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CALICUT UNIVERSITY COMMON ENTRANCE TEST (CU—CET), APRIL 2026
ECONOMICS

Time : Two Hburs L ; Bafeat i ' ; o Maxiiﬁum : 400 Marks

Each question carries 4 marks.

One mark will be deducted for each wrong answer.
1. A theory is: :
(2) An assumption. o (b) A feétéd hypothesis.
(c) Aguess. e : (d)’ A model. ‘
2. The basic problem what to produce arises due to :
' (a) Abundance. " (b) Scarmty.
() Inflation. B ' (d) Demand,.
. 3. ’Mz;trginél_ utility becomes zero when : ’
(a) beal utility is maximum.
: (1:;) Total utility is mlmmum i
(c) —Demand increases. L5
d Sﬁpp_ly inc,!re‘ases
4. In a free;_market "econoﬁiy, econom“ic,probl'emsv 'are solved by,: ¥
(aS ‘Government. e | ‘ (b) Price mechém'sm. Sipe e
(c) ‘Soc‘:iety: A i g (d). Firms.
5. Gif'fen goods have : ‘
(é) N egatjve ineomé 'eﬂ'ect. , ~ (b) Positive substitufion effect.

i
T

'(c)v Upward sloping demand cuf‘vé. (d) ‘Iﬁ‘ierfectly elastic demand; |
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(a) Indep‘eﬁdén_t variable.
(c) Constant. i
.Isoquaht represehfs :
(a) qual cost.
‘ '(c)- ~Equal utility.
Returns to s¢ale appl); in:

‘(a)  Short run.

o (e) Market equilibrium.

A

Dynamics studies:
(a) Equilibrium only.
(c) Sta’tié condition.

Example of positive economics :

(a) . Inflation should be reduced.-

(c) Governnient must act.
Adverse selecfion éris_'es due to:
(a) Sjmr’netric info. '
' (c) Cost.
ljtility uﬁder un_certainty uses :‘
(a) Probability.
() Supply.
CroSé elast;icity positive implies :
(a) Coﬁiﬁlemehtéfj goods-.

(c) Inferior goqu.

9

. ' In demand function, quéntity demanded is :

(b)

@

®)
@

~(b)
(D

(b)
@

(b)

(d)

(b)

(d)

(b)
(d)
(b)

- (d)

'Dependent variable.

‘Fixed.

Equal output.

Equal profit.

Long run.

Demand theory.

Time path of adjustment.

Price 'ohly.

Inflation is rising.

Tax is unfair.

Asymmetric info.

Derﬁand.

Demand.

Cost.

Substitute goods.

Giffen goods.
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16.
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18.
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20.
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. 14. Schemes like MGNREGA an& PMRY differ mainly because :

(a) One targets demand; the other supply side.
(b) One pro/vid‘es‘ Wage employment, thebther promotes self-employment.
(¢) Bothareidentical.

(d). Both are méﬁetary tools.

A lump-sum tax imposed on a moﬁopélist wiﬂ :

\ 7‘ (a) Inci'iea’s'e;MC.‘ G T (b) VS,.hiﬂ: MC up}&érd._

o (¢) Not aff'ect"éutpﬁt decision. o (d) Reducé marginal revenﬁe.
Producer equiliBi'iﬁm occ‘l";'rvs‘ whén . '

(@) MRTS=priceratio. . (b) MR-MC."

. (@ TR=TC. S e () Cotiager:

Long-run cost curve is : ; | |

" (a) Flat. e ' : . ~ (b) 'Envelépe curve.
(c) Vertical. = ‘ s 8 @ Horiz,ont.ie'll.f

Average product equals marginal product at :

. (a)r Maximum AP. f? e S (B Minin»mvaP.
T | @ Infinite AP,
Kinked demand curve shows : | ‘
() Pricevigidity. : (b)- Price flexibility
() Demand shift, | (@ Supply shift.
‘Public goods are : - |
(a) Rival. - i G -(b) N/oh—rival.
(c) Pfii/ate.,“ e (d) Costly. -
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22.

23.

24,

25.

26.

o,

4 .
Neoclassical theory assumes :
(a) Wage rigidity. . (b) Flexible .
(c) ']jemand deﬁcienéy. V‘ ; (d) Idlé resources.
The LM_ctﬁe shifts right when :
(é') Money demand increases. O | (b) Money supply increases.
(¢) . Interest rate rises. . ~© (d) Output falls.
-Structural uneinployment is due to:
G) ‘Seasonal factors.. | (b) Skill mismatch.
‘ (c)_ Temporary jobs. (d) }Iniﬂ,a.tion.

Which theory best explains cyclical fluctuations using expectations ?

.(a) Hawtrey. . () Keyhes;
() Schumpeter. N (d) Hicks.

If innovations suddenly stop, chhumpeter predicts

~ (2) Boom. ~ (b) Stability.

 (¢) Recession. Ty @ Inflation.

1In Hicks model, cycles are bounded by :

(a) Demand and supply. (B) Ceiling and floor.

ST ,(é) Interestrate. = (d) Investment.

Which_feature' dis_t;inguishes business cycles from random ﬂuctua'tions\? v
(a) Lack of pati:em. .
(b) Periodicity ahd self-reinforcing nature.
(c) Depéndence only on agriculture.

(d) Absence of investment fluctuations.
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28. -Which theory best explains money demand under uncertainty ? -

(a) Fisher. 75 (b) Cambridge.

(c) Keynes. (d) Tobin.

29. Ifincome rises and interest rate remains cohstant, total money demand will :

(a) Fall ' . (b) Rise.

(c) Remaih constant. : (d) Become zero.

30. Co-ordination between monetary and fiscal policy is important because :

- (a)  They subStitute each other. (b) They complement ‘each other.

(c) They cancel each other. - (d) They are independent.

31. Optimal number of transactions is derived by :

(a) Minimizing cost. } (b) Maximizing utility.

(¢) Maximizing income. (d) _Mihimizing demand.

32. When the ,centrél bank sells govemménf bonds

(a)

(e)

33. Ifintended saving exceeds intended investment, the economy will experience :

(a)
()
(c)
| (d)

Mqhey supply increases. : (b) Money supply decreases.

Interest rates fall. (d) Investment increases.

Inflation.
Overproduction and unemployment.
Full employment.

Balanced growth,

34. In Keynesian theory, equality between saving and investment is :

(a)l

(b)
(c)
(d)

Always automatic.

Achieved through interest rate flexibility.

vAchievéd through income adjustments.

Guaranteed by markets.
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36.
37.
38.
39.
40.
41,

42.

Deficiency of effective demand leads to:

(a) Inflation. = . ' (b) Full employment.

(¢) Unemployment. . (d) Growth. ‘
Autonomous éonsumption is:

(a) Independeni: of income. (b‘) Dependent on incorne.

(c) Elastic. - ~~ - (d) None of these.
Government spending multiplier works through : |

‘() Supply. " (b) Demand.

(c) Price. . [d) Exchange rate,
A weaker currency due to monetary expansion will :

(a) Reduce exports. (b) Increase impdrts;

(c) Boost exports. (d) Reduce GDP.
Crowding out effect relates to :

(a) Fiscal policy. | . (b) Mbnetary policy.

(¢) Trade. : (d) Sﬁpply.

If the Net Reprqduption Rate (NRR) = 1, it implies:

(a) Population dedline. : (b) Population growth.
(c) - Replacement level fertility. (D) High mortaiity.
HDI includes :
~ (a) Income. _ (b) Education.
(c) Health. @ AL

If inflation rises sharply, the best ﬁolicy mix is :
; (a) .Expansionary monetary + expansionary fiscal.
(b) Contractionary monetary + contractionary fiscal.
(c) . Expansionar& monetary + contractionary ﬁscai.

(d) No policy.



