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Part I (Objective Questions)

Answer all ten questions.

Each question carries 1 mark.

1. Which among the following is not a money market instrument ?

(a) Treasury Bill. (b) Commercial Paper.

(c) Certificate of Deposit. (d) Debentures.

2. Stock exchange is known as ———————— market for securities.

(a) Primary market. (b) Secondary market.

(c) Capital market. (d) None of the above.

3. Who issues a Treasury Bill ?

(a) Any nationalised bank. (b) Any private sector bank.

(c) Reserve Bank of India. (d) All of the above.

4. ———————— acts like a bank and keeps securities in electronic form on behalf of the investor.

(a) Depository Participant. (b) Depository.

(c) Stock exchange. (d) None of the above.

5. The value of one unit of investment in a Mutual fund is called the ————————.

(a) Net Asset Value. (b) Issue value.

(c) Market value. (d) Gross Asset value.
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Fill in the blanks :

6. ———————— lease agreement gives to the lessee only a limited right to use the asset.

7. In India the first organized stock exchange was ————————.

8. Rolling settlement system was introduced by in ———————— January 1998.

9. If the policy is to insure the subject matter for a definite period of time, it is called ——————.

10. ———————— is defined as a process of transformation of an illiquid asset into security which

may be traded later in the opening market.

(10 × 1 = 10 marks)

Part II (Short Answer Questions)

Answer any eight out of ten questions in two or three sentences.

Each question carries 2 marks.

11. What is meant by a credit card and a debit card ?

12. What do you mean by factoring ?

13. What do you mean by underwriting ?

14. What is meant by financial services ?

15. What is meant by loan syndication ?

16. What is a stock exchange ?

17. What is Leasing ?

18. What is meant by merchant banking ?

19. What do you mean by the principle of indemnity in insurance ?

20. What do you mean by venture capital ?

(8 × 2 = 16 marks)

Part III (Short Essay Questions)

Answer any six out of eight questions in about 200 words.

Each question carries 4 marks.

21. What are the types or classifications of leasing ?

22. What are the various weaknesses or defects of the Indian financial system ?

23. Distinguish between life insurance and general insurance.
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24. List out the advantages or benefits of factoring.

25. What are the various features of Commercial Bills ?

26. Explain in detail any four economic functions of the Stock Exchange ?

27. What are the characteristics or features of credit cards ?

28. List out the differences between the money market and the capital market.

(6 × 4 = 24 marks)

Part IV (Essay Questions)

Answer any two out of the three questions in about 800 words.

Each question carries 15 marks.

29. What do you mean by credit rating ? Explain the various credit rating agencies in India.

30. What are the various functions of the money market ? Also, list out the characteristics or features

of the money market.

31. List out the major functions of SEBI. Also, explain briefly how SEBI regulates Merchant banking

in India.

(2 × 15 = 30 marks)
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Section A (Objective Questions)

Answer all questions.

. Each question caries L marh.

Choose the correct answer:

1. Market for extremely short period

(a) Call mbney market.

(b) Money at short notice.

2. A type of lease that includes a third

(a) Sale and leaseba'ck.

(b) Direct leasing arrangement.

3. The central depository

(a) Hold.

(b) 'Transfer.

Which of the following is not a credit

(.) CRISIL.

(b) ICRA.

In which year SEBI was established :

(a) 1988.

(b) 1e85.

loan is called

(c) T-bill market.

(d) G-sec market.

party, a lender, is called.

(c) Leveraged lease.

(d) Operating lease.

the security on behalfofthe investors.

(d) None of these.

rating agency ?

(c) CARE.

(d) None of these.

1991.

1990.

FINANCIAT SYSTEM

Maximum : 80 Marks

4.

5.

(c)

(d)
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(10x1=l0markb)

(5x4=20rnarks)

instrum-ents-

speculators are pessimistic in nature.

legulate the insurance business in-India.

7.

8.

9. NAV in mutual fund means

10. is the process of admitting securities for trading in recognized stock.

Section B (Short Answer Questions)

Answer at least iive qu,estions.

Each question carcies 4 mnrhs.
All questions cdn be attended.

. Oiaeratt ceiting 2O.

11. \ttrite a short riote,on treasury bill.

L2. What is participating debenture ?

13. What do you mean by recou?se factoring ?

74. List out any tuso advatt,ages of leasing, . .

15. Explain the telrn dry lease. . ..

16. Who is an underwriter ?

L7. State the meaninE of credit ratine. '
0-

18. What is operating lease ?

19. Marine Insurance is a contract of indemnity. Explain.
.a.

20. Differentiate between credit card and debit card.
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Section C (SHor,t Dssay Questions)

' Eech questinn carri,es'9 rnarhs,

All questions can be'attended.

