answer anY six questions-
Each question can'ies 8 weightage.

7. Explain the various lists to be attached to the Statement of Affairs.

8. What are the advantages of Consolidation of Final Statement of Accounts of a Holding

Company ?

9. Explain the advantages of Human Resource Accounting. 
,

10. What is AS-9 coneerned with ? Explain"it briefly.

11. ALtd. acquiredtheundertakingofBLtd. on31. S.z}lzwhichwentintoliquidation. TheBalance

Sheet of B Ltd. as on that date wis :

Balance Sheet of the Company as on 3L.3.20L2.

Rs.

Authorized and Issued Capital ' Boildirrg

nquity shares of Rs.100 each 5,23,000 Plant and Machinery

Profrt and Loss account ..i 92,000 Office Equipment

Rs.

1,75,000

2,25,000

80,000

T\rn over



l, 
-**:

H Ltd.

Rs.

25,00,000

3,60,000

S Ltd.

Rs.

6,00,000

1,2o,ooo

rI trd.

Rs.

6,40,000

12,60,000

1,40,000

3,80,000

-\

--,+
\j

c 83762

Rs.

27,000

83,000

1,50,000

15,000

3o;ooo

.s Ltd.

Rs.

2,00,000

8,40,000

60,000

1,00,000

Sundry creditors

Outstanding bills

2

Balance Sheet of the Company as on BL.l.Z0l2.
Rs.

1,00,000 Furniture

70,000 Stock

Sundry debtors

Loans and advances

Cash balance

7.85.000 7.85.000

A Ltd. took over all the assets except cash balance and agreed to pay trade liabilities. The purchase
considerdtion was the exchange of 7 equrty share of Rs.100 each paid up value of Rs.,gg per share
in A Ltd. for every 6 shares of Rs.100 each in B Ltd and fraction shares were to be paid in cash. The
cost of liquidation was Rs. 5,000 which A Ltd. had agreed to bear. The market value of shares of
A Ltd. Rs. 90 paid up was Rs.120 per share. Prepare the necessa4r accounts in the books of B Ltd.

t2. The following particulars relate to a limited company which has goue into voluntary liquidation.
You are required to prepare the Liquidator's Final account allowing for his remuneration at 2 Vo

on the amount realized on assets and 2 Vo onthe amount distributed to unsecured creditors other
than preferential creditors : 

Rs.

Unsecured creditors 2,24,000 Debentures

Pr'eferential creditors 70,000

The assets realized the following sums :

Rs. Rs.

1,80,000

7,500

Cash in hand

Plant and Machinery 1,10,500 Fixtures and Fittings ...

The liquidation expenses amount to Rs. 2,000. A call of Rs. 2 per share on the partly paid 10,000
equlty shares was made and duly paid except in case o{ o4e shareholder owning SOb shares.

13. From the balance sheet given below prepare a Consolidated balance sheet of H. Ltd and its
subsidiary companJ S, Ltd.

Liabilities

Share Capital :

Rs.10 shares each

tully paid

General reserve ...

Rs.

75,000

Assets

Land and Building

Machinery

Furniture

Sundry Debtors



Assets H Ltd. S Ltd.

2,4A,00O 1,80,000 Bank balance 1,20,000 50,000

3,50,000 1,00,000 Investment in 40,000

. Shares of S Ltd. b,00,000

: Stock .. 4,10,000 2,b0,000
s4,b0,000 1oF0F0O B4:80^0-do lgpg,gooAtthedateofacquisitionorETialEt'ryl.di"g,{40,000sharesinSLtd.,tlffi*frfr"o

undistributed profits and reserves amounting Io Rs.1,00,000 , none of which has been distributed
since then.

14' From the following details ascertain : (i) cost of sales ; and (ii) closing inventory as per Cpp method
when the firrn is following FIFO method :

Historical (Rs.) Price Index

S Ltd.

Rs.

P end L account

Sundry Creditors

Opening stock on 1. 1. 2011

Ad.d, :Purchases during 2011 :::

Closing stock (out of purchases made in the last quarter)
Index No. on 31st December, 2011

part C

Answer any two questions.