_ v‘7 : ] ’, D144439‘
43. Poverty li.ne‘ refersto: - . '
(a) Incon‘le'levelf.‘, i : b ~ (b) Minimurn cOnsumptiqn_.
v (c) WeaIth e L (d) Employment. '
44, Investment demand in the short run depends mamly on:
(a) Income. i, : : | (b) Consumptlon.
() MEC‘and interest rate. () P,ppulation.}
45. The maJor hm.ltatlon of hqmdlty preference theory is :
(a) Too sunple 7 et (b) Ignores expectations diversity.
(c) Ignores income : . (d) Ignores interest rate
46. In the long run investment is influenced by :
. (a) 'Only income.' |
(b) .Onlyy interest’ rate.
(c) ’I‘echnology and population growth.
(d) Only savmg
- 47. NITI Aayog replaced

‘(a)  RBIL : B ~ (b) Planning Commission,

() SEBL @ NaBarD.
48. Hliman .’ca’pital includes: |
(a) Educatlon S : (b) ~Skills.
© Health '_ @ AL
49. If the 1nterest rate mcreases, optlmal cash holding will :
(a) Increase. s (b Decrease.

(c) - Remain constant. 2T (). Double.

’ T_urn over
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51.

52.

53.

Demographic dividend refers to :

(a) Aging population.

- (b) Working p(_)pulation.

(c) Migration. . ~~ (d) Death rate.

Fiscal expanéidn increases employment by : e
| (a) Red'uc'inig .sﬁpply.
ROE Increasing saving.

'Crowding-out arguinent suggests that : . -

(a) Govt. spending increases oﬁtput.

" (b) Increasing effective deman(‘l.A

(d) Re'ducing wages'.

(b) . Govt. spending reduces private investment. - :

(¢) Taxes reduce demand.

(d) Interest rate falls.

(a) Increase in saving. "

If 'gov‘ernment reduces taxes, the immediate effect is :

_ (b) Increase in disposable income and demand. :

(c) Decreasein income.

(d) Decrease in investment.

54. Inflation targeting in India is dorie ’by s

(a) - RBL "t : | (b)
“(c) - Govt. | | (d)
55.“ GST is:
: b(:a): Directtax. 7 ; (b)
) ) Wit tax. | @
' 56.1 Fiscal deficit means :

g

(a) Revenué - expenditﬁre. ) 7. (b)

~ (¢) Tax - subsidy L (d)

SEBI.

IMF.

Indirect tax. - -

Iricome tax.

Total expenditure - revenue.

Income - saving.
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57. NABARD deals with :
@ Fadiistay
(c) 'I‘r‘ade;
58. SEBI regulates :
(a) Banks.
(©) Agriculture.
59. Disinvestmeﬁi: me;'ms_: ‘
(a) Govt. buying shares'.‘
(c) ‘Tax increase. |
~ 60. Makein India pi'omotes g
T (a) Agriculture.
(c) Trade.
. 61. OLS mim'miz‘es:
(a) Absolute errors.

(c) Variance.

62. Correlation co-efficient lies between :

‘(a) Oto 1
© Oto
63. Central Limit Theorem leadsto:
(a) Unifbrm distribution.
(c) Poissqh distribution.
64. Vaxjiénce meésures %
(a) Central tendenéy.

(c) Correlation.

(b)
(d)

" (b)

(d)

(b)
(d)

(b)
L@

(b)
(d)

(b)
- (d)

(b
%)

(b)-

(d)
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Agriculture..

Finance.

Capital market. |

frade.

Govt. selling shares.’

Subsidy.

Manufacturing.

Services.

‘Squared errors.

Cost.

=1 to + 1.

— o to o,

Normal distribution.

Exponential distribution.

Dispersion.

Regression.
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65. ’A'“'sam.‘ple space is : ,
| (a) 'A's‘ubset’.' ‘_ e (b) Setof ou'tcomeé;. .
(¢c) Event. ' : (d) Functioﬁ. :

- 66. A major chél}eng"e faced by return m1grants1n Kerala is:
A (aj Excess embléyment opportunities. ‘
. (b) Lack of reintegration and suitable jobs.
(c) High égricﬁltux‘al prociuctivity.
() Low education. :
67, The Crude Birth Rate (CBR)is best defined as
- (a) ’ Number of live births per 1,000_ women ‘qf repi‘oductive ::'-ige.
g o AB) ‘Number of live births per 1,000 population in a year.
" (e) Nunibe’:r of bifths per 1,060 married woi.ne'n} |
| () Number of female births per 1;000 popﬁIatioh.

68. . Time series data varies over :

(a) Time. ) ' . (b)  Space.
(c) Both. St . (d)  None.

69. Varfiance of standard normal is :
(a) 0. e | (b) 1.
e el W .
70. Dﬁmmy variéble is: | e
(a) Quantitafive. o (‘l:)') Qualitative;
V (c) A‘COnti'anuS. v * ) (d) Discrete.
71. ‘Deriv;xﬁvg ofa?is:
| 5 iR (b) ok,

) 22 | ' e

Lo ey




72.

73.

74.

75.

76.

.

-“18.

79.

Point éstimation ‘gives :
- (a) Interval
(c) »Range.
Matrix ordé;' is:
(a) RQWS.
(c). Rpws x éolumné. ;
Bayes theorem relates :
(a) Prior énd‘posteﬁor.
(c) Deman& and supply.
Two events are independént if':
(2). PANB)Z0.
(0 P(ANB)=P(A)P(B).
Z-score measures :
(a) .Deviétién in SD units.
(c) Median. |
Confidence inteﬁd‘ gives :
| a) Exact value.
(c) Mean.
Convergence in probability fnéans .
(a)“ Exéct equality.
(¢) Infinite vahia.
Normal distribution is:
(a) Skewé&.\

(¢) Vertical.

11

(b)

- (d)

(b)

(d)

(b)

(@

(b)

(d)

(b)

(d)

(b)

(@

(b)
d

(b)
(d)
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Singie value.

Distribution.

Columns. '

None.

Mean and variance.

Cost and revenue.

'P(ANB)=P(A)+P(B).

P(A)= P(B).

Mean

Mode.

Range. -

Mode.

Appr_oximation.

Zero.

Symmetrical.
Horizontal.
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80 - The decliné of Indian handicrafts cannot be explained solely by : :
| (a) Colonial policies. | |
(_bj Industrial Revolution in Britain.
~ (c) Internal technological si:aénation alone.
(d) Tariff diserimination.
81. The structural transformation of Ir:dié.n economy under Bﬁtish rule resulted in :
(a) Industrial sélf-suﬁicienéy.
‘(b) Export of finished goods.
"(¢) Export of i"aw‘matexy'ials and. impért of manufactured goods. |
K (d) Balanced growth. |
| 82. The ‘»low per capita income growth (0.5 %)‘sugg.ests :
(a) High i)opulation growth offsetting output growth.
(b‘)' Rapid increase in productivity. |
(c¢) Decline in population.
) V_I‘ndustria'l ‘expansion
83. Dadabhai N. adroji’s contribution was signfﬁcént because he :
(a) vDeveloped IS-LM model.
.(b) Estimated national income and drain of vs}ealth.
(c) Promoted industrialization.
| (d) Introduced planning.
84. Commercialization of aériculture resulted in :
(é) Ihcrease in fodd security.
(b) Shift to subsistence farming.

-~ (c) -Decline in food crop production.

(d) Industrial growth.
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- 85. The “twofdld motive” of deindustrialisation was : | |
| (a)' Increase agrjculture and trade.
(b) Promote exﬁdrts and imports“. :
(c) Supply raw materials and create market ‘foAr’ British goods.
(d) Increase income and employment.
86. The tariff-free impoi't of ’Britis‘h goods caused :  *
() Growth of Indian industries. |
(b) Pricerise. -
(¢c) Decline qf domestic induétries.
(d) Agricqltural development.
87." Capital éoodé industries are importaht because they':

(a) Produce consumption goods.

(b) "Produce machines for further productibn;’ _
(c¢) Increase imports.
(d) Reduce employment.
88. Type I error Iﬁeans:
(a) Accept true H,, A (b) Reject true HO.
(c) Accept falée H,. oy (d) Réjéct, false H,.
89. ANOVA compares : ,
“(av)'- Meaﬁs. AL (b) _Vaﬂahées.
() Probabilities. | (d) - Frequencies.
90. Census covers : |
| (a) Sample. | ‘ P (b)‘ _Entire population.