; Ouerall cieiling 32.

' 2L. Distinguish between primary market and stock exchange.

22. What are the characteristics of financial senrices ?

23. . Briefly explain SEBI regulations on merchant banker (applicant requirements).

2;,4. Write a short note on credit rating agencies in India.

25. What are the basic principles of insurance ?

26. Diseuss the role of insirrance in economic growth.

27. What are the funds based services ? .1,

28. List out diftrent types of leasing.

' Section D (Essay Questious)

2g:: What are the sub.markets of Indian Money markets ?

30. \4rhat is factoring ? Explain the types and mechanism of factoring,
I

31. W[at is credit rating ! What are the methodologies used for credit rating and its importance ?

('1 x 1.8 = 18 marks)
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(a) Intermediation.

(c) Transaction.

Fill in the blanks :

(Pages: B)

FIHTII SENMSTER B.B.A. DEGREE EXAMINATION,

(CUCBCSS_UG)

B.B.A.

BBA \IB IO_FINANCE SPECIA.LIZATION I_INDIAN flNANCIAL SYSTEM

fime: ThreeHours

Part I (Objective Ques'tions)

Answer all ten qucstinns.

Eo,ch questi,on carries L tnark,

Choose the correct answer :

1. Ttre capital market is the market for the

Ma:rimum: 80 Marks

2. In an underwriting arrangement, the risk is assumed by the :

-(a) Long-termcapital.

(c) Mediumterm-capital.

(a) Issuer ofthe seeurity.

(c) Commercialbankers.

8. AAA refers to :

(a) Modestsecurity.

(c) Mediumseeuriiy.

maximum of 7 days :

(a) Call money.

(c), Trtiasury bill.

(b) Short-term-capital.

(d) None of these.

(b) Investmentbankers.

(d) Institutionalinvestors.

(b) Highest security.

(d) None of these.

(b) Commercialbill,

(d) None of these.

(b) Interaction

(d) Inclusion.

4. These'are very short.term loans, which.are grantgd for overnight use or for 24 hours or f,or a

7. underwriting is one in which, a number of underwriting firms jointly underwrite an
lssue OI SeCUntleS.

Turn over
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8. 
T 

controt thg money supply in a country

9. Stock exchange is a 

--- 
market.

10. To act as an underwriter, a certificate of registration must be obtained from

(6x4=24marks)
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.-- ': : :Angaergny,fu$ oat of tlw,three quzstibns in about 800 roords-:.
Ewh qu.estio;n carries L5 marks,

29. What do you mean by credit rating ? What are the advantages of credit rating ?

30. :Define 
st"",k exehauge; What aie the features and peryices of stock exchqqge ?

(2 x 15 = 80 marks)

D 70119
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BBA VB IO-FINANCE. SPECIALIZATION I-INDIAN FINANCIAL SYSTEM

Time: Three Hours Maximunr : B0 Marks

Part I (Objective Questions)

Answer all ten qucstinns.
Each question carries L rnark.

Choose the correct answer :

1. The leading borrowelrs in the capital market are 

-
(a) trndividuals

(c) Government.

2. ICRA is a --- company.

(a) Publiclimited. (b) Privatelinited.

(q) Joint. , (d)- |{9ge_9f!-hes9.

3. Rating is expressed in

1b) Graphs.

(d) None of these.

4. The first organised stock exchange in India was started in 

-.

(a) Pictures.

(c) Code numbers.

(a) Delhi.

(c) Mumbai.

(a) Partly paid shares.

(c) Authorised shares:

(b) Firms.

(d) Corporates.

(b) Calsttta.

(d) Cochin.

G) Fully pdid shares.

(d) None of these.

5. Bonus shares are gift shares issued to the existing shareholders holding shares.

Fill in the blanks :

6. Certificate of deposits &re --;- instrument issued by banks and financial institutions to raise
lgge amount of money.

7. The headquarteis of EXIM bank is at 

-.
f. is the insurance'regulator.
':
9. Watch dog of Indian capital market is 

-
10. 

. 
can be defined as an assessment of the creditworthiness of individuals and corporations.

(10 x 1=illrr#]
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Pert II (Short Answer Questions)

Answer any eight, owt of the ten questions in two or three sentences.

. Each question carries 2 marks'

11. Define money market.

13.' What do you niean by merchant banking ?