18. rhe Barance sheets ,rr:;."::":':tr::'#:;,::{;;tr;were as rorlows :

H Ltd.

Rs.

H Ltd. S Ltd. Assets

Rs. Rs.

Land and Building
Machinery less

...10,00,000 4,00,000 lTVo depreciation

(6x3=lSweightage)

H Ltd. S Ltd
Bs. Rs.

... 3,10,000 1,60,000

2,70,000 1,35,000

1,55,000 90,000

95,000. 1,95,000

2,20,0a0 1,50,000

;.. 4,50,000
_-
14,90,000 7,30,000

RsRs.

4,000

20,000

3,000

80

125

L20

140

Liabilities

Share Capital:
Rs.10 shares each

tully paid

l0%Prcference share

of Rs.100 each 1,00,000
General reserye 1,00,000 60,000 Sundry Debtors
Profit and Loss

account (1.4.f 1) 40,000 80,000 Bank balance
Profit for 20LL - 2OL2 ... 2,00,000 gO,0O0 Stock
sundry creditors 1,50,000 70,000 Inv'estment in 8,000

shares ofS Ltd.

14,90,000 7,30,000

I\rr:rr over
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H Ltd. acquired 8,000 equrty shaies in S Ltd. on Lst October 2011. As on the date of acquisition,

H Ltd. found that the ,.io" of l*rrd and buildings and machinery of S Ltd. should be Rs. 1,50,000

and Rs.1,g2,b00 respectively. Prepare the consolidated balance sheet on H Ltd, and its subsidiary

S ;e. ;;'i rd uarctr , zoiz taking into consideration the fact that assets are to be taken at their

proper values.

16. The following information was extracted from the books of a limited company on 31st December

2012 on which date a winding up order was made :

c 83762

Rs,

5,000

20,000

3,000

15,000

30,000

6,200

70,000

2,000

9,000

10,000

8,000

60,000

50,000

65,000

2,500

(2x6 = 12weightage)

Cash in hand

Stock in trade (estimated to produce Bs' 15,000)

Fixture and fittings (estimated to produce Rs' 2,100)
'Plant 

and Machinery (estimated to produce Rs' 15,600)

Book debts (estimated to pmduce Rs' 5,200)

Unsecured creditors

Preferential creditors

Creditors fully secured (value of securities Rs' 11,000)

Bank overdraft, secured by floating charge on all the assets of the

Equity share capital - 6,000 shares of Rs'10 each

10Zo debentures secured by floating charge on all the assets ofthe

Company (interelt Paid to date)

t[Topreference share capital - 6,600 shares ofRs.10 each

calls in arrears on equity shares (estimated to produce Rs. 1,000)

Make out statement of afrirs as regards creditors and contributories.

17. Explain the Arguments for and against the International Accounting Standards:

I
]

'1

,*-l
Ii
I
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SECOND SEMESTER M.Com. DEGREE (REGULAR/SUPPLEMENTARY)

EXAMINATION, APRIL 2023

(CBCSS)

M.Com.

MCM 2C 07—ADVANCED STRATEGIC MANAGEMENT

(2019 Admission onwards)

Time : Three Hours Maximum : 30 Weightage

Part A

Answer any four questions.

Each question carries 2 weightage.

1. What is organisational appraisal ?

2. What is Vision ?

3. What is ETOP analysis ?

4. What is Divestment ?

5. What is functional implementation ?

6. What is KPI ?

7. What are some factors to be considered in strategic choice ?

(4 × 2 = 8 weightage)

Part B

Answer any four questions.

Each question carries 3 weightage.

8. Discuss the elements of micro environment of a firm.

9. What are the techniques used in forecasting environmental factors ?

10. Discuss Porter’s Generic strategy.

11. Discuss Mintzberg’s five Ps strategy ?

12. Discuss four types merger with examples.

381847

381847

1105

1105

1105
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13. Explain balanced scorecard.

14. Discuss DuPont control model.

(4 × 3 = 12 weightage)

Part C

Answer any two questions.