»

" (c) Partial. - (d) None.

Turn over
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91 Ndﬁ;pafémetr}c tésts require : '
" (@) Distribution assumption.
‘ (b) No distributién assumption.
' (¢) Normality.
(d) Léi"ge 'sample'onIy.r
972‘.} ‘Research begins with : | . ,
(a) Problem. ‘6) Concloston:
-(c) - Data. \ - _ ; ‘(d) Theory. 25,
o8, Shmulaor: ‘ o
(a) Modél experiment. ‘ . (E) ‘,Sul"vesr.: i
& ‘ (&) 5 Obbtvation: (d) Interview.
94. Arbitrage ineaﬁs: ‘
" (a) Buying cheap ’sélling high. . .(b) ’SpeCulation.
(c)-leyedging: : s _(d) Saviﬁg.-
9>5.‘ The LvPG‘rebf"orm$ together aim at : |
(a) cmsedxeeonomy.‘ S (b) State dominance.
'(C)‘ “}‘Ma'rket-oriellited echOmy. ~ (d) Socialist planning.
96. WTO almsto _ | ‘. '
(a) RéStrict trade. e ‘ (b) Promote free énd fairrtlb'ade.
(é). :Coptl_'ol,inﬂation. G e ‘_ () Regulate banks. 5 |
97. - Privatisation reduces : ’ PN
: "(a);, : Priv_'at,eéeét(;r role. 25 | g ' (b)'; Govemment: ownership.
: (c) ; Ma;rket competitioh,' - (d) ; ‘Eﬁ'icit‘ékncy. »
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98" Dév&luation bf rupee in 1991 was intended to : | | |
© (a) Reduce exports.
~(b) Improve BoP by boosting expdrts.
o) - Tridbesind Stnports. o
(d) »Stabilisspirioss.
99. * Industrial delicensing implies :
(a) More regulatidn.
(b) Reino*zalbf liéeﬁSing reQﬁiréments.
(c) Natio’paliéa-tion’.
(d)  Price control.
100. Stabil'iéationvmeasu'res. are:
- @ 'Long-tel'_m'ref(irms'. : . ' ’
(b) 'Stfuctural changes. |
(c) Short-term ﬁacrbeconbmic corrections.
(d) - Tiilds policics, |
‘ ' (100 x 4 = 400 marks)
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Each question carries 4 marks.

1 mark will be deducted for each wrong answer.

. If the price of a substitute good increases, the demand for the original good will :

' - (A) 1ncrease. , (B) Decrease.

: (C) Remain unchanged. (D) Become zero.

. What happens to the demand for a normal good when consumer income increases ?

(A) . Demand increases. | (B) - Demand decreases.
- (C) Demand remains the same. (D) None of the above.

The difference between what a consumer is willing to pay and what they actually pay ié known
as: ' ' : ‘

(A) Law of demand. (B) Consumer equilibrium.

(C) Consumer surplus. - (D) Consumer revenue.

. Which type of goods have negative income elasticity of demand ?

(A) Normal goods. & (B) Luxury goods.
" (C) Inferior goods. (D) Necessities. |
Other things Being the same, the quantity demanded tends to fall as price ri'sesibecaﬁse of :
(A) Bandwagon eﬁ'éét." .
(B) Wealth effect.
_ © Demc')n‘strat_ion effect.

(D) Substitution and income effects.
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11.

12,
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'If"agood has many close substitutes, its price elasttcity of demand is likely to be™:
(A) Blastic. . \ (B) Inelastic
(C) Perfectly inelastic. : et (D) Unitary elastic.
The productlon functlon expresses the relatlonshlp between
(A) Cost and revenue. . - (B) Inputs and output

(C) Demand and supply ‘ (D) Proﬁt and loss

' As addltlonal umts of a variable input are added to a ﬁxed mput keepmg other factors constant,

the addltl_o_nal output 1n1t1ally increases but eventually decreases. This is known as :

. (A) Deoreasingretums to scale.
(B) ‘Increasing returns to scale.
(C) The law of variable proportion.
(D)i- The law of dimjnisning marginal returns.
In the long-run pr_oduction function, firms can ‘: 7
(A) Change‘ onlvlabor inputs. (B) - Change only capital inputs;-
() Change all inputs.' | (D) Cannot change any input.

The COstvincurred on producing one extra unit of output is called :

- (A) Totalcost. : | B) Average cost.

(c) Marginal cost. : - (D) Fixed oost :
Whlch of the followmg costs does NOT vary with the level of output ?
(A) Varlable cost : s (B) Margmal cost.
 (C) Totalcost. | s (D) F1x_ed cost.
Average revenue 1s equal to: - | ;
(A) Total revenue / quantlty sold (B) Total_ cost / outp'ut.

(C) Margmal revenue x price. (D) Profit/ output.
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13. A producer is said to be in equilibrium when :
(AI) Total revenue is maximized.
(B) Total cos_t;is'minilnized,.
(C) Mafginal cost = Mergina] revenue.
(D) . Average cost = Average revenue.
14. The value of the best alternative that is foregone whlle makmg an economic chowe, is known as:
(A) Accountmg cost. (B) Opportunity cost, -
(C) Sunkcost. = . (D) Value added cost.
15. The Law of Supply states that : |
(A) Price-and quan_tity‘ supplied are inversely related.
: (B) Price and quantity supplied are directly relateu.
(C) Supply femains constant regardless of price changes.
(D) Higher prices reduce supply. Ty
16. Which of the following would cause a rightward shift in the supply curve ? ?
A) . Ani 1ncrease in productlon costs.
’ (B) A decrease in the price of the good.
(C) An improvement in fechnology.
(D) Higher taxes on production v
.17 ‘What happens to the supply of a good if the government provides sub51d1es to producers ?
(A) - Supply decreases | : (B) Supplyi increases.
©) Supply remains unchanged - (D) Price becomes perfectly elastlc
18. Whlch of the followmg gases isa maJor contrlbutor to global Warmmg ?
(A) Oxygen iy ity B Carbon dioxide.

) Nltrogen. P (D) Hydrogen.

Turn over
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19. What is the term used to describe the total value of all final goods and services produced by the
; c1tlzens ofa country, regardless of where they are located ? - : ' '

@ epp. R S G
© NNB. . © wop.
20. When:agovernment’s'pmposed total expenditures are»greater than its total receipts, it is said o
have a: 2 SR » EA A o
(A) k Révenue deﬁeit.": | (B) Revenue surplus.
(C) nﬁdge_t surplus. ' 0 ) Budget deficit.

21 Human capital‘formation refers to :.

(A) Devel‘opment of physical infrastructure.

g (B) . PI’ncrea's'e‘ 'inthe nurn’ber of industrie‘s...'

| © Investment’ in education and health‘care..
(D) Growth in bankmg and i msurance
- 29, N et Natlonal Product (NNP) is calculated as:
k : (A) GDP N et factor income from abroad

(B) GDP - Deprecmtlon

; (C) ' GNP - Depreciation. -

(D). i GNP - ‘Indirect‘ taxes.:
23 Whlch of the followmg best represents Real GDP ? » » »

(A) GDP adJusted for mﬂatlon _» (B) GDP at current market pnces

( C) GDP plus net 1nd1rect taxes ‘ (D) GDP mmus depreclatlon
i -24 Whlch of the followmg is NOT a component of natwnal mcome in the income method Ty :
| (A) Rent 7 ¥ ERSELy 2 (B) Wages and salaries. :

(8)) Transfer: pbay'ments.' E (D) Interest
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26.

7.

28.

29.

30.
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Which sector is included in the three sector circular flow model but not in the two-sector model 2 ° ,

(A) Firms. (B) Households.

" {C) Government. : (D) Foreign sector.

- Which of the_ fbllowing represents a leakage in the circular flow of income ?