L4. What are cumulative preference shares ?
\

15. Define bill of exchange.

'16. What is meant bY leasing ?

L7. Define stock exchange

18. What is a secondary.market

. 19. What are secured debentures ?

20. What is underwriting ?

(S x2=l6marks)

' Part III (Short'EssaY Questions)

Answer aryy six out of the eight questions in about 2oo words.
Each quest'wn carries 4 mark*

2L. What are the features of a developed money market ?

22. What are the types of debit'cards ?

2,5. What are the functions of underwriters ?
,'

26. What are the functions of factoring ?

27. What are the characteristics of financial services ?

28. What are the objectives of credit rating ?

.' (6 x4=Z4marks)

Part fV (EssaY Questions)

Answeranv*"r::i'{"i*,lY:::;::'#";::#'"'800u,,o{4*

29 What is credit rating ? What are the functions of a credit rating agency ?'

30 What is insurance ? What are the types of insurance ?
. li.

81 What is a stocir exchange ? What are the features and functions of a stock exchange ?

D 50569

(2 x L5 = 30 marks)
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tr'IETH SEMESIER, 8.B.A. DEGREE EXAMINATI
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BBA \TB ]TINDIAN FINAI{CIAL SYSTSM

Tirne : Thr@ Hours

Part I (Objeetive Questions)

*Wntee- all te\ qlrzstirizs.

Choose the cor(i* answer :

1. AAA refers to :

{a) Modestsecurity.

-(c) Meitiumseenrity.

the,leading borrowsrs in the capital iiurbt ErB 

-.

2.

(a) ladivifl'rals!

(c) Gove,rumenL

(a) Ilelhi.

(c) Murrbit

(a) Debentuxes.

k) Gillnets.

(Pagest B)

.tb) Highest secu:dty,

' (d) None of'these.

{b)

(d) Cochin.

,

(b) 1956.

(d) 1961.

(al) None of these"

Maximum : 80 Marks

ft) $rms,

(d) Corpor4tes.

8. The firtt oqganised stockelrchange in India was &tarted in-.

*. Stock ere,hanges are regulated and csntrolled by the Securities Coniract (Begulation)
Ac*.-.

(a) 1948,

(e) 1934.

5. ire bonds issued,by ertain natimal governnents.

T\u:n over
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filtinthebtanks: i

6. " + controls the money supply in a country.

7. Certifrcate of deposits instrr:.ments issued by banks and financial institutions to raise

large arrount of moneY-

8. $rate.h dogof Indian capital market is 

-'
9. ' ' is a market where money is borght and sold'

10. ltre highest rating is usua.lly and the lorvest is D'

c sa-.s'
':"' .- :

(10 x 1= 10 marks)

Part U (Short Aaswer Questions)

Answer ozy eight out of tlu tco qucstions in two or three sentetues-

11. What is leasing ?

L2. Ifirhat are.coavertible prefe,rence s]rares ?

13. Ttlhat are preference shares ?

14. What is fastoring ?

15. What are secarr€d debentunes ?

17. What are equity shares ?

18. What is,a stock *change ?

:A' 19. Whatis uailemriting?

20. What are the essential elements of leasing ? '

(8x2=l'6marks)

22. What are the functiotrs of oedit rating agency? :'

23: What are the various types of debit cards ?

24. What are the senrices of stock exchange to community ?

25. What are the basic principles of insurance ?



ft,

26.

9,7.

98.

3

yhat are the beoefiits.of und€rurrifiry ?

Wtrat are the feattrres of credit rating ?

Oistinsuish betrreen primry marketaud stoct *change.

Fart F[| (Sseay Quesfiions)

Ansu*r ong t*a out oftfu.three qu,estians in about 800 rpords.

29. Define insurance. \lVhet are the different Unas of insurance ?

30. &fiae credit rating. Explain the credit rating agency in India.

31. DefiDe stock exchnnge. What are the features and seryies of stoek exchauge ?

(6 x,{t = 24,marks}

(9 x 16 =30usrks)
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Part A

This part contains three bunches of questions
Each bunch /zas four questions. Each bunch carri,es one weightage.

j Answer all twelve questinns.

A. Choose the correct ansWer :

1 Investor protection is the major responsibility of :

' (a) SEBI. (b) Rgistrar.

(c) CBDT. (d) RBI

2 The leased asset is shown in the Balance sheet of :

(a) Lessee. (b) Either lessee or lesser

3 Which of the following is a money market instrument ?

(a) Bond G) Debenture.