Each question carries 5 weightage.

15. Discuss the emerging trends in strategic management

16. What is environmental analysis ? Discuss the macro environment, with the implications of each

environmental factor.

17. What is expansion strategy ? Discuss different types of expansion strategies.

18. What is strategy implementation ? Discuss different types of strategy implementation.

(2 × 5 = 10 weightage)

381847

381847

1105

1105

1105
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SECOND SEMESTER M.Com. DEGREE (CBCSS—SDE/PRIVATE)

EXAMINATION, APRIL 2022

M.Com.

MCM 2C 07—ADVANCED STRATEGIC MANAGEMENT

(2019 Admission onwards)

Time : Three Hours Maximum : 30 Weightage

Section A

Answer any four questions.

Each question carries 2 weightage.

1. What is strategic intent ?

2. What is benchmarking ?

3. What is competitive advantage ?

4. What is turnaround strategy ?

5. What is organisational redesign ?

6. What is behavioural implementation ?

7. What is DuPont Control model ?

(4 × 2 = 8 weightage)

Section B

Answer any four questions.

Each question carries 3 weightage.

8. Discuss main approaches to strategic decision making.

9. Distinguish between differentiation and diversification.

10. Discuss Porter’s Five Forces analysis.

11. Discuss McKinsey’s 7-S framework.

12. Distinguish between strategic alliance and joint venture.

309614

309614

1105

1105

1105
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13. What is micro environment ? Discuss its implications.

14. Discuss balanced scorecard.

(4 × 3 = 12 weightage)

Section C

Answer any two questions.

Each question carries 5 weightage.

15. Discuss portfolio models.

16. What are different types of strategy implementation ?

17. What is corporate level strategy? Discuss various corporate level strategies.

18. What is strategic management? Discuss the process of strategic management.

(2 × 5 = 10 weightage)

309614

309614

1105

1105

1105
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SECOND SEMESTER M.Com. DEGREE (REGULAR/SUPPLEMENTARY)

EXAMINATION, APRIL 2022

April 2021 Session for SDE/Private Students

(CBCSS)

Master of Commerce

MCM 2C 07—ADVANCED STRATEGIC MANAGEMENT

(2019 Admission onwards)

Time : Three Hours Maximum : 30 Weightage

General Instructions

Covid Instructions are not applicable for Pvt/SDE students

1. In cases where choices are provided, students can attend all questions in each section.

2. The minimum number of questions to be attended from the Section/Part shall remain the same.

3. The instruction if any, to attend a minimum number of questions from each sub section/sub part/

sub division may be ignored.

4. There will be  an overall ceiling for each Section/Part that is equivalent to the maximum weightage

of the Section/Part.

Part A

Answer any four questions.

Each question carries 2 weightage.

1. Define Strategy.

2. What do you mean by SBU ?

3. Differentiate competitive advantage and core competency.

4. What is Environmental Scanning ?

5. What is Strategic Alliance ?

6. State the meaning of Strategic Control.

7. What is Balanced Score Card ?

(4 × 2 = 8 weightage)
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208368
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1105

1105
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Part B

Answer any four questions.

Each question carries 3 weightage.

8. Discuss the characteristics of strategic management.

9. Write the importance of mission statement.

10. Briefly explain the steps in strategic formulation.

11. What are the major reasons for a company to adopt diversification strategies ?

12. Write the different forms of retrenchment strategies.

13. Explore how competitive analysis can be done using Porter’s five forces model.

14. Briefly discuss SWOT analysis.

(4 × 3 = 12 weightage)

Part C

Answer any two questions.

Each question carries 5 weightage.

15. Explain in detail the components of External Business Environment.

16. Discuss corporate portfolio analysis.

17. “Resource allocation is a powerful tool to communicate the strategies of the organisation”. Justify.

18. Discuss the tools used for of strategic evaluation and control.

(2 × 5 = 10 weightage)

208368
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MCM 2C O7-ADVANCED STRATEGIC .MANAGEMEI{T

(2019 Admissions)

Time : Three Hours Maximum : 30 Weightage

Gerieral Instructions

l. In cases wh.ere choices are prouided, students can attend, all qlresfions in eaeh section.