(A) Investment. _' ' (B) Government spénding. '
©) Exports. (D) : Sa;ings
In an openv economy, which additional sector is 1ntroduced into the c1rcuiar ﬂow of income ?
(A) Banking sector ; ‘ ~ (B) ‘Foreign sector.
(C) Household sector. , (D) PriVate sector.
Which of the followmg isa component of aggregate demand ?
(A) N et exports. -~ - (B) Supplyof raw materials.

©) Wage rates. : (D) Population growth..

In a two-sector economy, national income equilibrium is determined when :

- (A) Savings equal investment.
(B) ‘ Exports equal imports.
(C) Taxes et;ual government expenditure.
(D) Consnmption equale government'spending
The hlgher the margmal propenmty to consume, the :
(A) Lower the multlpher - (B) Higher the multiplier;

(C) No eﬁ'ect on the multiplier | (D) Multlpher remains constant

31. Ifthe marglnal propenS1t3r to save is 0.2, what is the value of the multlpher ¢

@ 2. T T

(© s . D e
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32.

- 33.

34.

35.

36.

37.

38.

If all the values ina dataset are 1dent1cal the standard dev1at10n is:

ARy A

' 6 ' e L gy 10ese
Which of the foliowing is NOT a major ﬂuictiorr of the Reserve Bank of India .?‘ .
- (A) | Printiné eurr_eney rn"ote‘s. .
(B) Controlling credit.
(C) De_cidingigoverhment spending.
(D)  Conduct of menetary policy.
If a dataset has extreme values, which measure of central tehdency is the most reliable ?
(&) Measi gl " (B) Median.

(C) Mode. | - (D) ‘Stand‘ard deviation. o

: Which of the‘follovring is NOT a measure of central tendenCy ?

(A) Mean. ‘  (B) Median.
(C) Mode. (D) Standard deviation.
If all valdes ina dataset are multiplied by 5, what happens to the mean ?
(A) It remains uncha‘hged‘.  (B) Itis multiplied by 5.
©) Ttis divided by 5. (D) Itincreases bys.
If the mean of a dataset is greater than the median, the dlstnbutlon is likely to be :
(A) Pos1t1vely skewed. (B) Negatively skewed.

(C) Symmetrlcal Fie (D) Uniform. L7 _ feny : !

The difference between the hlghest and lowest values in a dataset is known as :
(A) Standard dev1at10n . P (B) Varlance. :

© M‘ean'dewatlon (D) Range.

SRy ek (B One. Ce '

MR o O (D) Equal to the mean.
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39. If the variance of a dataset is 16, then what is the standard dev1at10n ?

{A) 2 » _ (B) 4.

© 8. \ (D) 1s.
40. Whlch of the following col'relatlon values 1nd1cates the strongest relat1onsh1p between two
| variables ? |

(A) 0.8 B B 0.

© -03. b o - 0. ‘

41. Wluch of the followmg method is NOT used to calculate correlatlon 4
(A) Karl Pearson s method . (B) Spearman s rank method
(C) Kendall’s method ; ' (D) Laspeyres method.
42.* An index number is a s_tatistical 'measure used to compare :
(A) Absolute values of data. | - .
(B Relative changes over time. .
(C) . Only prices of commodities.
(D) Only quantities of eommodities.
- 43.  Data arranged in ascendlng or de'scending order is called :
.(A) Raw data.. ! T (B) Arrayed data.
(o)) Qualitatiue data. » o ok ~ (D) Grouped data.
44, Whlch of the followmg mdex numbers is known for usmg current year welghts ?
(A) Simple Index e v (B) Laspeyres Index.'
(C)" Paasche Index. | ‘ ' (D) ” Fisher’s Ideal Index.
45. The process of arrangmg data in a systematic manner is called
| A Collectlon of data . (B) Orgamzatmn\of data;

( C) Analys1s of data . (D) Interpretation of data.

Turn over
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46. Whlch of the followmg is an example of quahtatlve data 7. . V |

(A) Number of students ina class ' (B) Helghts of students in aschool;

(C) Blood ; groups of students (D) Monthly-salanes of employees ,
47l Whlch of the followmg is N OT a pnmary data collectlon method 9 .

(A) Observatlon : '_" : (B) Questlonnalre

C) Census o s (D) Government reports
48 ‘.‘ The base of the declmal%number system is:

Ll TR S (B)s

©) 10. ~ ‘_ 3 (D) 16
49. IfA={1,2,3, 4} andB 13,4,5,6}, then AnB is :

(8)/ 11, 2,38, 4, 5,6l | “(B) {1, 2L

(C) {3'4} e : D) . Gt i b
50. Wluch of the followmg is always true for any two setsAandB 2 T

(A) AUB-= BUA | (B) AnB =A-B.

(© Ac:B Pl IO | (D) AxB-= BxA
51‘.: If A = {a, b} and B = {1 2} thenA x B contams how many elements ?

o e i e

Gyl e A e
52., | If all the elements of a matnx al'e zero, it is called a: :

@) Scalarmatrlx S (B) Null matris. |

- (O) Un1tmatr1x | s ’ | 5 (D) Identlty matrix. dee
53. Whlch of the followmg is always true for any matrle’ s T

(A ArAc Q. S (B)kAxA7=A.

O Al R e
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54. D1fferent1at1on is the process of finding the : ; -

“55.

56.

57.

58.

59.

60.

(A) Area under a curve.
(B) ‘Slope of a flmctlon
(C) Integral of a functmn -

() Mammumivalue of a function.

» If flx)=x3 i 3x2 ¢ 5x + 7, then the first derivative of f (x)is :

(A) f@)=322+6x +5. B =324 6m |
(C) f(x)#xé+3x+5 ¥ " (D) }"(x)-3x3+6x2+5x
Wthh year marks the begmmng of India's planned econormc development 2
(A) 1947 » ' _ (B) 1950
© 1951. : S : (D) 1961.
Whlch sector was given top priority in India’s First Flve-Year Plan ? f
(A) Industry ' s (B) - Agrlculture. ‘ |
(©) Services R @) Infrastructure
The Green Revolutlon in Ind1a was assoclated w1th the i Increase in the product1on of:
(A) Cotton and Jute : / 7 . v, o (B) R1ce and wheat. - :
(C) Pulses and oilseeds : . : (D) Fru1ts and vegetables ‘
Whlch of the followmg was N OT a feature of Ind1a S economlc pohcy before 1991 9l
(A) L1cense RaJ 1 : e (B) Pubhc sector dormnance
(C) Free market eeonomy . : (D) Import substltutlon
Under whlch Prlme M1n1ster the New Economlc Pohcy of 1991 was 1ntroduced ?.
(A) Rajlv Gandh1 R : (B) PV.N arasimha Rao.

(€©) Manmokian Singh. . (D) Atal Bihari Vajpayee.

+ Turn over
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61, Which of the followmg is NOT an indicator in the human development index ?
(A) L1fe expectancy ' il %0 8 (B) Per caplta income.
- (©) IPopulatlo_n growth. | A . D) Literacy rate :
62. Whioh of the followihg isa major source of commercial energy m India?
 (A) Wind energy. -. (B) : Solar energy.
; (C) Coal. Loy x D) Hydropower
| 63 The “Make in Indla m1t1at1ve was launched to :
(A) Increas_e manufacturrng in India.
(B) Promote foreign direct investment in real estate.'

(©) Encourage agricultural growth.
" (D) Privatize Indian Railways.

A

: 64 Whlch Indian state has the hlghest Gross State Domestic Product ? : 53 7 FE ‘
(A) Maharashtra. (B) Tamil Nadu. '
(C) Gujarat. (D) Karnataka.

65 The Mahatma Gandh1 Nat1ona1 Rural Employment Guarantee Act guarantees employment for :

how many days ina year ?
(A) 100days. (B 120 days.
©) 150 days. o SR @y 180 days.
66. Which of the followmg isa key feature of the Goods and Serv1ces Tax (GST) ?
;(A) Itis apphcable only to services. - A .
(B) It replaced multiple indirect taxes.
© Tvis a direct tax.