(c) Stockcertificate. (d) Certificateofdeposit.

4 Major constituents of Indian money market are :

(c) Commercial banks. (d) RBI.

B. Filt in the blanks :

5 Ttre functioning of Mutual Funds in India is regulated by

6 The minimum net worth for the first category of merchant banker is Rs

7 Depository system reduces the time for

8 Members of OTCEI are

Securities.

Turn over
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C. Answer itone word:

I Expand CRISIL.

10 Name the shares offered to the existing share holders free of cost.

11 Which bank is doing forfeiting in India.

12 Name a fee based activity.

Part B

Answer all aine questions in l or 2 sentenres each.
Each question carrics a weightage of L

13 What do you mean by financial asset ?

L4 What is meant byt eawsaproxima?

15 What is leasing ?

16 What do you mean by right issue ?

L7 What'do you mean by Venture Capitat ?

18 Ttrhat do you meant by securitization?

19 Distinguish between factoring and discounting.

20 What is port folio management ?

2L What do you mean by securitization? '

' Answer any five questions.
Answer not to exceed orle Page eack,

Each questioncatics a weightage of 2.

22 Examine the recent trends in Primary Market in India.

23 Distinguish between Share and Mutual Fund unit.

24 What are the different types of marine policies ?

25 What are the important fund based services ?

26 What are the functions of SEBI ?

27 What are the functions of Stock Exchange ?

28 What ilo you mean by credit rating ? What are its advantages ?

c 1730

(3x1=Sweightage)

(9xX=gweightagle)

(5x2= l0weightage)
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Part D

' : dra,Si{rcr anltl*o,,A94stlo7o:,';' . . ',r.' ,.r' '

Each questi.on:earyias d-rteqhtage af 4,

c 1?80,

29 Define factoring. \{hat are the:diffe-""t typ* of factoring ?

1l Tu* 
ve11q9 canital,Whatargthe ditrerent *"ro;;;venrure capitar Financing ?31 lVhat are the problems of leasing in India ?

'(2x4=8'*eightage)

,!
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' PartA

This part ctntains three bunches of questions carrying equal weiShtage.

Eachbunch has four questions.
Answ er sll tw elu e questians -

A. Choose the correct answer:

1. The authority established for regulating and developing stock market in India is :

(a) SEBI. G) IRDA'

- (c) CBDT. (d) RBI'

. 2. The leased asset is shown in the Balance sheet of :

(a)lessee.G)eitherlesseeorlessor.
(c) lessor' (d) none ofthese'

S.Whichofthefollowingisnotacontractofindemnity?
(a) Life insurance. (b) 

' Fire insurance'

(c) Marine insurance. (d) Third party insurance.

4. Securitization is associated with :

(a) Capital Market. &) Debt Market'

(c) Money Market. (d) Foreign Exchange Market.

B..Fill in the blanks :

5. The direct sale of securities to investors is called

6. .In fire insurance, the insurable interest is required at the time of 

-'

7. A device to arrive at offer price is

g. The process of holding entire supply of a particular security is called

C. Answer in one word :

9. Expand IRDA.

10. Name the process of admitting securitics for trading o:r a recognized stock exchange'

Ttrn over
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11. Which bank is doing forfeiting in India ?

12. Name a fee based activitY'
( L2 x %= 3 weightage)

Part B

Answer all nite questions in L or 2 sentences each'

Each question catics L weightage'

13. What do you mean by insurable interest ?

14. What do You mean bY'factoring ?

15. What do you mean by stock broking ?

16. What do you mean by book building ?

L7. What do you mean by insider trading ?

18. Define merchant banker.

19. Distinguish between market lot and odd lot'

20. W[rat is dePository sYstem ?

. 2L. What do you -uur,by private placement ?

(9x1=gweightage)

Part C

Answer anY fre guestians'
Answer not to exceed one Page each'

Each questian carries a weightage of 2'

23. Distinguish between frnancial lease and operating lease.

24. What are the important functions of factoring ?

25. What are the important fees based services ?

26. What are the functions of credit rating ?

27. Define mutual fund. What are the different schemes of mutual fund ?

28. What do you mean by buyback of shares? what are its advantages ?

- (5x2=l0weightage)

An *"' ':fr:o qu""ionr'
Each question carries a weightage of 4'

Zg. What do you mean by listing of securities ? Explain the procedr:.re for listing. Point out the merits

and demerit, of listing of securities.

30. Explain in detail the SEBI guidelines for Primary Market.

31. What are the functions and powers of stock exchange ?

(2x4=Sweightige)