2. The minirnum number of questions to be atteidei'\rom the Section I Part shal,l remain the sanrLe.

3. Th.ere witl be an ouerall ceiling for eo,ch Sectian t Part that is equiualeit to the marintum weightage

of the Section I Part.

Section A

Answer any fo:ut qu.estions.
' Eaeh question carries 2 weightoge.

1. What is SWOC analysis ?

2. Itrrite a note on strategic:planning.

3. What is defeasive mode of strategic choice ?

4. Describe strategic analysis.

5. Write a short note on portfolio models.

6. Define.competitivestratery.

7. What is Dupont control model ? '' . , .'.;' ,,
,: ,. _..,:.: : . , , (4x2--8weightage)

Answer any four questions.
':'': Each quei,tidn ca"r-ies&'w,eiglt$8e.

l---'- 
a'

8. Discuss the process of strategy formulation.

9. What is strategic decision-mahing and,discuss the approaches to strategic decision-making ?

Turn over

(Pages:2) N



10.

11.

[&*" competitive st""tq$]..,.,'

Eau$otrate eo[6et'ur.*teristics of
. l,:.-:a, . i

L2. What ean executives da,tsl$gperly imp@6ht

Itlhat is Por&folio strategic management and @:$b"e major p rtfolio strategie

management ? \
IIow do eomparies efrt{riirr-' international*Wrentures and'trategic alliances ?

(4x3=12weightage)

Seetion C

Ans ux r, dny t*o graectdozs.

Each questioa carries $ wei

13.

L4.

15. Defiae strategieweh@onand esrtr:ol.

and control in details.

evaluation

'::lZ;::Z;2: .;..:,]',:.1,

implementatioc *retegy.16.

17.

Deseritrevariousiseees tedt,o

What is environmental seanning and lrh#, are tb

,,"-,.-,.. 
_ -\.

l'ff't*nvironmental
r. .: .:. r. i,..t..t: :

is*res of otrategic choice.

'{Bx5=10$reightage)

:..1-9:
,*i1*:

,...::ia,:r rr': :
i:--i.il

!i.i;.:.. r'i,

scanning ?
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Section A

- Answer anY fowt questions' '

Each questintn cati'es 2 weightage

: vision and mission.1. Differentiate vision and mission.

2. What is SWOC analYsis ?

.
3.- Explain strategic formulation

4. Describe the term strategic management.

5. What do you mean by sustained competitive advantage ?

6. What are the essentials of a good stratery ?

7. What is defensive mode of strategic choice ?

(4x2=Sweightage)

Section B

Answer a.nY four questiatx'

Each questinn carries 3 weightage'

Explain the emergingtrends in strategic management'

Howdoes a strategic plan get irqplemented ? 
.

Definestrategicchoicesandexplaintheprocessofdevelopingstrategicchoices.

Discuss the 5 Pls of Mintzberg regarding strategy'

What is corporate level strategy ? How corporate level of strategy is different from business le-vel

stratery

What are the strategiesto be followed by the business for maintaining long term relationship with

theircustomers ?

14. Point out the benefits and limitations of strategic evaluation and control.

(4x3 = 12weightage)

2)

8.

9.

1o:'

11.

L2.

13.

T\rrn over
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' :r'. " ,i ' Answer any Wo questi,bw ,: - .r'
- , '- -, ,EachquestioncarriesSweightage..1,.'' '' -^ -='r 

'

Discuss the various factors affecting the aspectspf strategic analysis.
;

s to strategie management.Defrn'e strategy managemeirt. E,:rplairr in details the pgocesl

Discuss various barriers challenging the.stratery fOrmulators while implementing sttategy and

the ways through :vhieh thelbarriers can be ov&came for the suecessful implelnqntt-,r"i of the

t:

What do you meant by stratery implementation,and discuss the various approaches to the

imp.lementation of strategY ?

(2x5=l0weightage)

a,

15:

16.

17.

18.