. (D) Ttis colleoted'only by state governments.
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67. According to the Tendulkar Committee, poverty in India is measured based on :
(A} Galorie intake. | v
(B) Per capita income.
(C) Employmentstatus.

(D) Monthly per caplta consumpt1on expenditure.

=
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68. Which of the following is a measure taken by the Indian government to addresses urban housing

shortage among the lower— and mlddle-mcome group categones "
(A) Integrated Rural Development Program
B) Pradhan »Mantn Jan Dhan Yojana.
(C) Pradhan Mantri Awas Yojana - Urban.
(D) Atal Mission fornRejuvenation and Urban Transformation.
69. Which of the follovving is a measure of health in human capital formation ?
(A) Gross Domestic Product. (B Infant Mortality Rate.

' (C) Stock Market Index. (D) Foreign Exchange Reserves.

70. Wh1ch government program aims to 1mprove skill development among youth in India ?

(A) Ayushman Bharat.
(B) MGNREGA.
(C) ‘ Pfadllan Mantri Awas Yojana.
(D) Piadhan Mantri Kaushal Vikas oling;
71. Wluch Indlan state does have the hlghest hteracy rate as per recent data ?
&) S (B) Tamil Nadu. i
(©) Karnataka = ' (D) West Bengal.
72. The term “dlsgulsed unemployment” is mostly assomated w1th which sector in India ?
- (A) Manufacturmg. ' (B) Serv1ces. |

(C) Agriculture. o | (D) IT sector.

Turn over
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73. Which organiZation in India colleots employment-related data ?
(A) NITI Aayog, |
(B) M1n1stry of Education.
(C) Ministry of Finance. -
(D) National Sample Survey Office.
'74. The Gig‘Economy‘is associated with : . i ;
" (A) Pefmanent government jobs. . (B) TempOrary atnd freelance jobs.
<) AgriCultural employme’nt | (D) Factory-based employment.
| 75. The Indian government program that focuses on rural 1nﬁ'astructure developnmt is:
(A) Make in India.
B) Pradhan Mantﬁ Gram Sadak Yojana.
(C) Pradhan Mantri Kaushal Vikas Yojana.
(D) Pradhan Mantri Jan Dhan Yojana,
76. Which of the following sectors 1s included in social infrastructure ? s
(A) Highways. . = (B) Alrports , ool
- (O) Educationv and healthcare 3 (D) Power plants

77. The government 1n1uat1ve to improve road connect1v1ty and reduce loglshcemtmlml'nhydevelopmg

a network of expressways and hlghways, is known as :
(A) Bharatmala Panyo_]ana |
B) Sagarmala Pariyojana.
(©) Atmanirbhar' Abhiyan.
(D) ‘Pradhan Mantrl Gram Sadak Yojana.
78.. Whlch Ind1an c1ty is known as the most polluted c1ty in the world according to recent reports"
(A) Mumbai. » (B) Delhl.

(C) Chennai. - : (D) Bengaluru.
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79. Which of the following is an example of sustaihable 'd_eve‘lopment 2
(A) Cutting forests for urban expans_ion.
(B) Using wind and solar energy.

(C) Mining coal ata rapid pace. s _ .

(D) Dﬁmpiﬁg li)_lés'tic'wasté in rivgrs.
80. What is the main objective of the Swachh Bharat Abhiy%m ?
: (A)‘ Iﬁcfeasé ihdustﬁal "prodt‘lctiOn.. (B) Promote clean energy.
{C) Imbrove sanitati(;ﬂ aﬁd-hygiene. (D) Expand road infrastructure.

81. The Chipko Movement was associated Wifh :

o ‘(A)‘ River'cleéning. . -(B) ‘Fdrest conservatibn.
(C) Industrlal de‘velopinent. (D) Renewable energy.

82. Which instifutibn is responsible for printing currency notes in India ?
(A) State Bank of India. ® Re’sérve Bank of India.
- (C) Ministry of Fipance.- | (D) NITI Aayog , |
83. The‘largest cbmtnercial bank in Iﬁdia in terms of as,se't%s and customer baseis: -
(A ICICIBank. e By HDFC Bank.
(C) State Bank of India. - (D) Axis Bank.
84. A biuiget deﬁéit occ.urs&‘whe_n : |
| A) - ReVenué is m0re than expenditure.
(B) Expenditlire is mqré than revenue.
.(C_) Revenue 'and"'. eibei;diture are equal.

(D) There is no borrowing.

Turn over
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Which institutipn' releasés the Consumer Price Index in India ? |
(A) Ministry of Finance. (B) Rgseﬁe Bank of India.
(C) National Statistical Office. (D) NITI Aayog..
Which of the followirl_g is NOT a function of Securifies and Exchange Board of India ?
(A) 'Regulating thé; stock market. (B) : Controlling inflation. :
(C): Protecting investor interests. . (D) Regulating mutual funds.
Which ,organizat;ion calculates India’s GDP ? 7 :
(A)’ Reserve Eank of Indig. | (B) NITI Aéyog.
(O) National Statistical Office. . (D) Ministry of Finance.
What is India’s GDP growtﬁ rate forecast for FY 2024-25 as per the- Em'Snrvey ?
© @A) 5% X (B) 64 % ‘
© 72% ‘ (D) 8.0 %.
.Which sector feceiVed the highest allocation in the 2024-25 Union Bnd@t?
(A) Agriculture. (B) Iﬁfrastructure.
(C) Education. ' (D) Defence.
Which of the foilowing is.N OT a direct tax ?
(A) Property tax o | : '(B)v Income tax.
: (C) Corporate tax. ' g (D) CUSt‘;oms,dufy.f
Which bf thé following committee did recommend the Goods and Services Tax in India ?
) Relkar St ites, (B) Rangarajan Conmitite |
(C) Narasimham Committee. ; (D) Chelliah Committ'ee.

In Economics, which factor»t‘ypically has the MOST influence on basic consumer demand for a

product ?
(A) The product price. : (B) The stock price.
- (©) Celebrity endorsemenfs. (D) The appearance of the product.

~ Turn over
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Which institutignf releaseé the Consumer Price Index in India ? ’
(A) 'Ministry of Finance. (B) Reser‘Ve Bank of India.
(C) National Statistical Office. (D) NITI Aayog.‘ v _
Which of fhe followmg is NOT a function of Secﬁrifies and Exchange Board of India ?
(A) " Regulating the stock market. (B) " Controlling inflation. |
(C)- Protectinginvestor interests. . (D) -Regulating mutual funds.
Which .orgémizatiion calculates India’s GDP ? ‘
(A)} Reserve Bank of India. " (B) NITI Aayog.
(C) National Sfatistical Office. (D) Ministry of Finance.
What is India’s GDP growtﬁ rate forecast for FY 2024—25 as per the Economic Survey ?
@) 55% - (B) 64 %.

(© 12% (D) 80%.

‘Which sector received the highest allocation in the 2024-25 Union Budget ?

(&) Agriculture. (B) Infrastructure.
(C) - Education. V D) Defence.
Which of the foilowing is- NOT a direct tax ? | ‘
(A) Propertytex. ©  (B) Income tax
j (C) Corporate tax. 4 (D) C‘usl':oms»du.ty.
Which 6f tﬁe following committee did recommend the Goods and Services Tax in India ? -
(A) “Kellca Cotmittae. (B) Rangarajan Committee. |
C) Narasimham Committee. : (D) Chelliah Committee.

In Economics, which factor typically has the MOST influence on basic consumer demand for a

product ?-
(A) The product price. NN (B) The stock price.
(C) Celebrity endorsemexits. ' (D) The appearance of the product. -

Turn over
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99 Ifdoub_l_ing all 1nputs i'esults iﬁ dutput that is less than doubied, this is calleci : ' |
- o - (A) Incre_ésing returns to scale. (B) Coﬁstant retﬁrné to scale.
. ) Decreasing retﬁrns to scale. (D) Zerovretur’hs to scale.

100. Whiéh policy aims to transform India into a digitally enipowe'red society and knowledge . *

- economy ?

%

(A) Skitlndn. (B) Start-up India.

(C) Digital India. : - (D) Smart Cities Mission.
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P.G. ENTRANCE EXAMINATION, APRIL 2024

ECONOMICS

Time : Two Hours " Maximum : 400 Marks

Each correct answer shall carry 4 marks and
1 mark shall be deducted for 4 wrong answers (1/4th)

1. Why individuals do not produce all the things they consume ?
(A) Consumer choice theory. (B) Comparative advantage.
(C) Economic equilibrium. (D) Resource allocation model.

2. What is the primary difference between microeconomics and macroeconomics ?

" (A) Microeconomics focuses on specific topics within the economy, while macroeconomics looks

at the economy as a whole.

(B)  Microeconomics examines individual decision-making units, while macroeconomics studies

the overall performance of the economy.

(C) Microeconomics studies the interactions between firms and consumers, while

macroeconomics focuses on government policies.

(D) Microeconomics deals with short-term economic fluctuations, while macroeconomics focuses

on long-term economic growth.
3. What is a key characteristic of market economies ?
(A) Centralized decision-making.
(B) Government ownership of resources and businesses.
(C) Private individuals or groups owning and operating means of production.

(D) Direct determination of economic decisions by governments.

Turn over



2 D 102493
4. What does a positive slope indicate in the context of economics ?
(A) A decrease in one variable leads to a decrease in the other.
(B) An increase in one variable leads to an increase in the other.
(C) Thereisno relationship between the variables.
(D) Both variables remain constant over time.

5. How is consumer surplus measured ?

(A) By subtracting the amount consumers are willing to pay from the amount they actually
paid.

(B) By adding the amount consumers are willing to pay to the amount they actually paid.

(C) By subtracting the amount consumers actually paid from the amount they were willing to
pay.

(D) By multiplying the quantity 6f goods purchased by the price paid by consumers.
6. What factors can shift the demand curve for labour ?

(A) Changes in government policy only.

(B) Changes in the production procésses only.

(C) Changes in workers’ education.

(D) All of these.

7. Agiven percentage rise in price (P) will be more than offset by a larger percentage fall in quantity
so that total revenue (P x Q) falls if demand is

(A) Elastic. (B) Inelastic.

(C) Unitary. (D) None of these.
8. Which of the following best defines explicit costs ?

(A) Costs that are not easily quantifiable.

(B) Costs that are not paid by the business.

(C) Costs that are actual payments made by the business.

(D) Costs that are incurred as a result of using resources already owned by the business.
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9. Why is a perfectly competitive firm known as a price taker ?

(A) It can set the market price for its product.
(B) It can raise its price without losing sales.
(C) It must accept the prevailing equilibrium price.
(D) It can manipulate market demand.

10. What is a natural monopoly ?
(A) A monopoly that arises due to government regulations.
(B) A monopoly formed by controlling a scarce physical resource.
(C) A monopoly resulting from significant economies of scale.

. (D) A monopoly created by legal barriers to entry.

11. Which of the following scenarios is most likely to lead to an oligopoly ?
(A) A government grants a patent for a unique invention to one firm.
(B) A government grants patents for similar inventions to multiple firms.
(C) A market has room for only one firm due to economies of scale.

(D) A market has room for multiple firms due to low barriers to entry.

12. What happens in the long run if firms in a monopolistically competitive industry are earning

economic profits ?
(A) The industry attracts entry until profits reach zero.
(B) The industry experiences an increase in economic profits.
(C) The industry faces government regulation.
(D) The industry experiences a decrease in consumer demand.
13. What type of externality is pollution considered ?
(A) Positive externality. (B) Negative externality.

(C) Internal externality. (D) External cost.

Turn over
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14. What are the two defining characteristics of a public good ?

(A)
(B)
©

(D)

Excludability and rivalry.
Excludability and non-rivalry.
Non-excludability and rivalry.

Non-excludability and non-rivalry.

15. How is a marginal product defined in the context of labour markets ?

(A)
(B)
©

(D)

The total output of the firm.
The additional output from increasing the workforce by one worker.
The output generated by one worker in a day.

The average output of all workers in the firm.

16. How is poverty typically measured ?

(A)
(B)
©

(D)

By comparing the average income of different groups.
By examining the distribution of wealth in society.
By determining the share of income received by the top percentile.

By identifying the number of people falling below a certain income threshold.

17. What challenges do firms face when trying to raise financial capital in their early stages ?

(A)
(B)
©

(D)

Demonstrating profitability to investors.
Convincing customers to invest in their products.
Meeting regulatory requirements for investment.

Establishing a network of financial investors.

18. What does the expected rate of return measure ?

(A)
(B)
©

(D)

The total profit generated by an investment.
The average return over a period of time.
The initial investment amount required.

The risk associated with an investment.
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19. How does interest rate risk affect investments ?

(A)
(B)
©)

(D)

It ensures stable returns over time.
It results in higher-than-expected returns.
It may cause a decrease in returns if market rates rise suddenly.

It has no impact on investment returns.

20. What defines an intermediary in financial markets ?

(A)
(B)
©

(D)

Someone who directly connects savers and borrowers.
An institution that operates between two parties, facilitating transactions.
A mediator who arranges meetings between investors and entrepreneurs.

An individual who manages investment portfolios for clients.

21. What is a characteristic of a certificate of deposit (CD) ?

(A)
(B)
©

(D)

It offers easy access to funds with no penalties for early withdrawal.
It typically offers a higher interest rate than regular savings accounts.
It allows unlimited withdrawals without penalties.

It pays lower interest rates compared to regular savings accounts.

22. What is the face value of a bond ?

(A)
(B)
©

(D)

The amount the investor pays to purchase the bond.
The total value of all future interest payments.
The amount the borrower agrees to pay the investor at maturity.

The current market value of the bond.

23. What is one way individual firms raise capital in financial markets ?

(A)
(B)
(©

(D)

By purchasing mutual funds.
By issuing long-term loans to other companies.
By selling shares of stock and issuing bonds.

By investing in venture capital firms. Turn over
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What concept complements absolute advantage and emphasizes the opportunity cest of producing
goods ?

(A) Comparative advantage. (B) Absolute scarcity.
(C) Opportunity cost. (D) Trade equilibrium.

Who argued that specializationand free trade benefit all trading partners, regardless of relative
efficiency ?

(A) David Ricardo. (B) Benjamin Frankhin.

(C) Adam Smith. (D) John Maynard Keynes.
Why is one of the WTO negotiations called the Doha Round ? -

i o
(A) Because it aims to reduce barriers to trade in Doha, Qatar.

¢SRS 5

(B) Because it focuses on agricultural subsides in Doha, Qatar.
(C) Because it was officially launched in Doha, the capital city‘d". %

e

(D) Because it targets specific industries in Doha, Qatar.
What are Tariffs ? b
(A) Subsidies provided to domestic industries.
(B) Taxes imposed on exported goods.
(C) Taxes placed on imported goods.
(D) Trade agreements negotiated by the WTO.

What is one reason why individuals benefit from living in economies with specialization and
trade ?

(A) It allows them to control all aspects of production.
(B) It enables them to produce goods and services more efficiently.
(C) Itreduces the need for interpersonal interactions.

(D) TItlimits their reliance on others for essential needs.
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29. What is the primary reason a country can benefit from trade even if it has high levels of productivity

in all goods ?
(A) Absolute advantage. (B) Competitive advantage.
(C) Specialization. (D) Comparative advantage.

30. What were the two organizations created in 1946 alongside the United Nations ?
(A) World Trade Organization and World Bank.
(B) International Monetary Fund and World Bank.
(C) International Trade Organization and International Monetary Fund.
(D) General Agreement on Tariffs and Trade and International Trade Organization.
31. What major step did the European Union take in the early 2000s regarding currency ?
= (A) Introducing the German mark and the French franc.
(B) Phasing out the euro.
(C) Introducing the euro and phasing out national currencies.
(D) Retaining all former national forms of money.

32. Ifanation’s GDP decreased from Rs. 500 crores to Rs. 450 crores over a year, what is the growth

rate ?
(A) - 10%. B) -12 %.
C) 10 %. D) 12 %.

33. Why is studying statistics useful for researchers ?
(A) It helps to organize data and identify typical patterns.
(B) It makes graphs look more appealing.
(C) Tt allows researchers to focus only on numerical data.

(D) It helps in collecting qualitative data.

Turn over
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34. What type of graph is commonly used to show how a variable changes overtime ?

35.

36.

37.

38.

39.

(A) Bar graph. (B) Piechart.
(C) Scatter plot. (D) Time series graph.
What do consumers experience when a price changes ?
(A) Only the substitution effect.
(B) Only the income effect.
(C) Both substitution and income effects simultaneously.
(D) Neither substitution nor income effects.
How does the income effect affect buying power ?
(A) It decreases buying power when the price of a good falls.
(B) It increases buying power when the price of a good rises.
(C) It increases buying power when the price of a good falls.
(D) It decreases buying power when the price of a good rises.
What happens to the budget constraint when the price of a good increases ?
(A) Tt shifts to the right. | (B) It shifts to the left.
(C) It remains unchanged. (D) Itbecomes steeper.

When a good becomes more expensive, which effect motivates consumers to seek substitutes ?

(A) Income effect. (B) Substitution effect.

(C) Utility effect. (D) Demand effect.
When sketching diagrams to illustrate substitution and income effects, what represents the initial
level of utility ?

(A) Initial budget constraint. (B) New indifference curve.

(C) Initial indifference curve. (D) New budget constraint.
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40. What is the equivalent measure of total economic activity ?

(A)
(B)
©

(D)

Total population.
Total factor services supplied.
Total government spending.

Total earnings from household services.

41. What is the main concern regarding using nominal GDP as a measure of economic performance ?

(A)
(B)
©)

(D)

It over estimates the economy’s performance.
It under estimates the economy’s performance.
It does not account for inflation.

It does not consider physical quantities of output that yield utility or happiness.

42. Why does using GDP avoid the need to argue about depreciation ?

(A)
(B)
©)

(D)

Because depreciation is not relevant for assessing economic performance.
Because depreciation is easy to measure consistently across different countries.
Because GDP accounts for depreciation automatically.

Because depreciation is rather difficult to measure consistently.

43. What is the primary focus of national income accounts mentioned in the passage ?

(A)
(B)
©)

(D)

Assessing the economic performance of individual firms.
Assessing the economic performance of the overall economy.
Calculating corporate profits.

Analyzing consumer spending patterns.

44. What does the inflationary gap measure ?

(A)
(B)
©

(D)

The shortfall of aggregate demand over output when output is at potential output.
The discrepancy between output and potential output.
The excess of aggregate demand over output when output is at potential output.

The level of potential output. ~ Turn over
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45. What relationship does the multiplier have with the marginal propensity to save (MPS) ?
(A) The multiplier is equal to the MPS.
(B) The multiplier is inversely proportional to the MPS.
(C) The multiplier is directly proportional to the MPS.
(D) The multiplier is unaffected by the MPS.

46. What happens to planned savings when households wish to consume more at each level of

income ?
(A) Saving rises. (B) Saving falls.
(C) Saving remains unchanged. (D) Saving becomes unpredictable.
47. What is the equilibrium income if investment demand is 400 and the consumption function is
C=0.8Y7?
© @A) 500. (B) 800.
(C) 1000. (D) 1200.

48. How is the budget deficit defined ?
(A) The excess of government spending over government receipts during a particular period.
(B) To excess of government receipts over government spending during a particular period.
(C) The difference between government spending and investment.
(D) The total revenue collected by the government.

49. How does the government typically respond to abnormally high levels of aggregate demand ?
(A) By reducing taxes or Increasing spending.
(B) By raising taxes or cutting spending.
(C) By decreasing the money supply.

(D) By implementing price controls.
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50. How do governments utilize discretionary fiscal policies in stabilizing aggregate demand ?
(A) By relying solely on automatic fiscal stabilizers.
(B) By adjusting interest rates.
(C) By changing spending levels or tax rates intentionally.
(D) Byimplementing trade policies.
51. Why do policymakers typically avoid targeting zero inflation ?
(A) Zero inflation leads to a deflationary spiral, causing further contraction in the economy.
(B) Zero inflation is unattainable due to the natural fluctuations in the economy.
(C) Zeroinflation encourages excessive borrowing and spending, leading to economic instability.
(D) Zero inflation leads to high real interest rates, stimulating aggregate demand.
52. Which statement accurately describes the role of central banks in monetary policy ?
(A) Central bank aim to set interest rates to achieve a desired path for nominal money.
(B) Central bank aim to set inflation rates to achieve a desired path for nominal money.
(C) Central bank focus on regulating fiscal policies to control inflation.
(D) Central bank target specific levels of unemployment to stabilize the economy.
53. Inthe classical model of macroeconomics, what happens when output deviates from full capacity ?
(A) Output remains unchanged as prices and wages are fixed.
(B) Output adjusts instantly to full capacity due to flexible prices and wages.
(C) Monetary and fiscal policies have no effect on output.
(D) Output decreases due to rigid prices and wages.
54. Which statement accurately describes the Keynesian view of aggregate demand and output ?
(A) Higher aggregate demand always results in a corresponding increase in output.
(B) The economy can indefinitely expand output due to infinite resources.
(C) Aggregate demand is irrelevant for determining output in Keynesian models.

(D) Aggregate demand interacts with aggregate supply to determine output.
Turn over
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55. Which statement regarding fiscal and monetary policy is true ?

(A)

(B)

(9

(D)

Fiscal and monetary policy affect aggregate demand through the same routes.

Fiscal policy affects aggregate demand through the IS schedule, while monetary policy
affects it through the LM schedule.

Fiscal and monetary policy are interchangeable and have the same implications for the
composition of aggregate demand.

Fiscal policy is primarily concerned with changes in the money supply, while monetary
policy focuses on tax rates and spending levels.

56. What does a change in interest rates typically indicate within a given monetary policy ?

(A)
(B)

(6

(D)

An adjustment to the money supply.
A change in economic circumstances.

A switch to a different preferred relationship between merest rates and other economic
variables.

A change in inflation targeting strategy.

57. Which of the following is NOT a reason why firms hold stocks of goods ?

(A)
(B)
(®)

(D)

Speculation on future price changes.
Reducing the need for costly adjustments in output.
Accelerating the production process.

Generating interest income from surplus stocks.

58. According to the permanent income hypothesis, how does temporary changes in income affect

consumption ?

(A)
(B)
(C)

(D)

Temporary increases in income lead to a proportional increase in consumption.
Temporary increases in income have no effect on consumption.
Temporary increases in income lead to increased savings.

Temporary increases in income have a minimal effect on consumption.
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59. What is a repo transaction ?

(A) The sale of an asset with an agreement to repurchase it later.

licy 1 (B) The purchase of an asset with an agreement to resell it later.

(C) A short-term loan secured by a long-term asset.

(D) Along-term loan secured by a short-term asset.

| (A) It decreases the benefit of holding money.
| (B) It has no effect on the benefit of holding money.
(C) It increases the benefit of holding money.
(D) It changes the type of assets used for precautionary savings.
61. What problem does holding money help to solve ?
(A) Generating additional income through interest-earning assets.
(B) Avoiding brokerage and bank charges.
(C) Simplifying transactions by reducing time an effort.
(D) Maximizing savings through precise timing of asset sales.
62. How does the government finance spending on transfer payments ?
(A) By borrowing from foreign countries.
(B) By printing more money.
(C) By taxing those who can afford to pay.
(D) By reducing public services.
63. What is the role of greenhouse gases like carbon dioxide and methane ?
(A) They prevent solar radiation from reaching the Earth.
(B) They trap heat underneath, preventing the Earth from freezing.
(C) They cool down the Earth's atmosphere.

(D) They prevent the escape of heat, causing the Earth to overheat.
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60. How does uncertainty affect the benefit of holding money for precautionary reasons ?

Turn over
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64. In experimental research, what is the purpose of randomly dividing participants into groups ?
(A) To ensure that each participant gets equal attention from the researcher.
(B) To ensure that the experimental group receives the new medication.
(C) To control for potential biases and ensure groups are comparable.
(D) To make the study design more complicated.

65. How should the scientific method be understood ?
(A) As asingle, rigid method for conducting research.
(B) As aset of research principles and methods guiding investigations.
(C)  Asahistorical artifact with no relevance to modern science.
(D) Asa philosophical concept without practical implications.

66. What is a key feature of all hypotheses ?
(A) They must be lengthy and complex.
(B) They must be based on personal beliefs.
(C) They must make a prediction about the phenomenon being studied.
(D) They must rely solely on qualitative data.

67. How are hypotheses evaluated in light of gathered data :
(A) By comparing them to popular opinions.
(B) By conducting literature reviews.
(C) By determining if they are supported or refuted.
(D) By conducting surveys among peers.

68. Which research approach involves statistical analyses to obtain findings ?
(A) Qualitative research. (B) Experimental research.

(C) Observational research. (D) Quantitative research.
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69. How is qualitaiisesesssrch often utilized in relation to quantitative research ?
(A) Asaveplissessent for quantitative research.
(B) Asasource of hypotheses for later quantitative.
(C) Asastandalone method without connection to quantitative research.
(D) Asamethod solely for collecting numerical data.
70. Why do researchers typically study a sample instgad of the entire population ?
(A) Tosave time and resources.
(B) To exclude certain groups from the study.
(C) To ensure biased results.
(D) To guarantee representativeness of the data.
71: Why is studying a representative sample important in research ?
(A) It guarantees biased results.
(B) It ensures that the sample is smaller than the population.
(C) It allows researchers to draw valid conclusions about the population.
(D) Itmakes the research process more difficult.
72. What is the first step in designing any research study ?
(A) Collecting data. (B) Analyzing data.
(C) Deciding what to study. (D) Writing research reports.
73. How do researchers often use previous research in their own studies ?
(A) Bydisregarding it completely.
(B) By attempting to replicate the results.
(C) By never referring to it in their own work.

(D) By keeping it as a secret source of inspiration.
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74. What does the null hypothesis predict in a research study involving two groups of participants ?

(A) There will be no differences between the groups being studied.
(B) There will be significant differences between the groups being studied.
(C) There will be a relationship between the variables being studied.
(D) There will be no relationship between the variables being studied.
75. Which of the following defines a variable ?
(A) Something that cannot vary.
(B) Something that can take on different values.
(C) Something that remains unchanged.
(D) Something that is consistently measured.
76> Which of the following is an example of a constant ?
(A) Gender. (B) Temperature.
(C) Educational level. (D) Saving.
77. Why is the independent variable called “independent” ?
(A) Because it is unrelated to the study.
(B) Because it causes or influences the outcome being measured.
(C) Because it is dependent on the dependent variable.
(D) Because it is controlled by external factors.
78. What is the more specific definition of research ?
(A) An examination of the relationship between one or more variables.
(B) An examination of the relationship between independent and dependent variables.
(C) An examination of the relationship between dependent variables.

(D) An examination of the relationship between qualitative and quantitative variables.
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79. How does the choice between categorical and continuous variables affect the statistical analysis ?
(A) It has no impact on the choice of statistical tests.
(B) It determines which statistical tests are appropriate for analysis.
(C) Itincreasesthe complexity of statistical analysis.
(D) It reduces the need for statistical analysis.

80. What effect does strong domestic demand amidst high commodity prices have on India’s current
account balance ?

(A) It has no impact on the current account balance.
(B) It decreases the current account deficit.
(C) Itincreases the current account deficit.
(Q) It leads to a surplus in the current account balance.
81. According to IMF’s World Economic Outlook, what is the forecasted global growth rate for 2023 ?
(A) 3.2 per cent. (B) 2.7 per cent.
(C) 4.0 per cent. (D) 1.5 per cent.
82. What is the primary reason for the slowdown in global economic growth during 2021-22.
(A) Decreased uncertainty due to geopolitical conflicts.
(B) Low inflation rates worldwide.
(C) Monetary tightening by central banks.
(D) Increased global trade growth.
83. What has supported the rebound in consumption ?
(A) A decreasein disposable income.
(B) Arise in the share of consumption in disposable income.
(C) A decrease in the availability of goods and services.

(D) A decrease in consumer confidence.

Turn over
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84. How did the Indian economy perform in FY22 despite the Omicron wave ?
(A) Itcontracted significantly.
(B) It stagnated without any growth.
(C) Itstartedto recover.i
(D) It experienced a sharp decline.
85. How is the prosperity of millions of Indién farmeré linked to the growth of the food industry ?
(A) Through increased demand for agricultural products.
(B) Through decreased reliance on agriculture for income.
(C) Through technological advancements in farming.
(D) Through government subsidies for farmers.

86. What trend is observed in the contribution of agriculture to the total GDP from 1990-91 to
2006-07 in India ?

(A) Itremained relativel& stable.
(B) Itincreased significantly.
(C) It decreased significantly.
(D) It fluctuated unpredictably.

87. What term is used to describe the historical economic growth rate of India before its

transformation ?
(A) The Indian Miracle. (B) The Hindu Growth Rate.
(C) The Economic Renaissance. (D) It fluctuated unpredictably.

88. What is emphasized as a crucial aspect alongside celebrating India’s economic growth ?
(A) Environmental preservation.
(B) Addressing social challenges.
(C) Expanding military capabilities.

(D) Promoting international trade.
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In which year Sustainable Development Goals introduced
(A) | 2000. (B) 2005.
(C) 2010. (D) 2015.
Which of the following is NOT a renewable resource ?
(A) Air. (B) Soil.
- (C) Water. (D) Copper ore.
Common property often results in:
(A) A negative externality. (B) A social benefit.
(C) Aprivate cost. (D) Exclusive rights of ownership.
The rate at which wage and price inflation are either stable or at acceptable levels is :
(1;) Seasonal Unemployment. (B) Natural rate of unemployment.
(C) Full employment. (D) Cyeclical unemployment.
National Urban Health Mission was launched in the year :
(A) 20083. (B) 2005.
(C) 2018. (D) 2013.
Major characteristics of a sound capital market are :
(A) Macroeconomic stability. (B) Solid institutional framework.
(C) Only (A)is correct (D) Both (A) and (B) are correct.
Golden revolution is related to :
(A) Promotion of aquaculture.
(B) Promotion of production of oil seeds.
(C) Promotion of horticulture,

(D) Promotion of silviculture.
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96. Determinant of a Null Matrix is :
(A) +Ve. (B) -Ve.
) o. (D) All the above.
97. Economic developmentis:
(A) Continuous process. (B) Static.
(C) Short run process. (D) Flexible.
98. Which of the following best explains Rodan’s Theory of Balanced Growth ?

(A) It emphasizes the need for continuous technological advancements to achieve economic
stability.

(B) It suggests that economic development can only be achieved through the growth of heavy

- industries.

(C) Ithighlights the importance of simultaneously developing both supply and demand factors

in an economy to avoid market inefficiencies.

(D) It argues that economic growth should primarily focus on increasing agricultural

productivity for sustained development.

99. Which of the following steps is NOT a part of the strategy for exploring data on a single quantitative

variable ?
(A) Plot your data using a histogram or stem plot.
(B) Look for the overall pattern including shape, center, and spread.
(C) Calculate a numerical summary to describe center and spread.
(D) Ignore outliers and focus solely on the central tendency.
100. Which of the following statements about scatterplots is incorrect ?

(A) Scatterplots display the relationship between two quantitative variables measured on the

same individuals.
(B) The explanatory variable is always plotted on the y-axis of a scatterplot.
(C) The form of a relationship in a scatterplot can be linear, curved, or clustered.

(D) The strength of a relationship in a scatterplot is determined by how close the points lie to

a simple form such as a line.



